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OW 1303010795 Tokyo KYODO in English 0017 GMT 
13 Mar 95 


[FBIS Transcribed Text] Copenhagen, Marc: 13 
KYODO—Senior Chinese leader Deng Xiaoping is in 
generally good health for a man as old as 90, a Beijing 
government spokesman said Sunday [12 March]. 


The spokesman made the comment as he briefed the 
press on Chinese Premier Li Peng’s activities at a U.N.- 
sponsored world summit on poverty and other social 
issues. 


Speculation is rife about the health of Deng, who is 
believed to exert strong influence on the Beijing leader- 
ship despite his retirement from politics. 


Referring to Li’s meetings with other world leaders, the 
spokesman said human rights and other issues were 
discussed at the talks, including a meeting with U.S. Vice 
President Al Gore. 


He noted that progress has been made in relations with 
the United States in the past year and a half, as in the 
case of a compromise reached earlier this month on the 
protection of computer programs and other intellectual 


property. 
Reportage on Li Peng’s Trip to UN Development 
Summit 


Arrives in Copenhsgen 
OW 1003131295 Beijing XINHUA in English 1133 
GMT 10 Mar 95 


[FBIS Transcribed Text] Copenhagen, March 10 (XIN- 
HUA)—Chinese Premier Li Peng arrived here today to 
attend the United Nations World Summit for Social 
Development at the invitation of UN Secretary-General 
Butrus Butrus-Ghali and Danish Prime Minister Poul 
Nyrup Rasmussen. 


Accompanying the premier are his wife, Zhu Lin; Chen 
Jinhua, minister in charge of the State Planning Com- 
mission; Liu Huaqiu, head of the State Council’s Foreign 
Affairs Office and vice-foreign minister, and other gov- 
ernment officials. 


In his remarks to XINHUA before leaving, Li said the 
Chinese government actively supports the summit, 
which plays a positive role in promoting global economic 
and social development, strengthening cooperation and 
helping solve global social problems. 


The Chinese Government will play an active role with a 
constructive attitude in participating in the activities of 
the summit while airing its policies on global social 
development, he said. 


INTERNATIONAL AFFAIRS i 


During his stay here Li is expected to hoid talks with 
leaders of many countries on international issues, bilat- 
eral relations, and other issues of common concern. 


The summit, held on March 6-12, has been focusing on 
the general exchange of views at the ministerial level on 
the themes of “an enabling environment for social devel- 
opment,” “eradication of poverty,” “role of women in 
social progress and development,” “employment,” and 
“social integration” and “follow-up to summit.” 

On Friday and Saturday, a’ wut 120 heads of state or 
government will make statements on how to solve the 
worst social problems of poverty, unemployment and 
social disintegration, and adopt the Draft Declaration 
and Program of Action. 


Li Peng Meets Butrus-Ghali 


OW 1003235395 Beijing XINHUA in English 2333 
GMT 10 Mar 95 


[FBIS Transcribed Text] Copenhagen, March 10 (XIN- 
HUA)—Chinese Premier Li Peng today met here with 
Danish Prime Minister Poul Nyrup Rasmussen, United 
Nations Secretary General Butrus Butrus-Ghali and 
Indian Prime Minister P.V. Narasimha Rao. 


During his meeting with Rasmussen, Li said the Sino- 
Danish relations have been largely developed since the 
two countries established diplomatic relations 40 years 
ago. 


Li said Denmark’s investment in China has increased 
and China wishes to expand its cooperation with Den- 
mark in its agricultural development. 


Rasmussen expressed his welcome to Li to attend the 
United Nations Summit for Social Development in 
Copenhagen. 


Li extended an invitation to Rasmussen to visit China at 
a time of the latier’s convenience. Rasmussen said he 
hopes to realize a visit to China next year. 
During his meeting with Butrus-Ghali, Li said China 
wants to see the UN Play a more important role in 
promoting economic and social development around the 
world. 


He expressed his wish that the UN Will give more 
attention to the improvement of North-South relations, 
narrow the gap between North and South countries and 
to promote common prosperity and developement in the 
world. 

Li said China will try its best to make a success the 
forthcoming 4th Worid’s Women’s Conference in Bei- 
jing in September this year. 

During his meeting with Rao, Li expressed his happiness 
at the development of relations between China and India 
in the past several years. He said better cooperation 
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between China and India in international affairs will 
benefit not only the people of the two countries, but also 
all developing countries. 


He expressed his appreciation for India’s support to 
China at the UN Human Rights Commission meeting in 
Geneva earlier this month. 


Li Peng arrived here this noon to attend the UN Summit 
for Social Development on March 11-12. He will speak 
at the summit on March 11. 


Li Peng Raises Major Proposals 
OW1103112195 Beijing XINHUA in English 1108 
GMT I1 Mar 95 


{[FBIS Transcribed Text] Copenhagen, March 11 (XIN- 
HUA)—Chinese Premier Li Peng proposed ways for 
promoting global social development in an address to the 
ongoing U.N.-sponsored World Summit for Social 
Development here today. 


The following are the five major proposals he raised at 
the summit: 


(1) Upholding peaceful co-existence to preserve global 
social stability. 


The social development of mankind calls for a long-term, 
stable and peaceful international environment. 


All countries should work to establish a fair and rational 
new international order in conformity with the purposes 
of the UN Charter arid on the basis of the five principles, 
namely, mutual respect for sovereignty and territorial 
integrity, mutual non- aggression, non-interference in 
each other's internal affairs, equality and mutual benefit 
and peaceful co-existence. 


International disputes should be resolved peacefully 
through negotiations without resort to force or threat of 
force. China is opposed to all manifestations of hege- 
monism or power politics. 


China will not seek hegemony now, nor in the future. 
Instcad, it will always firmly stand for world peace and 
stability. 


We are ready to work with all governments to facilitate 
peaceful settlement of regional conflicts and interna- 
tional disputes so as to create an international environ- 
ment favorable to world social development. 


(2) Striving to speed up economic development to pro- 
mote overall social progress. 


Economic development is the basis of social progress 
which in turn is what economic development should 
bring about. The two should conjoin and promote each 
other. 


As for as the less privileged countries are concerned, they 
will have to speed up economic growth so as to acquire 
the essential means to create more jobs and raise the 
standards of living, thereby shaking off poverty. 
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Their economic development should take into account 
their nationa! conditions and follow a comprehensive 
strategy. They will have to accord higher priority to 
education, science and technology as well as cultural 
undertakings. 


They should also strive to reduce disparity between the 
rich and the poor and promote political democracy and 
push all-round social progress. 


(3) Respecting each other’s national conditions and 
choosing one’s own road of development. 


As nations differ in their natural environment, level of 
development, historical background, cultural tradition: 
and religious faith, their tasks in terms of economic and 
social development are vastly different. 


Diversity of the world is a perennial reality. All nations, 
irrespective of their size, strength or wealth, have the 
right to choose their own social system, model of devel- 
opment and values. They should show respect for one 
another. For the large nunbers of developing countries, 
the nght to subsistence arid the right to development are 
the most important human rights. 


China is against any interference in the domestic affairs 
of any nations under whatever pretext. 


All nations should be encouraged in their endeavors to 
follow their own path. This will generate creativeness 
which ts vital to human progress. 


(4) Adhering to the principle of equality and mutual 
benefit; constantly expanding international cooperation. 


The present juncture of human evolution is character- 
ized by intensive exchanges between nations accelerating 
the world’s social and economic integration. 


The solution of many social issues primarily requires 
efforts by individual countries, but this cannot go 
without extensive regional as well as global cooperation. 


In international dealings, each party will naturally assert 
its Own interests. But it should also take account of and 
make allowance for the interests of the other parties. 


We should advocate consultations on an equal footing 
and refrain from imposing one’s terms on others. We 
should practice give-and- take rather than undercutting 
each other. We call for mutually beneficial cooperation 
and oppose the all too frequent resort to sanctioning. 


Let us take a longer perspective and do not be swayed by 
myopic considerations. China will work in conjunction 
with all other governments, the agencies of the United 
Nations as well as other international bodies and 
increase our role in the enhancement of global coopera- 
tion. 


(5) Richer countries should bear greater responsibilities 
in promoting co-prosperity of mankind. 
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The overwhelming majority of the werld’s population 
now lives in less-developed countries, quite a few of 
whom languish in stark poverty. The gap between the 
rich and poor continues to widen. In retrospect, the rich 
countries attained development largely at the expense of 
poor countries. When a people had to endure prolonged 
destitution in abysmal existence, this is often the crucial 
factor that could touch off a social upheaval and even a 
violent conflict. 


A social crisis may be lurking in a poor country, but if it 
is left unattended to, richer countries will suffer the 
adverse impact, too. 


On the otuwer hand, when poorer countries begin to 
develop, the expa:ding markets thus generated will 
buttress the sustained development of mcher countries. 
Hence it is incumbent on the developed countries to 
cherish the common interests of human progress in 
achieving a fair and rational settlement of the debt issue. 


They should adhere to the principle of exchanges cf 
equal valuc in trade relations. They shouid also help to 
allay the predicament of the developing countries in 
areas such as funds and technology and undertake 
greater respensibilities in promoting world social devel- 
opment. 


Meets Japanese Prime Minister 


OW 1203092695 Beijing XINHUA Domestic Service in 
Chinese 1810 GMT 11 Mar 95 


[By reporter Xu Furui (6079 4395 3843)] 


[FBIS Translated Text] Copenhagen, 11 Mar (XIN- 
HUA)—Chinese State Council Premier Li Peng met 
with Japanese Prime Minister Tomiichi Murayama at 
the conference center here today. The two leaders held 
friendly talks. 


Li Peng said he was very pleased to have the opportunity 
to meet Tomiichi Murayama in Copenhagen. On behalf 
of the Chinese Government and Chinese people, he 
expressed sympathy and solicitude for Japanese victims 
of the Kansai area earthquake. Prime Minister 
Murayama expressed thanks for his sympathy and solic- 
itude. 


Li Peng expressed appreciation for Japan’s abiding by 
the Sino- Japanese Joint Declaration and for persisting 
in its one China policy. He said: China and Japan are 
friendly close neighbors separated only by a strip of 
water. It has been China’s consistent policy to consoli- 
date and develop long-term, steady, good- neighborly, 
anid friendly relations with Japan. Though some differ- 
ences and problems occurred sometimes, the essential 
aspect of relations between the two countries are goou. 
China’s new generation of leadership with Comrade 
Jiang Zemin as the core will continue to develop the 
friendly cooperation between the two countries ushered 
in by their leadership of the older generation. 
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Li Peng said: “We are pleased to see that the friendly 
exchanges and cooperation between the two countries in 
all fields of endeavor have continuously developed 
through their joint efforts, bringing practical common 
interests to both sides. The development of economic 
cooperation and trade between the two countries is good 
and fruitful and has tremendous potential. Both China 
and Japan should seize the current favorable opportu- 
nity to jointly further the development of their good- 
neighborly and friendly cooperation.” 

Prime Minister Murayama said: Increasing mutual visits 
by high- level leaders is an important way to promote 
friendly bilateral cooperation and further develop Japa- 
nese-Chinese relations. The Japanese side will make 
efforts to this end. He expressed: The Sino-Japanese 
Joint Declaration represents a crystallization of the 
wisdom of the Japanese and Chinese leadership of the 
older generation and a result of their joint efforts. The 
Japanese Government attaches a high degree of i impor- 
tance to it; treats it as the foundation for 

relations between the two countries; and will work with 
the Chinese side to make contributions to peace, sta- 
bility, and development in the Asia-Pacific Region. 


Touching on the situation on the Korean peninsula, 
Premier Li Peng said: The Korean peninsula is China’s 
close neighbor. China attaches great importance to peace 
and stability on the Korean peninsula and will, as 
always, make unremitting efforts in its own way to this 
end. 

Premier Li Peng reiterated his invitation to Prime Min- 
ister Murayama to visit China, saying he will welcome 
Prime Minister Murayama in Beijing in early May this 
year. Murayama accepted the invitation with pleasure 
and said he looked forward to holding more in-depth 
talks with Premier Li Peag during his visit to China. 
Prior to his meeting with Prime Minister Murayama, 
Premier Li Peng attended a work luncheon hosted by 
Danish Prime Min:ster Rasmussen. 


Meets Pakistani, Finnish Leaders 


OW 1203101395 Beijing XINHUA in English 0957 
GMT 12 Mar 95 


{[FBIS Transcribed Text] Copenhagen, March 11 (XIN- 
HUA)—Chinese Premier Li Peng today met with the 
presidents of Pakistan, Finland and Indonesia at the 
local Bella Center, venue of the UN World Summit for 
Social Development. 

During his meeting with Pakistani President Farooq 
Ahmad Leghari, Premier Li said China and Pakistan 
have a wide range of common or similar views on 
international issues. The premier expressed his appreci- 
ation of Pakistan’s support to China over human rights 
and Taiwan issues. 


Leghari said there exists the best ard most amiable 
relationship between his country una, which are in 
wide-ranging and close cooperatiun. 
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Leghari said the Pakistani government and people highly 
evaluate the efforts being made by the Chinese govern- 
ment and people in opposing outside pressure and hege- 
monism and in safeguarding world peace. 

During his meeting with Finnish President Martti Ahti- 
saari, Li said since China and Finland established dip- 
lomatic ties in 1950, the two countries have been main- 
taining a normal and friendly relationship. 


He said the development of Sino-Finnish relations shows 
that countries with different social systems can establish 
and develop stable and cooperative relations. 


Ahtisaari said that he is glad tc see the increasingly 
widening field of cooperation between the two countries, 
and that he is expecting a visit by Chinese President 
Jiang Zemin to Finland in the near future. 


Ahtisaari also said that he himself wishes to realize a trip 
to China in 1996. Li expressed his welcome to Ahti- 
saari’s visit. 

During his meeting with Indonesian President Suharto, 
Li said China and Indonesia have seen a smooth devel- 
opment of relations since they re-established diplomatic 
relations five years ago. He expressed his appreciation of 
Suharto’s contribution to the development of Sino- 
Indonesian relations. 


Li also said China wishes to enlarge cooperation with all 
the countries of the Association of Southeast Asian 
Nations to contribute to regional peace, stability and 
prosperity. 


The premier said there exists no fundamental conflict 
between devehsping countries, and disputes between 
developing countries can be solved through friendly 
dialogue aimed *t seeking common ground. 


Suharto said he fully agrees with Li’s view on this issue. 
He said some developed count: ies always look at devel- 
oping countries with prejudice, and intend to impose 
their views on the latter. 


He said developing countries can definitely develop 
equal, mutual’; > aeficial and coopeiative relations 
between these: es on the basis of peaceful co- 
existence, es, .<1ally through mutual respect of each 
other’s sovereignty and non-interference in each other’s 
internal affairs. 


Meets Colombian President 


OW 1203101495 Beijing XINHUA in English 0930 
GMT 12 Mar 95 


{FBIS Transcribed Text] Copenhagen, March 11 (XIN- 
HUA)—Chinese Premier Li Peng met with Colombian 
President Ernesto Samper Pizano at the Bella Center 
here today. 


Li said that China and Colombia, as developing coun- 
tries, share a wide range of interests. 
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He said China always supports the Group of 77 and is in 
close cooperation with the group, of which Colombia ‘s a 
member. 


The premier said that China appreciates Colombia's 
understanding of China’s position at the recent UN 
Meeting on human rights in Geneva. 

For his part, Samper said Colombia and China should 


both resist interference in their internal affairs by those 
using human rights and drug-trafficking as excuses. 


Meets Algerian President 


OW 1203111895 Beijing XINHUA in English 1020 
GMT 12 Mar 95 


[FBIS Transcribed Text] Copenhagen, March 11! (XIN- 
HUA)}—Chinese Premier Li Peng met today with Alge- 
rian President Liamine Zeroual at the local Bella Center, 
venue of the UN World Summit for Social Develop- 
ment. 


During the meeting, Li Peng expressed his under- 
standing of the measures taken by the Algerian govern- 
ment to stabilize the domestic situation. 


He expressed the hope that Algeria will overcome the 
present difficulties atid realize political stability and 
economic recovery. 


Li said China and Algeria have always supported each 
other in international affairs, expressing his deep grati- 
tude to Algeria for its support to China at the recent UN 
Meeting on human nights in Geneva. 


Zeroual said the UN World Summit for Social Develop- 
ment is very important for developing countries, since it 
has provided a forum for them to express their demands. 


He said China and the countries of the Group of 77 have 
played an important role in the summit. 


Views Euro-Asia Summit Proposal 


OW 1203172095 Beijing XINHUA in English 1650 
GMT 12 Mar 95 


{FBIS Transcribed Text] Copenhagei:, March 12 (XIN- 
HUA)—Chinese Premier Li Peng today told Thai Prime 
Minister Chuan Likphai that China is positive about the 
idea of organizing a Euro-Asia summit put across by the 
Association of Southeast Asian Nations (ASEAN). 


During a meeting with Chuan Likphai at the Bella 
Center here today, Li said it would be helpful to world 


peace and development for the two important regions of 
the world, Europe and Asia, to increase dialogues. 


“We will seriously listen to views of ASEAN member 
countries on this matter and then make a further study of 
that,” said Li. 

Chuan Likphai suggested that he and Li make a televised 
specch this year to mark the 20th anniversary of the 
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estabiishment of diplomatic relations between Thailand 
and China. Li agreed to the suggestion. 


Welcomes Kohli’s Intention To Visit 


OW 1203171895 Beijing XINHUA in English 1643 
GMT 12 Mar 95 


[FBIS Transcribed Text] Copenhagen, March 12 (XIN- 
HUA)}—Chinese Premier Li Peng today welcomed 
German Chancellor Helmut Kohl!’s intention to visit 
China this year. 


During a meeting between Li and Kohl here at the Bella 
Center, the German Chancellor said he is expecting a 
state visit by Chinese President Jiang Zemin to Germany 
in the near future. 


Kohl also said that he himself wishes to visit China this 
year. 


Li said he welcomes Chancellor Kohl’s intention to pay 
another official visit to China. 


He also said that the right to survive and to develop is 
the priority of developing countries. 


“Maybe it is difficult for Western countries to under- 
stand this point, but they should accept the diverseness 
in terms of cultural background of different nations,” the 
Chinese premier said. 


Urges Efforts for Global Stability 


OW1103173795 Beijing XINHUA in English 1610 
GMT 11 Mar 95 


[FBIS Transcribed Text] Copenhagen, March 11 (XIN- 
HUA)—Chinese Premier L‘ Peng today called for 
common efforts to maintain global social stability and 
urged richer nations to take a greater share of responsi- 
bility for the common prosperity of mankind. 


Li made the call as part of his five-point proposals to 
help achieve the goals set in the declaration and program 
of action to be adopted by the ongoing World Summit 
for Social Development, which started on Tuesday [7 
March]. 


The Cold War has ended and the general trend is moving 
toward relaxation, but peace is not prevalent in the 
world. ihe constant development of science and tech- 
nology and productive forces have not by themselves 
brought about all-round social progress,“ he said. 


The world is now facing many problems such as envi- 
ronmental protection, population control, reduction of 
poverty and job creation, refugee resettlement, and ban 
on drug addiction and trafficking, he added. 


Resolving all these problems needs extensive interna- 
tional cooperation and joint efforts, Li stressed. 


“The convocation of this summit is in keeping with the 
trend of the times and responds to the aspirations of the 
people,” he said. 
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He added that the deliberations of the three main themes 
of the summit—alleviation and reduction of poverty, 
expansion of productive employment and enhancement 
of social integration—“‘will play a positive role in mobi- 
lizing the international community to come to grips with 
the acute issues of world social development as well as 
promoting the economic and social development of all 
countries.” 


To help deal with these social woes and fulfill the goals 
set in the action program to be approved at the summit, 
Li put forward five proposals: 


First, he said, peaceful co-existence should be upheld 
and global social stability be preserved because social 
development of mankind calls for a long-term, stable and 
peaceful international environment. 


International disputes should be resolved peacefully 
through negotiations without resort to force or the threat 
of force, Li said. “China is opposed to all manifestations 
of hegemonism or power politics. We will not seek 
hegemony now nor in the future. We will always firmly 
stand for world peace and stability,” he declared. 


Second, all countries, especially for the less privileged 
ones, should speed up economic deveopment and push 
forward all-round social progress. 


Third, the premier said, different national conditions 
should be respected and every country has the right to 
choose its own road of development. 


Every country has its own path of development because 
nations differ in their natural environmental level of 
development, historical background, cultural tradition 
and religious faith, Li explained. 


“All nations, irrespective of their size, strength or wealth, 
have the right to choose their own social system, model 
of development, and values. China is against any int ° 
ference in the domestic affairs of any country unde: 
whatever pretext,” he said. 


“For the large number of developing countries,” he 
noted, “the right to subsistence and the right to develi- 
opment are the most important human rights. 


Fourth, he went on, international cooperation should be 
constantly expanded while the principle of equality and 
mutual benefit should be adhered to. 


In international dealings, he said, each party will natu- 
raily assert its own interests. But it should also take 
account of and make allowance for the interests of the 
other parties, he added. 


“We should advocate consultations on an equal footing 
and refrain from imposing one’s terms on others,” the 
Chinese premier pointed out. 


“We call for mutually beneficial cooperation and oppose 
the all too frequent resort to sanctioning,” he said. 
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Fifth, Li said, richer countries should bear greater 
responsibilities in promoting co-prosperity of mankind 
because development in these nations is always corre- 
lated with that in poor ones. 


Prolonged destitution is usually a major reason for social 
upheaval anc even a violent conflict, and a social crisis 
in a poor nation could affect richer countries, Li said. 


On the other hand, development in poorer countries will 
provide bigger markets for richer nations und thus help 
them secure sustained economic development. 


Therefore, Li said, it is incumbent on the developed 
countries to cherish the common interests of human 
progress i achieving a fair and rational settlement of the 
debt issue. 


They should also help to allay the predicament of the 
developing countries in ar as funds and tech- 
nology and undertake © .«e. -onsibilities in pro- 
moting world social de’ wmer', he added. 


Premier Li also briefec - ic’ Tepresentatives on 
China’s conspicuous progress in economic construction 
and social development, which has been achieved since 
the country adopted a policy of reform and opening up. 


During the past 16 years, he said, China’s economy has 
grown at the average annual rate of 9 pezcent. 


“We have been able to basically meet the need for food 
and clothing of a population. making up 22 percent of 
humanity on barely 7 percent of the world’s arable land,” 
he said, adding that an aggregate 170 million rural 
residents have been lifted from poverty in the same 
period. 


At present, he continued, though ‘here are still 80 
million people living under the poverty line, the Chinese 
government is determined to resolve this problem by the 
end of the century. 


China has taken a series of concrete actions in prepara- 
tion for the present summit, Li said. In order io fulfill its 
commitment to the summit, the Chinese government 
will formulate a follow-up program of action, he added. 


As a fullow-up action of the summit, the premier said, 
the Chinese government wiil strive to make the coming 
Fourth World Conference on Women scheduled for 
September in Beijing a success. 


Meets ROK’s Kim Yong-sam 


OW 1303022095 Beijing XINHUA Domestic Service in 
Chinese 1818 GMT 12 Mar 95 


[By reporters Xu Furui (6079 4295 3843) and Wu Qiang 
(0702 1730)] 


{[FBIS Translated Text] Copenhagen, 12 Mar (XIN- 
HUA)—Chinese Premier Li Peng met with Korean 
[ROK] President Kim Yong-sam at the Danish Royal 
Yacht Club today. The two leaders held friendly talks. 
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Premier Li Peng recalled his official visit on invitation to 
Korea last October; his friendly, fruitful meeting with 
President Kim Yong-sam; and the warm hospitality 
from the Korean side, which made a deep impression on 
him. 

Kim Yong-sam said: Premier Li Peng’s visit achieved 
complete success. Since then, cooperation between the 
industries of the two countries has progressed well, and 
two-way trade is expected to exceed $20 billion. Korea 
hopes economic cooperation and trade between the two 
countries will continue to grow. 


Li Peng said: Although China and Korea established 
diplomatic ties only a short time ago, relations between 
the two countries have developed in an all-around way, 
and the area of cooperation has continued to expand 
over the past two years. He said that during his visit to 
Korea, the two governments signed a series of agree- 
ments on trade, investment, scicntific-technological 
cooperation, and cultural cooperation; an< that depart- 
ments concerned of the two countries are holding talks 
on specific issues to implement these agreements. He 
said that it can be expected that the good trend of 
Sino-Korean cooperation will continue. 


Speaking of the recently concluded human rights confer- 
ence, President Kim Yong-sam gave a briefing on the 
considerations Korea made in abstaining from voting on 
the Western resolution concerning China. Li Peng said: 
Korea’s abstention was its support for China. China 
expresses appreciation for this. Western countries have 
always had double standards on human rights issues. 


Premier Li Peng said: China does not constitute a threat 
to anyone, nor does it export its ideology. It is concen- 
trating with ore heart and one mind on its economic 
construction at home and on handling its own affairs 
well. 


Kim Yong-sam expressed complete understanding. He 
said the Korean Government's position was the result of 
an independent decision made after careful consider- 
ation. 


Premier Li Peng said: China and the Korean peninsula 
are close neighbors. China sincerely wishes for long-term 
peace and stability to be maintained on the Korean 
peninsula. China is also willing to see that as time 
changes, the South and North sides of the Korean 
Peninsula, through dialogue and consultation, will con- 
tinue to increase their trust of each other, bury the 
hatchet [juan gi gian xian 2196 2757 0467 1273), 
cooexist peacefully, and eventually realize the country’s 
peaceful unification. President Kim Yong-sam indicated 
that Korea is ready to take a flexible and patient attitude 
to deal with South-North relations and approach South- 
North dialogue. 


More on Meeting Kim 


OW 1303033995 Beijing XINHUA in English 0250 
GMT 13 Mar 95 


[FBIS Transcribed Text] Copenhagen, March 12 (XIN- 
HUA)—Chinese Premier Li Peng said today that the 
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relationship of cooperation between China and South 
Korea will continue to develop as the scope of economic 
and trade cooperation between them is widening. 


During a meeting with South Korean President Kim 
Yong-Sam at the Bella Center here, Li said that his 
successful visit to South Korea last October icft on him a 
deep impression. 


South Korea supported China when deciding to abstain 
in a vote on a Western proposal concerning China at the 
UN Meeting on human rights in Geneva earlier this 
month. 


Li also expressed his hope that the two sides of the 
Korean Peninsula can build mutual confidence through 
dialogue and consultation in order to eventually achieve 
the goal of national reunification. 


Kim said his country made an independent decision 
when abstaining at the Geneva meeting. 


He also said South Korea will remain flexible and patient 
when dealing with the North-South relations. 


Meets Spanish, Peruvian Leaders 


OW 1303040195 Beijing XINHUA in English 0343 
GMT 13 Mar 95 


(FBIS Transcribed Text] Copenhagen, March 12 (XIN- 
HUA)—Chinese Premier Li Peng today met with the 
leaders of Spain and Peru at the Bella Center here. 


During his meeting with Spanish Prime Minister Felipe 
Gonzalez, Li said Sino-Spanish relations have been good 
and the leaders of the two countries have maintained 
contact and kept exchanging views on bilateral relations 
and issues of common irterest. 


He said political stability is vital to the economic devel- 
opment of all countries, especially developing countries. 


Gonzalez said he understands that some practices fea- 
sible in the West are not necessarily feasible in China. 


During his meeting with Peruvian President Alberto 
Fujimori, Li said he is glad that Peru has become China’s 
third largest trading partner in Latin America. 


Li expressed his appreciation of Peru’s support to China 
at the UN Human rights meeting in Geneva earlier this 
month. He also said China supports Peru’s request to 
— the Asia-Pacific Economic Cooperation (APEC) 
orum. 


Fujimori said Peru follows an independent foreign 
policy and will maintain long-term cooperation with 
China. 


Li said he is expecting a visit by his Peruvian counterpart 
Efrain Goldenberg Schreiber to China in the near future. 


Fujimori said he welcomes Chinese President Jiang 
Zemin and Premier Li Peng to visit Peru. 
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Li Peng Hosts Banquet 


OW 1303064795 Beijing XINHUA Domestic Service in 
Chinese 1744 GMT 12 Mar 95 


[By reporter Wu Qiang (0702 1730) ] 


{[FBIS Translated Text] Copenhagen, 12 Mar (XIN- 
HUA)—Chinese Premier Li Peng gave a banquet at 
Copenhagen’s Sheraton Hotel, where he staved, on the 
evening of 12 March in honor of several fo ..gn leaders 
attending the World Summit for Social Development. 


Attending the banquet were Macedonian President Geli- 
varov [name as transliterated], Kenyan President Moi, 
Bangladesh Prime Minister Madame Ziaur, Nepalese 
Prime Minister Koirala, Mongolia’s Jasray, DPRK Vice 
President Kim Pyong-sik, .1d Sudanese Foreign Min- 
ister Taha [name as transliterated]. 


Prior to the banquet, Premier Li Peng received all the 
members of the Chinese Embassy in Denmark. 


Li Peng’s Activities Viewed 
OW1 303093895 


{[FBIS Editorial Report] Beijing XINHUA Domestic 
Service in Chinese at 0508 GMT on 12 March transmits 
a 203-character report on Premier Li Peng and his wife 
Zhu Lin attending a grand banquet given by Danish 
Queen Margrethe II at Krischinburg Palace on the 
evening of 11 March. The banquet was given for world 
leaders attending the World Summit for Social Develop- 
ment. According to the report, Chen Jinhua, head of the 
Chinese Government delegation; Liu Huaqiu and Hao 
Jianxiu, deputy heads, attended a separate banquet given 
by Danish Minister of Developmental Helle Aid Degn 
on the same evening. 


At 1550 GMT the same day, Beijing XINHUA Domestic 
Service in Chinese transmits a 572-character report on 
Premier Li Peng meeting Spanish Prime Minister 
Gonzalez at the Bella Conference Center on 12 March. 
According to the report, Li Peng said: “‘I visited Spain in 
1992, and the prime minister visited China a year later. 
This is our third meeting. Relations between China and 
Spain are very good. Leaders of the two countries have 
maintained contact and frequently exchanged views on 
bilateral relations and international issues of mutual 
interests. This has promoted the development of rela- 
tions between the two countries.” Li Peng indicated that 
the Chinese Government is ready to work with the 
Spanish Government to promote the continuous growth 
of economic cooperation and trade between the two 
countries. 


The report quotes Li Peng as saying: “We are pleased to 
see that the Spanish economy has begun to recover. It 
appears that regardless of the stage of development, 
political stability is extremely important to a country’s 
economic development. This is especially true in the case 
of developing countries. A country’s situation cannot be 
judged entirely on the basis of a single norm, even less 
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should it be judged by Western standards. For a devel- 
oping country, the principle task remains economic 
development to enable the people to fully enjoy the right 
to subsistence and development. I hope Spain and other 
developed countries understand this point better.” 


According to the report, “Li Peng said: China is not 
against dialogue. However, dialogue must be carried out 
on the basis of equality and justice. Conditions are 
different from country to country. China does not ask 
Western countries to accept China’s standpoint. How- 
ever, Western countries should respect China’s national 
conditions and its choices, made based on its national 
conditions. The West’s use of human rights for confron- 
tation purposes and opposing another countries as a 
group will undermine the atmosphere of dialogue and 
cooperation.” 


At 1744 GMT on the same day, XINHUA Domestic 
Service in Chinese transmits a report on Li Peng’s 12 
March meeting with Peruvian President Fujimori. 
According to the report, “Premier Li Peng said: Presi- 
dent Fujimori’s visit to China on three occasions played 
an important role in promoting friendship and coopera- 
tion between the two countries. Today, Peru has become 
China’s third largest trading partner in Latin America. 
China attaches importance to friendly and cooperative 
relations with Peru. I believe that through the joint 
efforts of both sides, economic cooperation, trade, and 
scientific and technological cooperation will develop 
steadily.” 


The report continues: “Li Peng said: China and Peru 
speak the same language extensively on major interna- 
tional affairs and have supported each uihcr Peru 
unequivocally supported China at the just-concluded 
human rights conference. Li Peng expressed deep admi- 
ration and appreciation for this.” Li Peng indicated that 
China understands and supports Peru’s request to joint 
the Asia-Pacific Economic Cooperation conference. He 
also expressed pleasure that the border conflict between 
Peru and Ecuador has begun to be resolved, saying China 
hopes the problem could be appropriately resolved by 
peaceful means. 


According to the report, Premier Li Peng welcomed the 
visit to China by Goldenberg, Peruvain prime minister 
and foreign minister, while Fujimori welcomed visits to 
China by President Jiang Zemin and Premier Li Peng. 


Beijing XINHUA Domestic Service in Chinese at 1901 
GMT on 12 March carries a 1,901-character report 
recounting Premier Li Peng’s meetings with the state 
leaders of Colombia, Malaysia, Chile, Algeria, Spain, 
Germany, Peru, Thailand, and Korea in Copenhagen 
while attending the United Nations World Summit for 
Social Development on 11 and 12 March. 


During his meeting with Colombian President Ernesto 
Samper Pizano, Li Peng said: “China and Colombia are 
both developing countries. The two countries share a 
broad range of common interests. China has consistently 
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supported the Group of 77 countries and maintains close 
ties wth this group.” After praising China for persisting 
in its independent development, the Colombian presi- 
dent suggested China and Colombia work hard on the 
issues of human rights and the fight egainst drug traf- 
ficking so that they would not be used as excuses for 
other countries to interfere in their internal affairs. 


During his meeting with Malaysian Prime Minister 
Mahathir Mohamed, Li Peng “‘expressed his apprecia- 
tion and gratitude for Malaysia’s just position in dealing 
with international affairs, and speaking the truth from a 
sense of justice, especially its support for China on the 
question of human rights.” Tie two leaders expressed 
satisfaction with the development of bilateral relations. 


Meeting the Chilean president, Li Peng praised Chile’s 
contributions to the convening of the World Summit for 
Social Development. In reply, the Chilean president said 
Premier Li Peng’s speech delivered at the summit 
“‘accords with the interests of developing countries.” 


During his meeting with Algerian President Liamine 
Zeroual, Li Peng said: “Peace and development remain 
an arduous task facing various countries of the world. 
Developing countries must work together to realize this 
goal.” Li Peng said: “China and Algeria share a broad 
range of consensus on many major international issues 
and have consistently supported one another and coop- 
erated with one another in international affairs. The 
Algerian president said that at the summit, China and 
the Group of 77 countries had played an important role 
in reflecting the interests and demands of developing 
countries. 


In his meeting with German Chancellor Helmut Kohl, Li 
Peng said: ““The transition from the second generation of 
the leading collective with the Comrade Deng Xiaoping 
as the core, to the third generation of the leading 
collective with Comrade Jiang Zemin as the core has 
been smoothly completed. The political situation in 
China is stable, and all undertakings are developing.” 
Kohl said China and Germany should have regular frank 
and friendly talks. 


During his meeting with Peruvian President Alberto 
Fujimori, Li Peng said he “expressed his deep admira- 
tion and gratitude for Peru’s unequivocal support for 
China at the just concluded conference on human 
rights.” He said he was “pleased to see that a good 
beginning had been made in solving the border conflicts 
between Peru and Ecuador.” 


He said: “China understands Peru’s concern, but hopes 
this issue will be properly solved through peaceful 
means.” Fujimori indicated that Peru will maintain 
long-term cooperation with China. 


In his talks with Thai Prime Minister Chuan Likphai, the 
Thai prime minister briefed Li Peng on the idea of 
convening an Asian- European summit promoted by 
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Thailand. Li Peng indicated that “in principle China 
takes a positive view of the idea.” 


He said: “The contemporary world is confronted with 
the big challenges of peace and development. Asia and 
Europe are two important regions in the world. Strength- 
ening dialogue between them will be good for the cause 
of peace and development in the world. China is willing 
to listen to the opinions of ASEAN in earnest and then 
wiil conduct further studies of them.” 


In his talks with South Korean President Kim Yong-sam, 
Li Peng said: “China is a neighbor of the Korean 
peninsula. China sincerely hopes that long-term peace 
and stability will be maintained on the peninsula. China 
would like to see over time the north and south sides use 
dialogue and consultations to constantly enhance trust, 
abandon former ill will, coexist in peace, and finally 
realize the peaceful reunification of the country.” 


Kim Yong-sam indicated he will adopt a flexible and 
patient attitude in handling relations between the north 
and the south. 


During his meeting with Spanish Prime Minister Felipe 
Gonzalez, Li Peng said: “No matter what stage of 
development a country has reached, political stability is 
most important to its economic development. This is 
particularly true in developing countries. In observing 
the conditions of a country, one should not pass judg- 
ment by relying on one criterion. 


“In particular, one should not rely on Western standards 
in assessing the affairs of developing countries. For 
developing countries, the major task is to bring about 
economic development so that the people will enjoy the 
right to subsistence and the right to development. I hope 
Western developed countries will develop a better under- 
standing of this point.” 


Li Peng Departs for Home 


OW 1203225795 Beijing XINHUA in English 2223 
GMT 12 Mar 95 


[FBIS Transcribed Text] Copenhagen, March 12 (XIN- 
HUA)—Chinese Premier Li Peng left here for home 
today after attending the United Nations World Summit 
for Social Development at the invitation of UN Secre- 
tary-General Butrus Butrus-Ghali and Danish Prime 
Minister Poul Nyrup Rasmusson. 


Li was accompanied by his wife, Zhu Lin; and Chen 
Jinhua, minister in charge of the State Planning Com- 
mission; Liu Huagiu, head of the State Council’s Foreign 
Affairs Office and Vice-Foreign Minister, and other 
government officials. 


Seeing off the Chinese Premier at the airport were 
United Nations and Danish foreign ministry officials, 
and Chinese Ambassador to Danmark, Zheng Yaowen. 


During his stay in Copenhagen, Li addressed the social 
summit and had talks with Butrus-Ghali and a number 
of heads of state and government. 
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Commentary Hails Defeat of UN Human Rights 
Resolution 


OW1003 142695 Beijing XINHUA Domestic Service in 
Chinese 1507 GMT 9 Mar 95 


[Commentary by XINHUA reporter Chen Hegao (7115 
7729 7559): “It Is Unpopular To Interfere in Other 
Countries’ Internal Affairs Under the Pretext of Human 
Rights”) 

[FBIS Translated Text] Geneva, 8 Mar (XINHUA)—On 
8 March, the S5ist Session of the UN Human Rights 
Commission rejected a proposal introduced by the 
United States and the EU on the so-called “human rights 
situation in China.” This showed, once again, that the 
actions of the United States and other Western countries 
in recent years—including adopting double standards on 
human rights issues, politicizing human rights issues, 
attempting to inspect so- called human rights problems 
in other countries, and interfering in other countnes’ 
internal affairs—do not enjoy popular support. 


Since the PRC’s founding in 1949, and especially since 
adopting the policies of reform and opening up to the 
outside world more than 10 years ago, China has made 
achievements in va «ous fields—achievements that have 
attracted world 7:tention. China enjoys rapid economic 
growth, soci2 stability, and national unity, and the 
Chinese per _ .< live and work in peace and contentment. 
While ma! i1.g concerted efforts to develop its economy, 
China at aches great importance to developing and 
improving democracy and its legal system, and it has 
achieved remarkable accomplishments in protecting and 
enhancing the fundamental human rights of the people 
of various nationalities in the country. Those people who 
truly understand China and who hold no bias against it 
have fully affirmed and justly commended such deeds. 


The United States and other Western countries, how- 
ever, have ignored the achievements that China has 
made in improving its human rights situation. Posing as 
“judges of human rights,” they have presumptuously 
commented on issues that are purely China’s internal 
affairs. They have also repeatedly attempted to interfere 
in China’s internal affairs by adopting some resolutions 
at various sessions of the UN Human Rights Commis- 
sion. However, their attempts have always ended in 
failure. Why have these countries repeatedly tried to beat 
China with the stick of human rights? In the final 
analysis, they are not willing to see a China that enjoys 
political stability and rapid economic growth, and that 
persistently pursues its own path. So, under the pretext 
of the so-called question of “human rights,” they have 
made every effort to distort China’s true image, to create 
troubles for China, and to attempt to force China to 
discard and change its own chosen path. 


Some cosponsors of the anti-China proposal still owe a 
debt to the Chinese people for their past actions on 
human rights issues. At present, however, they have 
disguised themselves as defenders of human rights and 
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have improperly criticized China’s internal affairs. Such 
actions have undoub edly sparked the Chinese people’s 
indignation. To force the adoption of this year’s anti- 
China proposal, the United States and other Western 
countries have lobbied vigorously during the session. 
They even threatened some countries and unscrupu- 
lously coerced some member states of the Human Rights 
Commission. Such incidents of behavior have fully 
exposed the true nature of the United States and other 
Western countries in promoting hegemony and power 
politics. At the end of the UN Human Rights Commis- 
sion session, John Shattuck, U.S. assistant secretary of 
state for human rights and humanitarian affairs, hur- 
riedly held a news conference and tried to deny the 
charge. The move, however, only exposed their scheme 
further. 


The anti-China »>roposal, which seeks to promote 
Western values and social systems, has not targeted only 
China but also developing countries in general. There- 
fore, it was definitely and vigorously rejected at the 
meeting by the developing countries. Because China has 
been persistently pursuing an independent and peaceful 
foreign policy in international affairs, the Western coun- 
tries regard China as a major obstacle to their promotion 
of hegemony and power politics. Therefore, under the 
pretext of “human rights” issues, Western countries 
have chosen China as their major target for coercion. 
However, many developing countries highly com- 
mended China for its achievements in various fields, 
including accomplishments in the human rights situa- 
tion, since it has carried out reform and opening up. In 
clearly perceiving the Western countries’ anti-China 
plots, they refused to accept the Western group’s rude 
and unreasonable behavior. 


The failure that the Western group suffered concerning 
its anti- China proposal also shows that creating global 
confrontation in the field of human rights is futile. 
Because of differences in historical backgrounds, social 
systems, cultural traditions, and economic development, 
various countries of the world will have somewhat 
different understandings of human rights issues and will 
apply different specific measures to enhance and protect 
human rights. Consequently, holding dialogues on an 
equal footing and on the basis of mutual respect is the 
only correct way to resolve differences over human rights 
issues. However, to attain individual gains for their own 
countries or groups, the United States and other Western 
countries have wantonly interfered in other countries’ 
internal affairs and have always accused other countries 
of “violating human rights” simply because the latter 
have different social systems, religious beliefs, and his- 
torical and cultural traditions. Such a practice is a new 
form of racial supremacy and racial discrimination 
under the new international conditions. Therefore, 
whichever nation that interferes in other countries’ 
internal affairs under any pretext or that practices hege- 
mony and power politics will not gain popular support 
and will definitely encounter objections from the inter- 
national community. This point has been repeatedly 
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proved at the UN Human Rights Commission, which 
rejected once again the Western countries’ anti-China 
proposal at its 51st session. 


United States & Canada 
Reportage on Events Before Signing of Agreement 


Wu Yi To Meet Kantor 


OW1103034595 Beijing XINHUA in English 0330 
GMT 11 Mar 95 


{[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)—China and the United States will officially sign 
the Agreement on the Protection of Intellectual Property 
Kights (IPR) March 12, Minister of Foreign Trade and 
Economic Cooperation (MOFTEC) Wu Yi told a press 
conference here this morning. 


Wu said she will meet U.S. Trade Representative Micky 
Kantor before they sign the agreement. Kantor arrived in 
the Chinese capital last night. 


Wu said that the protection of intellectual property 
rights is in the need for China’s scientific progress and 
economic development, and therefore, the country will 
continue to improve the legal system and enhance law 
enforcement in this regard. 


In the meantime, she said, China will work hard to crack 
down on infringement upon IPR through legal and 
administrative means. 


USS. ‘Blamed’ for Blocking WTO Access 


OW1103061095 Tokyo KYODO in English 0602 GMT 
11 Mar 95 


[FBIS Transcribed Text] Beijing, March 11 KYODO— 
Hours after U.S. Trade Representative Mickey Kantor 
flew into Beijing on Saturday for the official signing of a 
new agreement on intellectual property rights, China’s 
foreign trade minister demanded U.S. support for the 
country’s entry into the World Trade Organization 


(WTO). 


Minister of Foreign Trade and Economic Cooperation 
Wu yi lambasted the U.S. for reneging on a 19%2 
Sino-U.S. Memorandum of Understanding on market 
access, which stipulates U.S. support for China’s entry 
into the General Agreement on Tariffs and Trade 
(GATT) in exchange for greater opening of China’s 
markets. 


Wu blamed the U.S. for blocking China’s entry into the 
trading body late last year when GATT became the 
WTO, while China had meanwhile implemented a wide 
range of tariff reductions set out in the 1992 agreement. 


“China has a saying that courtesy demands reciprocity, 
however the U.S. has not seriously implemented its 
commitments in the (agreement), so the Chinese side is 
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entitled to express its dissatisfaction and take corre- 
sponding actions,” she said in a moot warning to Kan- 
tor’s three-day visit. 


The two will participate in the official signing of the 
intellectual property rights agreement Saturday evening, 
followed by a banquet. Official talks begin Sunday. 


Kantor set out two goals for his trip, the first of which is 
“to provide a tangible demonstration of American 
resolve to implement the trade agreements we reach,”’ he 
said in a statement released by the U.S. Embassy. 


“The second important goal of the trip is to talk to the 
Chinese about the ideas on which U:S. trade policy is 
founded—ideas like mutual prosperity, reciprocity, the 
rule of law, and power of the entrepreneurial spirit,” he 
said. “The new agreement is a hopeful sign that (the 
Chinese) intend to join the world trading system,” he 
said. 


Traveling with Kantor is an inter-agency team from the 
U.S. Justice department, the Federal Bureau of Investi- 
gation and Customs, who will provide technical assis- 
tance to help China establish an “effective” intellectual 
property rights system. he said. Kantor will speak at a 
local university on Saturday and is expected to sign a 
“space launching agreement” with the Minister of the 
State Science and Technology Commission, Song Jian, 
on Monday, U:S. officials said. 


USS. Fails To Meet Obligations 


HK1103064295 Hong Kong AFP in English 0631 GMT 
11 Mar 95 


{FBIS Transcribed Text] Beijing, March 11 (AFP}— 
Chinese Foreign Trade Minister Wu Yi accused Wash- 
ington Saturday of failing to meet its obligations under a 
1992 market access agreement, saying Beijing was enti- 
tled to “take corresponding actions.” Wu’s comments to 
journalists came as her guest, US Trade Representative 
Mickey Kantor, began meetings here with Chinese offi- 
cials ahead of signing an eleventh-hour Sino-US agree- 
ment on copyrights reached late last month, averting the 
launch of trade war. The issues of market access and 
China’s stalled bid to join the World Trade Organisation 
(WTO) are expected to be among the main focuses of 
Kantor’s talks. 


Since the '992 signing of the Sino-US market access 
memoraidum of understanding, “the Chinese side has 
been very seriously implementing the obligations that it 
undertook in the agreement,” said Wu. But, she added, 
Washington has failed to meet its “most important 
commitment” to increase support for China’s applica- 
tion to rejoin the General Agreement on Tariffs and 
Trade (GATT), which gave way to the WTO on January 
1. “Very regretfully ... when the negotiations concerning 
China’s GATT resumption reached the critical moment, 
the US side took the lead to block that process. As a 
result, China failed to become a GATT member,” the 
trade minister said. 
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Citing a Chinese saying that “‘courtesy demands reci- 
procity,”’ Wu said the US failure to honour its commit- 
ments meant “the Chinese side is entitled to express its 
displeasure and ... to take corresponding actions.” She 
did not elaborate on what actions were being considered. 


Kantor, who arrived here late Friday for a three-day 
visit, earlier accused China of failing to meet the terms of 
the memorandum of understanding, under which Beijing 
promised to improve market access for US computers, 
agricultural products and capital by the end of 1994. A 
recent letter from Wu to Kantor on the subject “‘was not 
completely sufficient to meet our concerns,” he said. He 
made clear that, while the copyright agreement should 
help China’s WTO application, Beijing still needed to do 
more to open its markets before the United States could 
support its admission. Washington also opposes Bei- 
jing’s demands to be admitted with developing country 
status. 


On the copyright issue, Wu said that “the Chinese 
government’s resolution to combat piracy and infringe- 
ment is very determined and we have come up with very 
detailed action plans to that effect,” pointing to a State 
Council order this week demanding improved protec- 
tion. The trade minister was responding to a question by 
a journalist who in recent days bought a disc carrying 
20,000 dollars worth of software for 200 yuan (24 
dollars) from a shop, in Beijing’s northwestern computer 
district, that four weeks ago had been closed down. 
“China will further improve the laws and regulations 
concerning IPR (Intellectual Property Rights) protec- 
tion,” while intensifying enforcement and using “‘judi- 
cial and administrative channels to severely punish 
piracy,” she said, pledging to seriously look into the case 
raised by the journalist and punish the company. 


The foreign trade minister disputed US figures giving 
China a 28.9 billion dollar surplus a bilateral trade last 
year as “ridiculous.” In 1994, bilateral trade was worth 
35.4 billion dollars, and “China indeed had a trade 
surplus, but that surplus was not very big,” she said. The 
United States, which calculates last year’s total trade 
volume at 46.8 billion dollars, includes Chinese reex- 
ports through Hong Kong, while Beijing does not. 


Kantor met Saturday morning with Minister of Post and 
Telecommunications Wu Jichuan and officials from the 
State Planning Commission, a US embassy spokes- 
woman said, adding he would attend a welcoming dinner 
hosted by Wu after the copyright signing ceremony. 


Further on Wu Yi Comments 


OW1103102295 Beijing XINHUA in English 1013 
GMT I1 Mar 95 


[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)-~--China and the United States will officially sign 
the Agreement on the Protection of Intellectual Property 
Rights (IPR) later today, which means the avoidance of 
a trade war between the two countries. 
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At a press conference held here this morning, Chinese 
Minister of Foreign Trade and Economic Cooperation 
Wu Yi said that China has already mapped out a plan to 
effectively protect intellectual property rights and to 
crack down on piracy cases and acts in infringing upon 
copyrights. 


The minister, who is going to sign the IPR agreement 
with U.S. Trade representative Mickey Kantor today, 
did not reveal the concrete measures of the plan, but she 
said that a circular issued by the State Council March 9 
for further protecting intellectual property rights is part 
of the overall plan. 


She stressed the importance attached by the Chinese 
government to the IPR issue at the press conference and 
stated that China has earnestly carried out the Sino-U:S. 
Market Access Agreement reached in 1992. 


However, the minister expressed regret over the United 
States for its failure to carry out its promise in the 
agreement. ‘We are not satisfied with it and has the right 
to take counter measures,” she noted. 


The most important promise the United States made 
then, she said, was to “staunchly support’”’ China’s effort 
to regain its status in the General Agreement on Tariffs 
and Trade (GATT). But it took the lead in laying 
obstacles during the crucial period of GATT talks at the 
end of last year, and this has so far kept China from 
becoming the initial member of the World Trade Orga- 
nization. 


Wu said the United States has continuously exerted 
pressure on the Chinese side on the excuse that China 
has gained an enormous trade surplus. 


She said that according to statistics from the Chinese 
customs, the Sino-U.S. Trade volume stood at 35.4 
billion U.S. dollars. But the U.S. Trade deficit with 
China published by the U.S. Side reached 28 billion U.S. 
dollars. 


The figure was “incredible’’, she said. 


The issue was caused largely by the different ways of 
calculation of the two sides. The transit trade volume 
and processing with supplied materials are also the 
aspects causing the difference, on which Chinese and 
American statistics experts have already reached con- 
sensus, she said. 


Wu admitted that China recorded a trade surplus with 
the United States last year, but she added that the 
surplus was limited. 


Referring to the opening of China’s market of culture to 
the United States, Wu said that American companies 
will be allowed to set up joint ventures in China to 
produce audio and video products and computer disks 


and programs. 
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Wu Yi, Mickey Kantor Cfficially Sign IPR 
Agreement 

OW1103125895 Beijing XINHUA in English 1247 
GMT I1 Mar 95 


{[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)—Chinese Minister of Foreign Trade and Eco- 
nomic Cooperztion Wu Yi and visiting US Trade Rep- 
resentative Mickey Kantor officially signed here this 
evening the Agreement on Intellectual Property Rights 
the two sides reached on February 26. 


Following the ceremony, Wu said the signing of the 
agreement shows that any trade issues between China 
and the United States can be addressed through consul- 
tations on the basis of mutual respect and on equal 
footings. 


The new agreement would become a new turning point 
for the continued development of Sino-US trade, Wu 
said, adding that China hopes the two sides would make 
concerted efforts to overcome the obstruction of non- 
trade factors so as to ensure a long-term and stable 
development of bilateral trade. 


Kantor cited the new agreement as a good one and said 
that both sides are winners. 


The agreement is “‘a hopeful sign” that the United States 
and China can overcome difficulties through their joint 
efforts, said Kantor, who arrived here Friday night at the 
request of US President Bill Clinton and at the invitation 
of Wu Yi. 


It was reported that Wu and Kantor will hold talks 
Sunday on a broad range of bilateral trade issues con- 
cerning China’s resumption of its contracting status in 
the General Agreement of Tariffs and Trade (GATT), 
China’s founding membership in the World Trade Orga- 
nization (WTO) and the implementation of the 1992 
Sino-US memorandum of understanding on market 
access. 


Wu expressed the hope that she will have friendly talks 
with Kantor Sunday and that the talks will produce good 
results. 


Wa, Kantor Agree on WTO Entry 


OW 1203051895 Beijing XINHUA in English 0503 
GMT 12 Mar 95 


{[FBIS Transcribed Text] Beijing, March 12 (XIN- 
HUA)—Chinese and U:S. representatives today reached 
an agreement on China’s entry into the World Trade 


Organization (WTO). 


In his talks here this morning with Wu Yi, Minister of 
Foreign Trade and Economic Cooperation, U.S. Trade 
representative Mickey Kanter stated that the U.S. Sup- 
ports China’s entry into the World Trade Organization 
(WTO) as a founding member, and is willing to settle the 
issue concerning China’s status as a developing country 
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through flexible and practical consultations, on the basis 
of the Uruguay round agreement. 


Wau Yi Welcomes Kantor Remarks 


HK1203081495 Hong Kong AFP in English 0748 GMT 
12 Mar 95 


(FBIS Transcribed Excerpt] Beijing, March 12 (AFP)— 
China and the United States agreed Sunday to resume 
talks on China’s accession to the World Trade Organi- 
sation (WTO), US Trade Representative Mickey Kantor 
said. The talks will be held “on a flexible, pragmatic and 
realistic basis,” Kantor said in a joint Sino-US statement 
following a meeting here with Chinese Foreign Trade 
Minister Wu Yi. However, Kantor gave no date for the 
resumption of the Geneva talks, which China broke off 
in December after accusing Washington of blocking its 
entry with unreasonable demands. These inciude 
requirements that China allow greater market access and 
US refusal to grant China developing-nation status in the 
WTO. 


**As previously stated, the United States will support 
China’s accession to the WTO as a founding member,” 
Kantor added, indicating that any agreement on China’s 
membership would be retroactive to January | when the 
WTO replaced the General Agreement on Tariffs and 
Trade (GATT). [passage omitted] 


For her part, Wu said she appreciated “the positive, 
flexible and pragmatic attitude” adopted by Kantor on 
the WTO issue, and described their talks as “very 


positive.” [passage omitted] 


WTO Agreement Reached 


OW 1203091795 Beijing XINHUA in English 0900 
GMT 12 Mar 95 


{[FBIS Transcribed Text] Beijing, March 12 (XIN- 
HUA)—China and the United States reached agree- 
ments here today on China’s re-entry into the GATT, its 
founding membership in the World Trade Organization 
(WTO) and a series of other bilateral trade issues. 


The agreements were reached in four-hour talks here this 
morning beiween Chinese Foreign Trade Minister Wu 
Yi and visiting U.S. Trade Representative Mickey Kan- 
tor. 


Meeting reporters later, Wu Yi said that the talks are 
“tough, but friendly and productive.” 


Kantor stated that the United States government sup- 
ports China’s accession to the WTO as a founding 
member and he himself is willing to participate in the 
negotiations on the resumption of China’s contracting 
party status in the GATT and its entry into the WTO. 


Kantor said that the United States recognizes the impor- 
tance of U.S.-China relations and is willing to take 
flexible, pragmatic and positive attitudes towards 
coming negotiations on China’s accession to the WTO 
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and to address realistically the issue of China’s devel- 
oping country status on the basis of Uruguay Round 


agreements. 


Wu said that taking into consideration Kantor’s positive 
attitudes towards China’s GATT re-entry and its acces- 
sion to the WTO, China is willing to address the issue of 
cancelling before March 31 its decision on suspension of 
the implementation of the memorandum of under- 
standing (MOU) on market access the two countries 
signed in 1992. 


China has made tremendous efforts to implement the 
MOU and fulfilled its commitments, with which, Wu 
said, the U.S. side once expressed its satisfaction. How- 
ever, she added, it is regrettable that that the U.S. side 
failed to fulfill its major commitment made in the MOU 
to staunchly support China’s re-entry into the GATT. 


According to her, China had to suspend the implemen- 
tation of the MOU only after the U.S. Side took the lead 
in obstructing China’s re-entry into the GATT at the 
crucial moment of the talks at the end of last year. 


According to officials from the Ministry of Foreign 
Trade and Economic Cooperation, during the talks 
today, Wu extended a weicome to Kantor on his first 
visit to China, which, she said, is being made at an 
important and subtle period of bilateral relations. 


Wu pointed out that both sides now have a good oppor- 
tunity to stabilize and improve their trade and economic 
relations and their bilateral relations at large and also 
face some problems and difficulties. 


She said that China attaches importance to Kantor’s visit 
and she believed the visit will be helpful to his better 
understanding of China so that he could work out more 
practical policies concerning bilateral trade relations. 


Therefore, the visit would produce positive effect on the 
development of Sino-American trade and economic rela- 
tions, Wu said. 


Kantor said that a strong, sound and solid ties between 
the U.S. and China will serve the interests of both. 


During the talks, Wu and Kantor also agreed to start 
consultations on value-added telecom services and insur- 
ance as soon as the negotiations on China’s re-entry into 
the GATT and its accession to the WTO are resumed. 


More on Agreement 
OW1203113395 Beijing XINHUA Domestic Service in 
Chinese 0841 GMT 12 Mar 95 


[By reporter Zhang Yijun (1728 4135 0193)] 


{[FBIS Translated Text] Beijing, 12 Mar (XINHUA)— 
Wu Yi, minister in charge of the Ministry of Foreign 
Trade and Economic Cooperation [MOFTEC], held 
four-hour talks with visiting U.S. Trade Representative 
Ambassador Kantor here this morning. Both sides 
reached a wide-ranging agreement on China’s rejoining 
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the GATT and becoming a founding member of the 
World Trade Organization [WTO], implementation of 
the memorandum on market access, and other issues 
concerning bilateral economic relations and trade. 


At the end of the talks, both sides met Chinese and 
foreign reporters. Wu Yi said the talks were “tough but 
friendly and fruitful.” 


Kantor said that the U.S. Government supports Chine to 
become a founding member of the WTO and that he is 
willing to personally participate in talks on China’s 
rejoining the GATT. 


He said: The United States realizes the importance of 
U.S.-Chinese relations. The U.S. side is willing to adopt 
a positive, pragmatic, and flexible attitude on various 
talks on China’s rejoining the GATT and agrees to 
realistically deal with the issue of China’s status as a 
developing country on the basis of the agreement 
reached in the Uruguay Round. 


Wu Yi said: China has fully taken into consideration the 
positive attitude shown by Ambassador Kantor on the 
issue of China’s rejoining the GATT and agrees to solve 
the problem of revoking a decision to suspend the 
implementation of the memorandum on market access 
by 31 March. 


Wu Yi said: After the signing of the memorandum, 
China made a great deal of effort to fulfill relevant 
obligations and the United States also expressed that it 
was basically satisfied with China’s implementation of 
the memorandum. However, regrettably, the United 
States has been unable to fulfill its commitment “‘to 
resolutely support China to rejoin the GATT,” the most 
important of commiiments it made in the memo- 
randum. Later, China suspended its implementation of 
the memorandum. This was entirely a result of the 
United States’ taking a leading role in blocking China 
from rejoining the GATT at a crucial moment of the 
talks at the end of last year. 


According to a briefing, first of all, during today’s talks 
Minister Wu Yi welcomed Ambassador Kantor on the 
latter’s first visit to China. She said: You came to visit 
Chira at a subtle but crucial moment when Sino-U:S. 
relations are expected to inherit the past and usher in the 
future. Both sides face a good opportunity to stabilize 
and improve economic relations, trade, and the entire 
scope of bilateral relations, but they also face some 
problems and difficulties. 


Wu Yi said: China attaches importance to Kantor’s visit. 
I believe the visit will be helpful for the ambassador to 
improve his own understanding of China and, thereby, 
enable him to draw up a policy more suited to the actual 
conditions when dealing with issues concerning bilateral 
economic relations and trade in his capacity as the U.S. 
trade representative. Therefore, the visit will play a 
positive role in the development of Sino-U.S. economic 
relations and trade. 
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Kantor agreed with Wu Yi’s comments on relations 
between the two countries. He said: Establishing good, 
strong, and consolidated U.S.-Chinese relations is in the 
interests of the two countries. 


During the talks, both sides said they were pleased with 
the formal signing of a Sino-U.S. agreement on intellec- 
tual property rights. They believed it would be conducive 
to the further development of bilateral economic rela- 
tions and trade. 


In addition, both sides agreed to start consultations on 
added value [zheng zhi 1073 0237] in the telecommuni- 
cations and insurance industries immediately after talks 
on China’s rejoining the GATT resume. 


U.S. Ambassador to China Stapleton Roy and MOFTEC 
Assistant Minister Long Yongtu participated in the talks. 


‘Time Has Come’ for U.S. To Carry Out Promise 


HK1203055895 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 12-18 Mar 95 p I 


[By Wang Yong: “Optimism Greets Kantor Talks”] 


{[FBIS Transcribed Text] Can Mickey Kantor and his 
Chinese counterparts untie the Gordian knot in Sino- 
U.S. trade ties during his three-day stay in Beijing? 


The U.S. Trade Representative arrived here on Friday 
night with a tight schedule for talks with Chinese offi- 
cials on a wide range of issues. 


A spokesman for the Ministry of Foreign Trade and 
Economic Co-operation (MOFTEC) described the visit 
as being of critical importance for bilateral relations 
which have experienced ups and downs in the recent 


past. 


Kantor signed a formal agreement on intellectual prop- 
erty rights protection with MOFTEC Minister Wu Yi on 
Saturday. A memorandum of understanding on a com- 
mercial satellite launching service was scheduled be 
signed on Sunday. 


Disputes over intellectual property rights had been one 
of the biggest problems in bilateral relations. U.S. nego- 
tiators had intended to link the issue to China’s access to 
the World Trade Organization (WTO). 


With Kantor’s signature putting an end to th: marathon 
row, the time has come for the U.S. to cary out its 
promise to staunch support to China’s WTO entry. 


U.S. and Chinese observers expect Kantor’s visit to 
improve relations, at least in the trade arena. 


The U.S. has already withdrawn proposed sanctions that 
would have put punitive tariffs on more than $1 billion 
in Chinese imports. And China has cancelled its planned 
retaliation, which could have squeezed U.S. auto makers 
out of the Chinese market. 
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Bilateral trade should surpass the 1994 level of $35.4 
billion if no major setbacks occur this year, but a handful 
of issues remain in the balance. 


The two countries signed a memorandum of under- 
standing on this issue in October ‘992, and Kantor was 
to discuss it further during his stay. 


Failure to properly address the issue could adversely 
affect bilateral relations. 


On Friaay, Chinese Vice-Premier Qian Qichen told a 
news conference in Beijing that he believes new progress 
will be made in Sino-U:S. trade relations if the two sides 
can settle their problems on the basis of honesty and 


mutual respect. 


Although Kantor’s visit was to be short, Chinese 
observers said it is significant in that it reflects high-level 
contacts between the two countries. 


Othe: U.S. cabinet officials are expected to visit China 
later this year to further advance trade cooperation. 


Song Jian Holds ‘Friendly’ Discussion With 
Kantor 


OW 1303103695 Beijing XINHUA Domestic Se vice in 
Chinese 0821 GMT 13 Mar 95 


[By reporter Xu Xingtang (1776 5281 1016) and Zhang 
Yijun (1728 4135 0193)] 


{FBIS Transcribed Text] Beijing, 13 Mar (XINHUA)— 
The Chinese and U.S. Governments signed a renewed 
memorandum of agreement on commercial satellite 
launching services in the Diaoyutai State Guesthouse 
today. Song Jian, state councillor and minister in charge 
of the State Science and Technology Commission, 
attended the signing ceremony and met with U.S. Trade 
Representative Mickey Kantor before the ceremony. 


The Sino-U.S. “Memorandum of Agreement Regarding 
International Trade in Commercial Launch Services” 
signed today is valid for seven years. It prolongs and 
perfects the original one which was signed in 1989 and 
expired at the end of 1994. 


Sources said that the new memorandum constitutes an 
important document for the two governments to coordi- 
nate and resolve trade issues in commercial satellite 
launching services and market accessibility. It supports 
the idea of conducting international competition on the 
basis of market principles, creates more favorable con- 
ditions for China’s commercial satellite launching ser- 
vices to enter the arena of international competition, and 
will further promote mutual cooperation and trade in 
commercial space technologies. 


During his meeting with Kantor, Song Jian congratu- 
lated him on the conclusion of the intellectual property 
rights agreement and the commercial launching service 
agreement, and held a friendly discussion [you hao di 
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shang tan 0645 1170 4104 0794 6151] with him on how 
to implement the intellectual property rights agreement. 


J Zemin Meets Kantor in ‘Friendly 
—— 


OW1303112995 Beijing XINHUA in English 1118 
GMT 13 Mar 95 


{FBIS Transcribed Text] Beijing, March 13 (XIN- 
HUA)—Chinese President Jiang Zemin said here today 
that China sincerely hopes to have a sound relationship 
with the United States. 


During a meeting with US Trade Representative Mickey 
Kantor here this afternoon, Jiang said that Sino-US 
relations should be handled on the basis of seeking 
common interests so that bilateral cooperation on the 
issues of major importance and long-term interests will 
not be impaired by some transient elements or imme- 
diate interests. 

Extending a welcome to Kantor on his first trip to China, 
Jiang said that China attaches much importance to its 
ties with the United States and believes Sino-US rela- 
tions are important not only to the two countries them- 
selves, and therefore, they should develop their relations 
from a broader sense and long-term point of view with 
the world situation in mind and the 21th century in 
perspective. 

There do remain some disputes and contradictions 
between China and the United States, Jiang said, add._._ 
that Chinese position towards such issues is to seek 
solution through frank and sincere dialogue based on 
mutual respect and mutual equality, instead of forcing 
one’s own views on others. He cited the recently-reached 
agreement between the two countries on intellectual 
property as a good example. 


According to officials from the Ministry of Foreign 
Trade and Economic Cooperation (Moftec), Kantor said 
during the meeting that the United States believes a 
strong, stable and united China is in line with the US 
interests. 

A major effort in developing US-China relations at 
present is to make China join the World Trade Organi- 
zation (WTO) as a founding member, Kantor said, 
adding that his country will continue to work for the goal 
of China’s WTO accession and promote the negotiation 
process with a business-like attitude. 

Moftec officials said that the one-hour meeting was 
prevailed with a friendly atmosphere. 


Accord Signed on Commercial Satellite Launching 


OW 1303093595 Beijing XINHUA in English 0907 
GMT 13 Mar 95 


[FBIS Transcribed Text] Beijing, March 13 (XIN- 
HUA)—A renewed memorandun of agreement on inter- 
national commercial satellite launching services was 
signed here today between the Chinese and US govern- 
ments. 
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The “Memorandum of Agreement Regarding Interna- 
tional Trade in Commercial Launch Services” signed 
today is valid for seven years. It prolongs and perfects 
the original one which was signed on January 26, 1989 
and expired on December 31, 1994. 


Sources said that the new memorandum constitutes an 
important document for the two governments to coordi- 
nate and resolve trade issues in commercial satellite 
launching services and market accessibility. 


It supports the idea of conducting international comjx- 
tition on the basis of market principles, creates more 
favorable conditions for China’s commercial satellite 
launching services to enter the arena of international 
competition, and will further promote mutual co- 
operation and trade in commercial space technologies, 
said the sources. 


Song Jian, State Councillor and minister in Charge of the 
State Science and Technology Committee, attended 
today’s signing ceremony and met with US Trade Rep- 
resentative Mickey Kantor before the ceremony. 


Commentator Condemns U.S. Human Rights 
Diplomacy 

HK1303031895 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 10 Mar 95 p 6 


{Commentator’s article: “Time to Stop Power Politics 
Related to Human Rights Issue!’’] 


[FBIS Translated Text] On 8 March, the 5!st Session of 
the UN Human Rights Commission voted down a draft 
resolution lodged by the United States und the European 
Union on the so-called “human rights conditions in 
China.” The attempt by the United States and other 
Western countries to interfere in China’s internal affairs 
under the pretext of human rights was foiled once again. 


Since 1990, the United Siates and other Western coun- 
tries have repeatedly dished up anti-China draft resolu- 
tions in the UN Human Rights Commission. All such 
actions have been defeated because of the opposition of 
most counties. This time, they tried hard to canvass and 
even exert pressure on others to force them to support 
their anti-China draft resolutions during the meeting. 
However, such mean behavior was resisted and opposed 
by many countries and they failed once again. The 
Chinese Government and the Chinese people express 
appreciation and gratitude to all countries who uphold 
justice for their support for China. The fact that the anti- 
China draft resolution by the United States and other 
Western countries was once again defeated showed that 
the pursuance of power politics under the guise of human 
rights was unpopular. 


All people who respect history certainly acknowledge 
that after the founding of new China, the Chinese people 
were freed from the miserable destiny of being oppressed 
and enslaved and the conditions of human rights in 
China were fundamentally improved. In particular, 
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through 16 years’ efforts in the course of reform and 
opening, china has made achiev:ments noted by the 
whole world in the aspect of promoting and protecting 
the human rights and basic freedoms of the Chinese 
people. At present, China enjoys economic prosperity, 
political stability, and social progress. Democracy and 
the legal systern in China are being improved daily and 
the living standards of the people are being continuously 
enhanced. China has made greater and greater contribu- 
tions to the world’s prosperity, stability, and progress 
and China is praised by many nations and peoples in the 
world. However, the United States and some Western 
countries disregard this basic fact and still try hard to 
bring shame to China on the issue of human rights and 
even attempt to achieve their political purpose by taking 
the name of the United Nations. All people can under- 
stand that they do not really care about China’s human 
rights but harbor certain ulterior motives. Being the 
largest developing country, China always pursues an 
independent peace-oriented foreign policy and is thus a 
major obstacle to the hegemonism and power politics 
some people are pursuing. The Chinese people are firmly 
advancing along the course they have selected and this 
does not please some countries. The rapid economic 
growth in China over the past more than 10 years also 
makes some people unhappy. Therefore, some Western 
countries take human rights as the excuse to exert 
pressure on China in an attempt to force China to yield 
and to contain and obstruct China’s development. How- 
ever, injustice can never win. They can never stop the 
Chinese people’s advances and their smears can never 
affect China’s international image and wil! just expose 
their sinister intentions. 


As everyone knows, the Chinese Government always 
attaches great importance to human rights. As a member 
of the UN Human Rights Commission, China actively 
supports the efforts of the United Nations in promoting 
and protecting human rights and respects the general 
human rights principles of the international community. 
At the same time, China also holds that the general 
principle of human rights should be linked with the 
concrete conditions of various countries. At present, 
there are 185 independent and sovereign countries in the 
United Nations. Due to the differences in historical 
backgrounds, social systems, and development levels, 
various countries, while pursuing the general human 
rights principles, may show differences from the content 
to the forms and from methods to the steps. This is quite 
natural. At present, the human rights records of some 
Western countries are not very good yet they still pose as 
“the world’s human rights judges” and arrogantly criti- 
cize other nations in an attempt to coercively impose 
their own values and human rights outlook on other 
nations. At the same time, they use double standards on 
human rights to treat other nations and their own cases. 
They use human rights as a tool for pursuing power 
politics and politicize the human rights issue. This is a 
violation of the purnoses and principles of the UN 
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Charter and goes against the basic principies of interna- 
tional law. Therefore, they will certainly fail. 


It is normal that different opinions exist on the human 
rights issue. The correct approach is to increase mutua! 
understanding and remove differences through dialogue. 
exchanges, and cooperation on the bas:s of equality and 
mutual respects. Using a draft resolution on the so-called 
human rights issue of another co:ntry can do nothing 
conducive to the settlement of the issue; instead, this will 
just deepen the discord and even lead to confrontation. 
It is hoped that those who blindly believe in power 
politics should behave more realistically »»d return to 
the correct course of preventing confrontation and 
increasing cooperation. China will, as usual, never yield 
to any external pressure and will continuc to make 
unremitting efforts to develop its econoray, enhance tie 
living standards of its people, improve its democracy’ 
and legal system, and move firmly ahead along the 
course it has selected. 


Northeast Asia 


Trade Officials Ask Tokyo To ‘Lessen Debt 
Burden’ 

OW 1103091095 Tokyo KYODO in English 0756 GMT 
11 Mar 95 


{[FBIS Transcribeu Text] Beijing, March 11 KYODO— 
Chinese foreign trade officials called on the Japanese 
Government Saturday [1 1 March} to help lessen the debt 
burden created by the appreciating yen, but were careful 


to avoid any '.nguage suggesting a crisis. 


‘The appreciation of the yen has resulted in heavier 
burdens for Chinese organizations which must repay 
Japenese yen loans,” Liu Shanzai, vice-minister of For- 
eign Trade and Economic Cooperation, told journalists 
at a press conference conducted in connection with 
China’s ongoing National People’s Congress. 


Japan has issued three batches of loans to China with a 
value of 1.68 trillion yen, while a two-year fourth batch 
of loans to begin in 1996, was agreed upon last year for 
another 580 billion yen. 


Liu said if the three batches of loans were calculated in 
dollars at the average exchange rate at the time com- 
mitted, the loans would be worth 10 billion dollars, but 
using the exchange rate at the beginning of the year the 
loans were worth 16.8 billion dollars. 


China conducts 80 percent of its foreign trade in U.S. 
dollars, so the weakening dollar will also affect the 
nation’s trade, he said. 


Shi Yonghai, president of a research institute under the 
Ministry of Foreign Trade and Economic Cooperation, 
said repayment for certain Chinese projects that received 
early yen loans could end up being several times the 
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original amount if both the devaluation of the Chinese 
yuan (rmb) against the dollar and the dollar against the 
yen are calculated. 


i sing. most of the 1980s the exchange of the rmb was 
oilicially controlled at between 2.7 to 3.7 rmb to the 
dollar, while during the 1990s it was devalued to around 
5.7 and then last year to the present 8.4, Sh: said. 


Shi admitted that during this time, Chinese borrowers 
dic not understand how to protect themselves against 
exchange risks and often calculated their debt and repay- 
mmeni in rmb, while receiving yen loans in dollars. 


““For example, a port project in Qingdao which originally 
received a yen loan amounting to 5 billion rmb has 
already paid back 6 oillion rmb, but is looking at a total! 
16 billion rmb repayment,” hz said. 


For other projects it could be as high as 10 times the 
original amount borrowed in rmb terms, he said. 


Shi called on Japanese authorities to help find a way to 
avoid exchange risks in future yen loans, while also 
putting forward refinancing options, for example “using 
new loans to pay back old ones.” 


Liu Shanzai also asked the Japanese Government “to 
jointly study this issue with us,” and seek ways to 
address the added burden, while adding that because the 
repayment period is generally for 30 years only a small 
proportion of the loans have come due. 


Liu said, “the Japanese yen loan is development assis- 
tance provided by the Japanese Government, the appre- 
ciation of the Japanese yen has resulted in an added 


turden of the recipient countries which is not in line 
wiih the policy and objective of yen credit.” 


Japanese Prime Minister To Visit Beijing in May 
OW 1203092595 Beijing XINHUA in English 0910 
GMT 12 Mar 95 


[FBIS Transcribed Text] Copenhagen, March 11 (XIN- 
HUA)—Japanese Prime Minister Tomiichi Murayama 
will visit China in May this year. 


Murayama accepted an invitation irom Chinese Premier 
Li Peng during a meeting of the two leaders at the Bella 
Center here today. 


The prime minister said he expects to hold deeper-going 
talks with Li Peng during his visit to Beijing. 

West Europe 
Wu Yi Denies Discrimination Against Britsh 
Firms 
HK1103073495 Hong Kong AFP in English 0705 GMT 


11 Mar 95 


{[FBIS Transcribed Text] Beijing, March 11 (AFP)— 
China said Saturday that it hoped to develop further 
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bilateral trade ties with Britain despite London’s “con- 
frontational” stance on Hong Kong, denying any dis- 
crimination against British firms. 

“The relationship is normal r.ow und has indicated good 
development trend,” Minister for Foreign Trade and 
Economic Cooperation Wu Yi told journalists, pointing 
to a 16.4 perceni rise in bilateral trade last year to 4.18 
billion dollars. However, she reiterated that China was 
now waiting for “actions” from Britain following recent 
expressions of its wish to improve bilateral ties, battered 
in recent years by disagreements over the reversion of 
Hong Kong to Chinese rule in 1997. 


‘“‘Though the British government has adopted a non- 
‘ooperative and sometimes even confrontational atti- 
tuue on the issue of Hong Kong, trade and economic 
cooperation between China and the UK have continued 
to develop normally,” Wu said. Chir., which has 
objected in particular to Hong Kong Governor Chris 
Patten’s democratic reforms, “has never, because of that 
(dispute), adopted some discriminatory policies towards 
British enterprises,” she said. 

Wu’s comments come ahead of the May visit here by 
British Secretary for Trade and Industry Michael Hesel- 
tine, who will become the first cabinet-level official to 
travel to Beijing since Foreign Minister Dougias Hurd in 
July 1993. The minister said that she would discuss with 
Heseltine “how to further expand trade and economic 
ties between the two nations.” Britain was China’s third 
biggest European Union trade partner last year. 


Wu Yi Says Trade Ties Normal With UK, France 


OW1103124995 Beijing XINHUA in English 1225 
GMT 11 Mar 95 


{[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)—China regards its trade relations with Britain 
and France as normal, and lists these two as its third and 
fourth largest trade partners in the European Union, said 
Chinese Minister of Foreign Trade and Economic Coop- 
eration Wu Yi here today. 


She told a press conference that the Sino-French trade 
relations encountered some twists and turns years ago, 
but the bilateral relations returned to normal in 1994 
through joint efforts of the both sides. 


The exchange of visits by State leaders and trade officials 
of the two countries these years has promoted bilateral 
economic and trade relations on the normal track, 
according to the minister. 


Statistics of the Chinese customs show that the trade 
volume between China and France last year reached 3.36 
billion U.S. dollars, an increase of 14.6 percent against 
the previous year. 


The Chinese minister said China and France enjoy a 
bright future in trade cooperation, for France has exper- 
tise in developing energy, transport, telecommunica- 
tions, agriculture and raw materials. 
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The Sino-British trade volume reached 4.18 billion U.S. 
dollars last year, 16.4 percent inore than the previous 
year. 


By the end of last year, the number of British funded 
enterprises in China topped 800, with the actuai invest- 
ment reaching 864 million U.S. dollars. 

Wu said that although the British side had held a stand of 
noncooperation and even confrontation with China on 
the question of Hong Kong, China still did ot adopt any 
biased policies against British enterprises in China. 
She said China hopes to see the concrete action of the 
British government since it has expressed the wish to 
improve relations with China. 

She said she is awaiting the China visit by Michael 
Heseltine, British Secretary of State for Trade and 
Industry, in May and wili discucs furthering bilateral 
economic and trade relations with him. 


French TV Official Signs Deal With Central 
Television 

HK0703141195 Hong Kong AFP in English 1323 GMT 
7 Mar 95 


{[FBIS Transcribed Text] Beijing, March 7 (AFP)}— 
France Television announced Tuesday it had signed an 
agreement with China Central Television (CCTV) on 
exchanging programming. France television president 
Jean-Pierre Elkabbach also said his firm would open a 
correspondent’s office in the Chinese capital. Elkabbach 
also signed a deal on the use of commercial airtime in 
Europe between France Espace and CCTV. 


Under the agreements, the Chinese broadcaste: will 
receive documentaries and fictional programmes pro- 
duced by the French, who will also be responsible for 
selling advertising airspace. Elkabbach said the adver- 
tising agreemeni was the first of its kind between CCTV 
and a European television station. 

The French station will also be responsible for marketing 
Chinese programmes in Europe and will be sending 


experts to China to advise CCTV, 93 percent of whose 
revenue comes from advertising, he said. 


France Television is an umbrella organisation which 
includes F: wey ATS, AY FR. 
and a distr’ ation firm. 


Elkabbach left here Tuesday after a five-day visit. 


Li Ruihuan Meets Norwegian Parliamentaria‘s 


OW0703 145395 Beijing XINHUA in English 1249 
GMT 7 Mar 95 


[FBIS Transcribed Text] Beijing, March 7 (XINHU 4)}— 
Li Ruihuan, chairman of the National C ommittee of the 
Chinese People’s Political Consultative Conference 
(CPPCC), met with a delegation from Norway's parlia- 
ment here this afternoon. 
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The deleg; ition, headed by Kirsti Kolle Grondahl, pres- 
ident of th: Norwegian parliament, is here on a goodwill 
visit to China as guests of China’s National People’s 
Congress Standing Committee. 


Li said that China and Norway, without any conflict in 
their fundamental interests, share much common 


ground, although they are far from each other geograph- 
ically and have different histories and cultures. 


The two countries’ economies are complementary, Li 
continued, adding that it serves both countries to further 
strengthen their cooperation in economy, trade and 


technology. 


Li pointed out that the exchanges of visits by the leaders 
of the two countries in recent years have demonstrated 
that Sino-Norwegian relations are fine, and the current 
China tour by the Norwegian delegation would certainly 
enhance the mutual understanding and friendship 
between the two countries. 


Grondahl told Li that her country is following closely the 
process of China’s reform and opening-up, because what 
happens in China is of great significance for ihe devel- 
opment of the world situation. 


Grondahl ana her party arrived here Sunday. 
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NPC 
Reportage on Trade Minister Wu Yi’s News 
Conference 


Beijing Radio Version 
OW 1203 143595 Beijing Central People’s Radio 
Network in Mandarin 0000 GMT 12 May 95 


[“Excerpts” of news conference by Wu Yi, minister of 
foreign trade and economic cooperation; vice ministers 
Shi Guangsheng, Gu Yongjiang, Liu Shanzhai, and Sun 
Zhenyu; and Long Yongtu, assistant to the minister, at 
the Beijing International Hote! on 11 March—recorded; 
from the “Special Program on the Third Session of the 
Eighth National People’s Congress (NPC) and the Third 
Session of the Eighth Chinese People’s Political Consul- 
tative Conference (CPPCC) National Committee”’] 


[FBIS Translated Text] [Unidentified moderator] 
Today, the New Center has invited Wu Yi, minister of 
foreign trade and economic cooperation; Shi Guangsh- 
eng, Gu Yongjiang, Liu Shanzhai, and Sun Zhenyu, vice 
ministers; and Long Yongtu, assistant to the minister, to 
answer questions on foreign economic relations and 
trade raised by reporters. 


[China Central Television (CCTV) reporter] In 1994, 
China scored great achievements in foreign trade. How- 
ever, there also existed problems. My question to Min- 
ister Wu is: In this year’s foreign trade work, how are you 
going to strengthen macroeconomic management to rec- 
tify order in foreign trade? 


[Wu] I believe China did score great achievements in 
foreign economic relations and trade in 1994. Our total 
import and export volume reached $236.7 billion, set- 
ting a new record. In addition, foreign trade accounted 
for 45 percent of the national economy. These achieve- 
ments, I believe, are universally recognized. In 1995, we 
will try to score even greater achievements in foreign 
economic relations and trade. To develop foreign trade 
eveii more successfully, we will focus on rectifying order 
in foreign economic relations, particularly order in 
exports. In rectifying export order, the main emphasis is 
to deal with panic procurement at higher-than-regular 
prices at home and to deal with dumpirg at lower- 
than-regular prices abroad. We will soon promulgate 
regulations on penalizing exports at lower-than-regular 
prices. We will also rectify o: der in attracting foreign 
businesses and holding trade fairs related to exports in 
an effor: to raise the standards of our practice in these 
areas. In connection with certain sensitive products, we 
will require payment in tendering bids [you chang zhao 
biao] so as to successfully deal with chaos in exports. In 
addition, we are also going to strengthen the role of 
imports and export business associations as interme- 
diary organizations. 


{CHUNG-KUO SHIH-PAO reporter] The mainiand is 
reportedly ready to carry out a major readjustment of its 
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policies on attracting foreign capital. What will be the 
direction and specific measures in this regard? Second, 
General Secretary Jiang Zemin has said that the main- 
land wants to sign a number of agreements to protect the 
rights and interests of Taiwan businesses. Will there be 
any conditions to these agreements, and what will be the 
manners in which these agreements will be concluded? 
Thank you. 


[Sun] We made great progress in using foreign capital 
last year. We also greatly improved the mix of foreign 
capital brought in last year. A great number of projects 
ccacentrated on energy, communis “tions, transporta- 
tion, 2nd other infrastructural areas, as well as on raw 
materials and other basic sectors, which are needed the 
most by our country in its economic development. 
Suffice it to say that foreign capital has played a positive 
role in our country’s efforts to bring in technologies and 
advanced managerial know-how, produce high-quality 
goods, and expand our exports. In the future, we wul 
continue to use foreign capital in an active, rational, and 
effective way. We will take further steps to strengthen 
guidance in the use of foreign capital to direct foreign 
capital to economic construction areas where foreign 
capital is most needed. At the same time, we will adopt 
policies to attract foreign capital to the central and 
western regions. 


[Gu Yongjiang] In March 1994, the NPC Standing 
Committee approved the Law of the PRC on the Protec- 
tion of Investment of Taiwan Compatriots. This law, 
which is in the process of being enforced, has effectively 
protected the rights and interests of Taiwan compatriots 
investing in the mainland of the motherland. In the 
course of development of cross-strait economic relations 
and trade, there also emerged some problems, which I 
believe should be resolved by people from economic and 
trade circles of both sides through direct discussions. 
There should be direct talks to determine principles and 
measures to be used in resolving these problems. For this 
purpose, we are willing to invite people from Taiwan's 
economic and trade circles to visit the mainland of the 
motherland, and we are also ready to accept invitations 
from the Taiwan side to visit the motherland’s treasure 
island for discussions of problems in cross-strait eco- 
nomic relations and trade. Nongovernmental agree- 
ments may also be concluded and signed using existing 
channels. The primary objective is to develop cross- 
strait exchanges, including personnel exchanges, to pro- 
mote the establishment of direct postal, trade, and 
navigational ties between the two sides. Only by doing so 
can cross-strait economic relations and trade be devel- 


oped. 


(REUTERS reporter] Minister Wu Yi and Ambassador 
Kantor will sign an agreement on the protection of 
foreign intellectual property rights [IPR] today. Wha: I 
am holding in my hand is a very famous software 
product. About four weeks ago, a Beijing company which 
pirated this software was closed down by a Beijing court. 
Not long ago, I went to that company and found that it 
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was selling the software again. Moreover, the selling 
price was no longer 880 yuan, but 150 to 200 yuan. In 
fact, the software is worth $20,000 [liang wan mei yuan]. 
My question is: After China signs the milestone agree- 
ment on IPR protection, how will it guarantee that there 
will be no more software pirating again? 


[Wu] I believe that everyone is aware of the IPR protec- 
tion issue. The two countries initialed the bilateral 
exchange of notes at midnight on 26 February after nine 
rounds of talks in 20 months. Mr. Kantor arrived in 
Beijing last night. He and | will hold formal talks and 
formally sign an IPR protection agreement tomorrow. 
IPR protection meets the needs of our country’s scien- 
tific and .echnological progress and economic develop- 
ment. The Chinese Government has a great determina- 
tion to combat copyright infringement and pirating. We 
have put forward a concrete action plan for combating 
copyright infringement and pirating. Relevant Chinese 
newspapers yesterday published a State Council circular 
on IPR protection. China will take a further step to 
improve and perfect its laws and regulations concerning 
IPR protection, as well as its system for enforcing those 
laws and regulations, and will make greater efforts to 
enforce them. We will take both judicial and adminis- 
trative actions to resolutely combat copyright infringe- 
ment and pirating and ensure IPR protection. This 
gentleman from REUTERS has just given me some very 
important information. I hope that you will provide me 
with some accurate and reliable reports, and I will 
seriously investigate the matter and deal a vehement 
blow to the violators. 


[Hong Kong reporter] I have two questions for Minister 
Wu Yi. The IPR protection agreement to be signed soon 
will open China’s market to some American cultural 
products. My first question is: In what respects is China 
willing to allow American culture to influence Chinese 
society? My second question is: What measures will 
China take to narrow its trade imbalance with the 
United States? 


[Wu] On your first question, the market access issue is 
not supposed to be contained in the memorandum of 
understanding on IPR talks. In the IPR agreement to be 
signed with the United States, we will give our consent to 
U.S. investment in joint ventures for imports of audio- 
video products and computer software for the produc- 
tion and manufacturing of (?discs). On your second 
question concerning U.S. trade deficits, I would like to 
provide some background first. The United States fre- 
quently uses the so-called Chinese trade surplus with the 
United States to apply pressure on China. This does not 
accord with facts. According to Chinese customs’ statis- 
tics, the total Sino-U.S. trade volume was $35.4 billion 
last year. However, the United States announced that 
China’s trade surplus with the United States amounted 
to $28.9 billion. It is clear that this figure is absurd. The 
discrepancy lies mainly in the two sides’ different 
methods of calculation; and the difference was caused 
mainly by transit trade, particularly the transit trade 
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through Hong Kong, and by our processing with supplied 
materials. A consensus on this issue has been reached by 
a group of statistics experts set up by the two sides. China 
did enjoy some surplus in its trade with the United States 
last year, but the surplus was limited. In order to resolve 
the trade imbalance issue, the Chinese Government has 
always taken an active attitude, trying to resolve the 
issue in the course of development. To achieve a balance 
in the course of development is a principle of China for 
the development of import-export trade. This principle 
applies not only to the United States, but also to all other 
countries as well. 


(Hong Kong Radio reporter] Kantor today said that he 
hopes China will engage actively in talks on opening its 
animal husbandry and agricultural products markets, 
and that the United States would subsequently show its 
flexibility regarding China’s bid for WTO membership. 
Please comment on his remarks and on the prospects for 
Sino-British trade. Thank you. 


[Wu] I do not know much about the first issue you have 
just mentioned, but I do not think the question is so 
simple—so simple that the United States will show its 
flexibility over the WTO issue only if China will appro- 
priately open its agricultural products market. In fact, 
U.S. demands during the GATT talks extended far 
beyond the agricultural products issue. Regarding eco- 
nomic relations and trade between China and Britain, I 
believe development today is normal and the trend of 
development is fairly favorable. Sino-British trade 
volume reached $4.18 billion in 1994, 16.4 percent more 
than in the previous year, making Britain China’s third 
largest trading partner in Western Europe. Although the 
British Government had held a noncooperative attitude 
and even a confrontational stand with China on the 
question of Hong Kong, economic relations and trade 
between the two countries are still developing normally. 
China also did not adopt any discriminatory practice 
against British businesses on account of this. Recently, 
the British Government has on many occasions 
expressed the wish to improve relations with China. We 
hope to see concrete action by Britain. 


[COMMERCE DAILY reporter] I have two questions. 
First, can you forecast this year’s growth in trade? 
Statistics from last week showed a standstill in trade 
growth. Why did foreign investment in China decrease 
by a big margin last year? Another question relates to the 
following: Kantor will raise a series of questions during 
his visit in China, including the question of how to 
implement the market access agreement. In the future, 
will the two sides repeat the old practices of setting a 
deadline, making retaliatory threats toward each other, 
and reaching agreement only at the last minute before a 
deadline? 


[Wu] I do not think the information you have is correct. 
Our trade volume increased, not decreased, in January 
and February this year. Actual foreign investment in 
China also increased. The implementation of the Sino- 
U.S. market access agreement is indeed a problem. The 
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two countries signed a memorandum of understanding 
on market access in 1992. The Chinese side did seriously 
fulfill its obligations according to the memorandum of 
understanding. The most important commitment made 
by the United States in the memorandum of under- 
standing on market access is to firmly support China’s 
restoration of its signatory status in GATT. However, it 
is a great regret that at the critical moment last year for 
China to rejoin GATT, the United States took the lead in 
laying obstacles to block China’s entry into the GATT. It 
did not fulfill its commitment. As a Chinese saying goes, 
it is impolite not to reciprocate. Therefore, we have the 
right to express our dissatisfaction over the fact that the 
United States has not seriously fulfilled the commitment 
it made in the memorandum of understanding on 
market access. We also have the right to take counter- 
measures. 


[LIEN HO PAO reporter] I have a question involving an 
issue of principle. It is about the name to be used by 
Taiwan in joining international economic and trade 
Organizations. In the future, whether the formula of one 
country with two seats [yi guo liang xi] can be followed 
by Taiwan in all international economic and trade orga- 
nizations. Lian Zhan [Lien Chan] of Taibei [Taipei] said 
last year that Taiwan will strive to join GATT by June 
this year. Now the problem is that Beijing’s bid has been 
deadlocked. Does this mean that Taibei cannot join 
GATT before Beijing does? Taibei’s view is that multi- 
lateral talks should be held to resolve the current 
problem of no contact between the two sides. Will the 
Beijing side accept the practice of multilateral talks for 
membership in international economic and trade orga- 
nizations to resolve the problem of no contact between 
the two sides? Taiwan is not prepared to join GATT 
under the name of Chinese Taibei. Will China demand 
that Taiwan use that name? Thank you. 


[Wu] Assistant Minister Long Yongtu will answer this 
question. 


[Long] I do not think we should invariably apply on all 
occasions the formula of the so-called one country with 
two seats to solve the question of Taiwan’s joining 
international economic and trade organizations. At 
present, one of the international economic and trade 
organizations of which both sides of the Taiwan Strait 
are members is the Asia-Pacific Economic Cooperation 
[APEC] forum. We let Taiwan join this international 
economic and trade organization because Taiwan is 
joining it as a regional economy and China is joining it as 
a sovereign state. During the present bid for GATT 
membership, the Chinese Government agrees to let 
Taiwan apply for GATT membership as an independent 
tariff zone, because GATT clearly and definitely stipu- 
lates two kinds of signatory status—one being a sover- 
eign state and the other, an independent tariff zone. Ina 
statement issued by the chairman of GATT’s board of 
directors in September 1992, it was clearly and definitely 
stated that China will join GATT as a sovereign state 
and Taiwan will join it as an independent tariff zone of 
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China. The formula of one country with two seats used 
in Taiwan’s admission to APEC and its bid for GATT 
membership will not constitute precedents for Taiwan’s 
application for admission to other international eco- 
nomic and trade organizations. On the second question, 
whether Taiwan will ever be allowed to join GATT if 
China’s bid for GATT reentry is blocked, I think that we 
should not [words indistinct]. On whether the two sides 
should conduct economic and trade talks under the 
system and framework of multilateral talks, my view is 
that we have already established a bilateral channel 
through which we can conduct direct economic 
exchanges and trade. So, I do not think it is necessary to 
discuss cross-strait cooperation under the framework of 
multilateral talks. On whether Taiwan should change its 
name to join GATT, I would like first to make one point. 
In the statement issued by the chairman of GATT’s 
board of directors in 1992, it was decided that Taiwan 
should be called the independent tariff zone of Taiwan, 
Penghu, Jinmen [Kinmen] and Mazu [Matsu], or Chi- 
nese Taibei for short. For this reason, the nameplate on 
the conference table always identifies Taiwan represen- 
tatives as being from Chinese Taibei in [word indistinct] 
at present. The question of a change in name does not 
exist. The name is the independent tariff zone of Taiwan, 
Penghu, Jinmen and Mazu, or Chinese Taibei for short. 


XINHUA Version 


OW 1203014195 Beijing XINHUA Domestic Service in 
Chinese 1331 GMT 11 Mar 95 


[By reporters Zhang Wuchun (1728 2976 2504) and 
Zhang Yinshu (1728 6892 2562)} 


[FBIS Translated Text] Beijing, 11 Mar (XINHUA)— 
The press center of the Third Session of the Eighth 
National People’s Conference [NPC] held a press con- 
ference this morning at the Guoji Hotel, inviting Wu Yi, 
minister of foreign trade and economic cooperation; vice 
ministers Shi Guangsheng, Gu Yongjiang, and Sun 
Zhenyu; and assistant to the minister Long Yongtu, to 
answer reporters’ questions on China’s foreign trade and 
economic relations. 


In answering a question on market access, agreement on 
intellectual property rights [IPR], and other Sino-U:S. 
bilateral trade issues, Wu Yi said: In the Sino-U‘S. 
memorandum of understanding [MOU] on market 
access signed in 1992, China, overcoming various diffi- 
culties, undertook more obligations in opening up its 
market, and has seriously fulfilled its obligations 
according to the stipulations of the agreement. The 
United States’ most important obligation in the agree- 
ment is “to firmly support China’s rejoining GATT.” 
But, regrettably, at the critical moment at the end of last 
year for China to rejoin GATT, the United States took 
the lead in laying obstacles to block China’s efforts. This 
is not in accordance with the commitment the United 
States made in the MOU. 


Wu Yi said: U.S. Trade Representative Kantor will visit 
China soon. I and he will formally sign the Sino-U.S. IPR 
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agreement reached on the night of 26 February. China is 
resolute in cracking down on copyright infringement and 
pirating, and has laid down a specific plan for taking 
action. The circular recently issued by the Gencral Office 
of the State Council on further protecting IPR is a step to 
implement the plan. IPR protection is a need of China’s 
scientific and technological progress and economic 
development. While making efforts to continue to 
improve the legal system for IPR protection, the Chinese 
Government will step up law enforcement and establish 
a more complete law enforcement system so we can take 
both judicial and administrative means to crack down on 
copyright infringement and pirating, thus ensuring IPR 
protection. 


Wu Yi said: The so-called U.S. trade deficit with China, 
which the United States has frequently used to apply 
pressure on China, does not accord with facts. According 
to Chinese customs’ statistics, the total Sino-U.S. trade 
volume was $35.4 billion last year. But, the United 
States announced that China’s trade surplus with the 
United States amounted to $28 billion. It is clear that 
this figure is absurd. China did enjoy some surplus in its 
trade with the United States last year; experts of the two 
countries have held several consultations on the statis- 
tical differences between the two countries, and some 
common understanding has been reached. China’s atti- 
tude is positive; we hope to achieve a balance in Sino- 
U.S. trade in the course of development. Striving to 
achieve a balance in bilateral trade in the course of 
development not only applies to the United States, but to 
other countries as well. 


In answering questions on Sino-British and Sino-Fresich 
bilateral trade and economic relations, Wu Yi said: The 
United Kingdom is China’s third largest trade partner in 
Western Europe; development of Sino-British bilaterai 
trade has been normal, and good trends have emerged. 
Last year, Sino-British trade volume reached $4.18 bil- 
lion, up 16.4 percent from the previous year. On the 
Hong Kong issue, the Bitish side has adopted a nonco- 
operative or even confrontational attitude; nevertheless, 
China has not taken any discriminatory actions against 
British enterprises in China. Britain has expressed on 
many occasions its wish to improve relations with China; 
we hope to see action by the British side. Wu Yi said: 
Bilateral trade between China and France had taken a 
roundabout course before. Thanks to the joint efforts of 
both sides, there has emerged a strong momentum in the 
development of bilateral trade along the normal course. 
France has become China’s fourth largest trading partner 
in the European Union. The Sino-French trade volume 
reached $3.36 billion last year, up 14.6 percent over the 
previous year. France is among the world’s leading 
countries in terms of technology transfer to China. It is 
strong in energy, communications, and agricultural tech- 
nologies, which are needed in China’s economic devel- 
opment. There are broad prospects for expanding Sino- 
French trade. 


Responding to a reporter’s question on economic and 
trade ties between the two sides of the Taiwan Strait, Gu 
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Yongjiang said: The eight-point proposal on the moth- 
erland’s reunification made by General Secretary Jiang 
Zemin before the Spring Festival is bound to further 
promote the development of economic and trade ties 
across the strait. Last March, the National People’s 
Congress [NPC] Standing Committee approved a 
Taiwan compatriots’ investment protection law. This 
law, which is in force, has effectively protected the rights 
and interests of Taiwan compatriots investing in the 
mainiand of the motherland. There are also some prob- 
lems in the development of cross-strait economic and 
trade ties, which should be resolved by people from 
economic and trade circles of both sides through direct 
discussions. For this purpose, we are willing to invite 
people from Taiwan’s economic and trade circles to visit 
the mainland of the motherland, and we are also ready to 
accept invitations from the Taiwan side to visit the 
motherland’s treasure island for discussions. Nongov- 
ernmental agreements may also be concluded and signed 
using existing channels. The primary thing in developing 
cross-strait economic and trade ties is the establishment 
of direct postal, trade, and navigational ties between the 
two sides. 


In response to a reporter’s question on policy adjust- 
ments in China’s use of foreign capital in the future, Sun 
Zhenyu said: By the end of 1994, China had actually 
used $95.5 billion of foreign capital, of which $33.7 
billion was used last year. From now on, China will 
strengthen guidance to direct foreign capital to energy, 
communications, transport, and other infrastructural 
construction areas where foreign capital is most needed. 
At the same time, measures will be adopted to attract 
foreign capital to the economically backward central and 
western regions. 


A reporter asked whether the approach of ‘‘one country, 
two seats” [yi guo liang xi 0001 0948 0357 1598] can be 
followed in resolving the question of Taiwan’s admission 
to international economic and trade organizations. Long 
Yongtu said: Signatories to GATT have two kinds of 
legal status: sovereign state and independent tariffs zone. 
In light of this, in a statement issued by the chairman of 
GATT’s board of directors in September 1992, it was 
clearly stated that under the precondition of one China, 
Taiwan may only joint the GATT as China’s indepen- 
dent tariff zone. The statement also stipulates that the 
question of admission of China’s Taibei [Taipei] can 
only be taken up after China’s readmission to GATT. By 
the same token, Taiwan joined the Asia-Pacific Eco- 
nomic Conference [APEC] as a regional economy. Long 
Yongtu stressed: Taiwan’s admission to APEC and its 
future admission to GATT will not constitute precedents 
to Taiwan’s admission to other international economic 
and trade organizations. 


Beijing TV Version 


OW1203051995 Beijing Central Television Program 
One Network in Mandarin 1430 GMT I1 Mar 95 


{Excerpts of press conference by Wu Yi, minister of 
foreign trade and economic cooperation; vice ministers 
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Shi Guangsheng, Gu Yongjiang, Liu Shanzai, and Sun 
Zhenyu; assistant to the minister Long Yongtu, at the 
Beijing International Hotel in Beijing on 11 March— 
recorded; from the ‘Special Program on the Third Ses- 
sion of the Eighth National People’s Congress’’} 


[FBIS Translated Text] [Unidentified moderator] 
Today, the news center has invited Wu Yi, minister of 
foreign trade and economic cooperation; Shi Guangsh- 
eng, Gu Yongjiang, Liu Shanzai, and Sun Zhenyu, vice 
ministers; and Long Yongtu, assistant to the minister, to 
answer questions on foreign economic relations and 


trade raised by reporters. 


[China Central Television (CCTV) reporter] In 1994, 
China scored great achievements in foreign trade. How- 
ever, there also existed problems. My question to Min- 
ister Wu is: In this year’s foreign trade work, how are you 
going to strengthen macroeconomic management to rec- 
tify order in foreign trade? 


[Wu] I believe China did score great achievements in 
foreign economic relations and trade in 1994. Our total 
import and export volume reached $236.7 billion, set- 
ting a new record. In addition, foreign trade accounted 
for 45 percent of the national economy. These achieve- 
ments, I believe, are universally recognized. In 1995, we 
will try to score even greater achievements in foreign 
economic relations and trade. To develop foreign trade 
even more successfully, we will focus on rectifying order 
in foreign economic relations, particularly order in 
exports. In rectifying export order, the main emphasis is 
to deal with panic procurement at higher-than-regular 
prices at home and to deal with dumping at lower- 
than-regular prices abroad. We will soon promulgate 
regulations on penalizing exports at lower-than-regular 
prices. We will also rectify order in attracting foreign 
businesses and holding trade fairs related to exports in 
an effort to raise the standards of our practice in these 
areas. In connection with certain sensitive products, we 
will require payment in tendering bids [you chang zhao 
biao] so as to successfully deal with chaos in exports. 


[CHINA DAILY reporter] My question to Minister Wu 
Yi is: The central authorities are striving to narrow the 
economic gap between the eastern and western regions. 
What specific measures will our government take to 
encourage foreign investors to shift their investments 


from the east to the west? 


[Sun] Helping the central and western regions use more 
foreign capital is a major task we are undertaking to 
accomplish this year. Primarily, we will first encourage 
foreign businesses to invest in the central and western 
regions. These regions have their disadvantages, namely, 
poor transportation services and difficult living condi- 
tions. However, they also have many advantages, namely 
rich natural resources. In addition, in the great construc- 
tion periods of the fifties and seventies, we set up many 
big backbone plants in those areas. The regions possess a 
strong contingent of technical personnel. Therefore, 
there exist good conditions for cooperation. Second, in 
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the last decade and more, the coastal regions have 
enjoyed many preferential terms, while the central and 
western regions have enjoyed relatively fewer preferen- 
tial terms. From now on, we will gradually let the central 
and western regions enjoy similar preferential terms. 
Further, we will also duly expand the authority of these 
regions over matters requiring approval. Third, we will 
try to direct more loans provided by foreign government 
and international financial institutions to these regions 
so that they will be able to undertake large projects. In 
short, we will confer with relevant departments and with 
provinces and cities concerned to explore ways to help 
central and western regions increase their use of foreign 
capital. 


{Hong Kong Radio reporter] My question to Minister 
Wu Yi: There seem to be signs showing an improvement 
in Sino-British relations. In your view, what are the 
prospects for Sino-British trade? 


[Wu] Regarding economic relations and trade between 
China and Britain, I believe development today is 
normal and the trend of development is fairly favorable. 
The Sino-British trade volume reached $4.18 billion last 
year, 16.4 percent more than in the previous year, 
making Britain China’s third largest trading partner in 
Western Europe. The number of British funded- 
enterprises in China topped 800, with actual investment 
reaching $864 million. Although the British Government 
had held a noncooperative attitude and even a confron- 
tational stand with China on the question of Hong Kong, 
economic relations and trade between the two countries 
are still developing normally. China also did not adopt 
any discriminatory practice against British businesses on 
account of this. Recently, the British Government has on 
many occasions expressed the wish to improve relations 
with China. We hope to see concrete action by Britain. 
Mr. Heseltine, British secretary of state for trade and 
industry, expressed on many occasions last vear his wish 
to visit China. I have extended an invitation to him. He 
will visit China in May, and I will hold talks with him to 
discuss furthering bilateral economic relations and trade. 


[GUO JI SHANG BAO SHE Reporter] I am a reporter 
with GUO JI SHANG BAO SHE [INTERNATIONAL 
BUSINESS PAPER]. Recently, the U.S. dollar exchange 
rate fell steeply and especially dropped to a post-war 
record low against the Japanese yen. How will this affect 
China’s foreign trade and use of Japanese government 
loans? 


{Liu} In the past few days, the U.S. dollar fell steeply 
against the Japanese yen and the German mark on the 
international market, and dropped to a post-war record 
low in Tokyo’s foreign exchange market. In January and 
February this year, the exchange rate of the Chinese 
renminbi still maintained a small margin of appreciation 
against the dollar. Due to the dollar’s steep fall, the 
renminbi exchange rate fell by seven percent when 
converted into yen and marks. Further, as 80 percent of 
China’s foreign trade is computed in dollars, this has 
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affected China’s exports to a certain extent. We are 
conducting further study on ways to prevent the effects 
of the dollar’s steep fall on China’s foreign trade. The 
dollar recovered slightly in the past two days. Therefore, 
we must further strengthen our study on the foreign 
exchange rate. The yen’s appreciation has surely 
increased the burdens of Chinese organizations that use 
and repay Japanese loans. The Japanese Government 
has committed three batches of loans amounting to 
1.6809 trillion yen. If these loans were calculated in 
dollars at the average exchange rate at the time com- 
mitted, they would be worth $10 billion, but using the 
exchange rate at the beginning of this year the loans 
amounted to $16.8 billion. As the repayment period is 
generally 30 years, we cannot simply say we have lost 
millions of dollars as we have repaid only a small 
portion. However, the appreciation of the Japanese yen 
has indeed increased the burdens of concerned depart- 
ments in loan repayments. We feel that the Chinese and 
Japanese sides should adopt common countermeasures 
to study this issue. The Japanese yen loan is develop- 
ment assistance provided by the Japanese Government 
and the appreciation of the Japanese yen has resulted in 
added burdens for recipient countries. This is not in line 
with the Japanese Government’s policy and objective of 
extending aid to developing countries. We hope to hold 
joint discussions with the Japanese Government on 
further resolving the issue of added burdens due to the 
Japanese yen’s appreciation. 


[Tzu Yu Shih Pao Reporter] I am a eporter for Taiwan’s 
TZU YU SHi PAO [LIBERTY NEWS]. I would like to 
ask Minister Wu Yi this question: Recently Taiwan 
Premier Lien Chan said that cross-strait relations are 
mainly based on economics and trade. Can the Foreign 
Trade and Economic Cooperation Ministry confirm that 
there is a plan to attract 500 large Taiwanese enterprises 
to invest in the mainland? If there is such a plan, what is 
the progress of its implementation? 


[Gu] Currently, cross-strait investment is still one-sided. 
The investment is mainly made by the Taiwan side on 
the mainland. We have drawn up many policies to 
encourage and protect Taiwanese enteprises’ investment 
on the motherland. Not only 500 enterprises, but any 
large-, medium-, and small-sized enterprises are wel- 
come to invest on the motherland. I would like to stress 
another point. The biggest obstacle to development of 
cross-strait economic and trade relations is that we 
cannot implement the “three exchanges” [exchange of 
mail, exchange of air and shipping service, and exchange 
through trade]. It is crucial for cross-strait economic and 
trade development for the two sides to engage in per- 
sonnel contacts as soon as possible to discuss specific 
measures for expanding economic and trade cooperation 
and for resolving currently existing problems. The big- 
gest problem is the absence of the three exchanges, that 
is, there are no direct personnel contacts and direct 
exchange of goods. If this situation is not corrected, 
development of cross-strait economic and trade relations 
will be hampered. This is not what the people and 
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economic and trade circles on the two sides of the 
Taiwan Strait wish to see. Therefore, economic and trade 
circles on the two sides share a strong wish, to implement 
the three exchanges as soon as possible. 


[Moderator] The press conference ends here. Thank you. 


NPC Session Holds Third Plenary Meeting 


OW1103100995 Beijing XINHUA in English 0957 
GMT 11 Mar 95 


[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)—The Third Session of the Eighth National Peo- 
ple’s Congress (NPC) held its third plenary meeting here 
this afternoon, hearing a report on the work of its 
Standing Committee and reports explaining bank and 
education laws. 


The plenary meeting approved a decision of election and 
appointment at the current session and a decision to 
accept the resignation of Xu Jialu as member of the NPC 
Standing Committee. 


Today’s meeting was chaired by Wang Hanbin, execu- 
tive chairman of the current session’s presidium. 


Chinese leaders Jiang Zemin, Qiao Shi, Zhu Rongji, Liu 
Huaging, Hu Jintao and Rong Yiren attended today’s 
meeting. 


In the report on the work of the NPC Standing Com- 
mittee, Tian Jiyun, vice-chairman of the committee, said 
that in 1994 the Standing Committee made the strength- 
ening of socialist democracy and legal construction as its 
fundamental task, earnestly performed its duties as stip- 
ulated in the Constitution and scored new achievements 
in legal construction, intensifying law enforcement, legal 
education, handling of deputies’ motions and sugges- 
tions and expanding exchanges with parliaments of for- 
eign countries. 


This year, Tian said, the Standing Committee will fur- 
ther improve the system of the people’s congress, ener- 
getically promote the establishment and improvement of 
the socialist market economy, safeguard social stability 
and national unity and ensure smooth progress of 
reform, opening up and modernization. 


He defined the major tasks for the committee in 1995 as 
speeding up legislation, particularly working on laws 
concerning the socialist market economy, improving 
legislative quality, strengthening supervision mecha- 
nisms and giving better guidance to the election of new 
deputies to people’s congresses at the township level. 


Entrusted by the State Council, Zhou Zhenggqing, dep- 
uty-governor of the People’s Bank of China, made a 
report to the meeting, explaining the draft law on the 
People’s Bank of China. 


He said the central bank law is an important piece of 
legislation intended to stabilize currency, enhance finan- 
cial supervision and management, improve and 
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strengthen state macroeconomic control and ensure the 
smooth progress in the reform of the financial system. 


Since the start of China’s reform and opening up in the 
late 1970s, he said, the People’s Bank of China has 
played an increasingly important role in the country’s 
macroeconomic control, but its role in this regard is 
limited because of the absence of a special law to define 
its nature and tasks and its legal status in exercising the 
functions as a central bank. 


Under such a situation, Zhou said, it is a pressing task to 
make clear the nature and roie of the bank in a legal 
form, ensure the making and implementation of money 
policies scientific and authoritative and ensure the stable 
and healthy operation of the financial system suited to 
the establishment of the socialist market economy. 


Entrusted by the State Council, Zhu Kaixuan, minister 
of the State Education Commission, made an explana- 
tion on the draft education law. The law is intended to 
safeguard the strategic status of education which enjoys 
priority in the country’s development and to facilitate 
the healthy development of education. 


He said China’s education has experienced a fast devel- 
opment since 1949 when New China was founded, but 
problems have arisen such as underfunding, decrease of 
public expenditure and poor school facilities. 


Therefore, it is necessary to formulate the education law 
to implement the country’s relevant measures of giving 
priority to education, improving the cultural standards 
of all people and getting education management under 
legal protection, Zhu said. 


The draft law stipulates that education is the basis for 
socialist modernization construction and the state gives 
priority of development to education. Citizens have the 
right and obligation to education, but education activi- 
ties must conform to the interests of the country and the 
general public, and education must be separated from 
religion. 


Today’s meeting approved the method for election and 
appointment. 


A total of 2,620 deputies attended today’s meeting. 


Procuratorate, Court Work Reports Previewed 


HK1203083295 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 12 Mar 95 p 6 


[By Daniel Kwan in Beijing] 


[FBIS Transcribed Text] Serious crime in China jumped 
60 per cent last year, the country’s top prosecutor will tell 
the National People’s Congress (NPC) tomorrow. The 
bad news is to be delivered by the Supreme People’s 
Procurator, Zhang Siqing, at the third plenary session of 
the Eighth NPC in a report which paints a picture of 
China as unsafe and violent. Serious crimes—murder, 
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rape, bombing, drug-dealing and those involving tri- 
ads—rose 61.9 per cent last year, while the number of 
suspects arrested and tried soared 68.8 per cent to 
232,216. 


According to Mr Zhang’s report, law and order was so 
poor that the country saw an increase in all categories of 
crime. In 1994, a total of 688,771 suspects were taken 
into custody for criminal offences, up 13.3 per cent over 
the previous year. Corruption and bribery cases investi- 
gated by the procuratorate—which is similar in function 
to an attorney-general’s office in the United States— 
climbed 18 per cent last year to reach 36,417. A total of 
3,098 senior party and government cadres, 1,468 law- 
enforcers, 2,539 judiciary officials and 3,791 economic 
officials have been investigated for graft. Mr Zhang will 
also tell delegates that more than one per cent of the 
28,626 major corruption cases investigated last year 
involved over one million yuan (about HK$917,000). 
However, he will not name any “big tigers”. 


And unlike last year, he does not mention the case of 
Australian-Chinese businessman James Peng Jiandong, 
who he described in his 1994 report as a criminal who 
had embezzled 6.77 million yuan of public money. Peng, 
whose case is still being investigated by the procuratorate 
in Shenzhen, has been detained for more than one year. 


Despite the soaring crime rate, Mr Zhang fails to indi- 
cate anywhere in his 25-page report whether the situa- 
tion has led to problems such as over-crowding of 
prisons. However, he does call for more funds for the 
procuratorate to upgrade its facilities to fight crime. He 
also says that criminals in China have become more 
“greedy” and are willing to take greater risks. “Many of 
these corruption cases involved millions of yuan, or even 
tens of millions of yuan. Although the judiciary has 
stepped up its crackdown on these economic criminals, 
many people are prepared to take the risk,” his report 
says. He links the rise in crime with economic reforms, 
saying the country’s transition to a market system has 
provided criminals with greater opportunities. “Through 
bribery many find their ‘protecting shields’, and estab- 
lish connections in the government,” he says. 


Mr Zhang will also remind delegates in his report that 
“enemy forces” are still trying to destabilise the country. 


Meanwhile, Supreme People’s Court President Ren 
Jianxin will tell delegates tomorrow that China’s courts 
were overloaded with cases last year. Economic and 
corruption cases jumped 69.8 per cent and bankruptcy 
cases soared by 141.8 per cent. But many of those 
convicted last year received harsher sentences. Of the 
276,809 criminals who were convicted of crimes ranging 
from threatening state security to public order offences, 
60.5 per cent received jail terms of at least five years. 


The top judge also says in his report that Chinese courts 
last year ruled on 2,491 suspects in connection with the 
publication and manufacture of pornographic material. 
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OVERALL 1994 1993 INCREASE 
Suspects 688,771 607,945 13.3 percent 
detained 

Suspects for- 598,633 $32,394 12.4 percent 
mally arrested 

Suspects 699,111 574,176 16.5 percent 
charged 

Suspects tried $70,693 479,860 18.9 percent 
SERIOUS 1994 1993 INCREASE 
CRIMES 

Suspects 247,435 152,764 61.9 percent 
arrested 

Suspects 232,216 137,523 68.8 percent 
arrested and 

tried 


Newspaper Previews Procuratorate Report 


HK1103055095 Hong Kong EASTERN EXPRESS in 
English 11 Mar 95 p 1 


[By Bruce Gilley in Beijing] 


[FBIS Transcribed Text] The Chinese judiciary will next 
week announce a steep increase in the number of crimes 
prosecuted last year, and assert that high-level officials 
should be the focus of anti-corruption investigations. At 
the same time, they will admit that the government’s 
ambitious plans to control inflation and bankrupt state 
enterprises will lead to greater social instability. 


The annual report of the Supreme People’s Procurator- 
ate, to be issued on Monday by the procurator-general, 
Zhang Siqing, paints a grim picture of public security in 
China. “Most places enjoyed stability, but many were in 
a state of disorder,” Zhang says, according to sources 
who saw the speech. 


The report says the main problem was an “imbalance” in 
the number of cases prosecuted, with prosecution of 
serious crimes falling short of desired levels. The number 
of people charged with crimes such as highway robbery 
and smuggling rose by 19 per cent to 570,693 in 1994. 


The report says corruption among officials at and above 
the county level should be targeted. It comes less than a 
week after the deputy procurator-general, Wang 
Wenyuan, said catching “tigers” not just “flies” was the 
ideal. Cases of financial corruption rose by 28 per cent to 
28,626, while 1,827 party and government officials 
above the county level were charged. Within the finan- 
cial sector, 301 cases of corruption were uncovered, 
involving amounts totalling more than | million ren- 
minbi (HK$917,000). These led to the arrest of 109 
banking officials. Computer crimes and the siphoning of 
state funds abroad were growing sources of economic 
losses. 


The report warned that efforts to control inflation and 
reform state enterprises “could lead to an increase in 
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unstable factors in society”, and that preserving social 
stability would “remain very difficult task’’. 


Corruption and crimes within judicial departments 
came in for particular attention. One outstanding case 
concerned the arrest of six judicial officials in the 
Shaanxi provincial capital of Xian, who took bribes to 
lighten the sentence of one man from 18 years to one 
year. 


Chief Judicial Leader Ren Jianxin Gives Report 


Lawsuits Handled ‘Impartially’ 
OW 1303024795 Beijing XINHUA in English 0234 
GMT 13 Mar 95 


{[FBIS Transcribed Text] Beijing, March 13 (XIN- 
HUA)}—People’s courts at all levels in China have been 
impartially handling economic lawsuits involving over- 
seas companies or businessmen so as to effectively 
protect the legal rights of litigants. 


Ren Jianxin, president of the Supreme People’s Court, 
made the remark here today in his report on the work of 
the Supreme People’s Court delivered at a plenary 
meeting of the on-going Third Session of the Eighth 
National People’s Congress. 


As the country opens wider to the outside world, Ren 
said, economic lawsuits involving parties from foreign 
countries, Hong Kong, Macao and Taiwan have been 
increasing these years. The number of such cases last 
year was 20 percent more than that for the previous year. 


Ren said that when handling economic cases involving 
overseas people, people’s courts in China strictly follow 
Chinese laws and regulations, observe stipulations of 
world conventions China has joined, respect the con- 
tracts the litigants have signed and refer to internation- 
ally adopted practices. 


When handling cases involving litigants of Hong Kong 
and Macao, the courts follow the same rules and protect 
the rights of all parties, so as to promote the economic 
relations with them and prepare for China’s resumption 
of the exercise of its sovereignty over Hong Kong in 1997 
and Macao in 1999. 


As to the cases involving Taiwan litigants, Ren said, the 
courts have conscientiously carried out laws concerning 
the protection of Taiwan people’s legal rights. 


Ren said in his report that he hoped the courts from both 
sides across the Taiwan Straits will start engagements 
and talks through appropriate channels on the question 
of mutual entrustment with law proceedings. 


Nation To ‘Step Up’ IPR Protection 
OW 1303024395 Beijing XINHUA in English 0237 
GMT 13 Mar 95 


{“China to Enhance Protection of IPR”—XINHUA 
headline} 
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{[FBIS Transcribed Text] Beijing, March 13 (XIN- 
HUA)}—The Chinese top judge said here today that 
China will step up legal protection of intellectual prop- 
erty rights (IPR) this year and expand cooperation and 
exchanges in science and technology, culture, economy 
and trade with foreign countries. 


Ren Jianxin, president of the Supreme People’s Court, 
said this to deputies of the Eighth National People’s 
Congress (NPC), which is in its annual session, in his 
report on the work of the Supreme People’s Court. 


China has redoubled efforts in the protection of intellec- 
tual property rights in recent years and marked progress 
was achieved in legislation and law enforcement in this 
field, he said. 


China has basically formed a legal system for the protec- 
tion of IPR and has joined many international conven- 
tions on the protection of IPR and adopted internationa! 
standards. 


Legal protection of IPR is carried out with force in 
China’s courts, he said. 


Following those in Beijing and Guangdong, many other 
Chinese courts have established special tribunals or 
similar bodies to handle cases for the protection of IPR. 
The IPR tribunal of the Supreme People’s Court is under 
preparation and will be established soon, he said. 


In addition, specialized IPR training courses for judicial 
personnel have been started and many highly profes- 
sional judges have been trained. 


The Supreme People’s Court, he said, has issued a series 
of legal explanations on the implementattion of the 
Patent Law, Trademark Law and Copyright Law, fol- 
lowing investigations. 


Last year, a total of 1,662 lawsuits involving IPR were 
handled, he said. 


In the cases, all parties concerned, whether Chinese or 
foreign, are treated equally without discrimination, he 
stressed, adding that the legal rights of concerned parties 
are protected while infringement of IPR, especially 
piracy, is punished in accordance with various laws and 
international conventions. 


A total of 411 cases involving counterfake trade marks 
were handled last year and 341 criminals were put 
behind bars, he said. 


Top Judge, Procurator General Deliver Work 
Reports 

OW 1303042095 Beijing XINHUA in English 0357 
GMT 13 Mar 95 


[FBIS Transcribed Text] Beijing, March 13 (XIN- 
HUA)—The work reports of the Supreme People’s Court 
and the Supreme People’s Procuratorate were presented 
to the National People’s Congress (NPC) Third Plenary 
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Session today by Ren Jianxin and Zhang Siqing, heads of 
the two top law-enforcement bodies. 


The fourth plenary meeting of the session today was 
presided over by Fei Xiaotong, executive chairman of 
the presidium of the NPC session. 


Ren Jianxin, president of the Supreme People’s Court, 
said that Chinese courts at all levels will continue to 
intensify its fight against crimes, smooth out economic 
relations and upgrade the proficiency of judges to pro- 
vide a reliable guarantee for China’s reform, economic 
development and social stability. 


China’s courts handled 482,927 criminal cases in 1994, 
with 480,914 of them concluded, 19.75 and 19.28 per- 
cent up, respectively, compared with the previous year, 
Ren told the NPC deputies. 


One miilion economic disputes and more than 2 million 
civil cases were tried last year, in addition to more than 
30,000 involving government personnel and 2,000 
involving maritime affairs, the top judge said. 


To ensure justice, the courts in the country have been 
working agains local and departmental protectionims 
and expanding the practice of open trying to ensure the 
rights of all parties involved, he said. 


Some 67,288 cases were re-tried according to law last 
year and the rulings for 12,361 were changed. A total of 
1,094 court staff members in the country were punished 
for illegal exercise of duty, And 34 judges were given 
criminal penalties. 


‘China faces rising crime rates and poor social securities 
in some places. More economic disputes will rise in the 
course of economic restructuring, and judicial bodies 
have to do away with influence of local and departmental 
protectionism,” Ren said. 


Chinese courts thus “‘have to redouble efforts in 
strengthening the exercise of power to safeguard eco- 
nomic construction of the country,” Ren said. 


Zhang Siqing, procurator general of the Supreme Peo- 
ple’s Procuratorate, said at today’s meeting that the 
country’s procuratorial bodies have been successful in 
combating corruption and strengthening supervision 
over law-enforcemeni. 


Some 60,312 economic cases were handled last year, and 
among them, cases involving grafting, bribery, mis-use 
of public funds and abusing power for individual gain 
account for 80 percent, Zhang said. 


The procuratorial bodies recovered 3,400 million yuan 
for the State and collectives through handling these 
cases, he said. 


Zhang told the NPC delegates that as China is speeding 
up legislation, guarantee for unified law-enforcement has 
become the core of legal construction. 
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“To promote supervision of law-enforcement, the proc- 
uratorial bodies across the nation have been working 
hard to combat law violations inside the judicial bodies 
and investigate crimes among lawmen,” he said. 


The procurator-general admitted that some localities are 
not enthusiastic enough in investigating what he called 
“major and important cases,” some are weak in the fight 
against criminal activities, and supervision over law- 
enforcement in some areas is still not satisfactory. 


“On top of work agenda for the procuratorates across the 
country,” Zhang said, “will be to intensify efforts to 
combat corruption and rising crimes, and ensure the 
correct implementation of law.” 


A visiting Malaysian parliamentary delegation was 
present at today’s meeting. 


Li Shizhong Reportedly To Be Named to State 
Council 


HK1103085895 Hong Kong LIEN HO PAO in Chinese 
1] Mar 95 p 1 


[Report by special correspondent from Hong Kong: “Li 
Shizhong, Long-Standing Secretary to Li Peng Is To Be 
Added to State Council”} 


[FBIS Translated Text] The personnel reshuffling of the 
Third Session of the Eighth National People’s Congress 
will be determined through negotiations toward the end 
of the session. Aside from two vice premiers being 
added, another state councillor is to be added. 


The candidate for the added state councillor is Li 
Shizhong, who has just left the office of State Council 
deputy secretary general. He used to work as director of 
Premier Li Peng’s office, and will mainly assist Li Peng 
in handling State Council affairs when he takes office as 
a state councillor. 


Li Shizhong was born in Beijing in December 1933. He 
joined the CPC back in 1952, and has 43 years of party 
membership. Later, he was sent to study at the Qinghua 
University Department of Electrical Engineering, and 
graduated in 1963. Li Shizhong and the Political Bureau 
member who is concurrently secretary of the Shanghai 
municipal party committee, used to be classmates, and 
he was a schoolmate in the same department with quite 
a few people who are now important figures in the 
political arena, including Vice Premier Zhu Rongiji. 


After his graduation from Qinghua Universtiy, he was 
assigned to be a Chinese Youth League clerk at the 
Shoudu Iron and Steel Company, and had ties with Zhou 
Guanwu. Later, he was transferred to the Beijing Munic- 
ipal Power Supply Administration to work as a techni- 
cian. 


Although Li Shizhong specialized in engineering, he was 
known for his outstanding calligraphy and his craft in 
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writing. That accounted for his later transfer to the 
North China Power Supply Administration as its propa- 
ganda department chief. 

While Li Shizhong was serving at the Beijing Municipal 
Power Supply Administration, and later at the North 
China Power Supply Administration, Li Peng was 
director of the Beijing Municipal Power Supply Admin- 
istration and secretary of its party committee; conse- 
quently, they had close ties with each other in work, and 
Li Peng relied heavily on Li Shizhong’s pen. Later, Li 
Shizhong was appointed director of the North China 
Power Supply Administration’s general office. In the 
wake of Li Peng’s being appointed vice minister of power 
in charge of daily affairs, Li Shizhong became his secre- 
tary. 


Some time later, Li Peng let Li Shizhong return to the 
Beijing Power Supply Administration to be its party 
committee secretary, but when Li Peng was appointed 
State Council vice premier and concurrently State Edu- 
cational Commission minister in 1988, he transferred Li 
Shizhong to Zhongnanhai to be his secretary. 


In 1988, Li Peng was appointed State Council premier; 
consequently, Li Shizhong was promoted from State 
Council assistant to secretary-general and concurrently 
political secretary to Li Peng, to deputy secretary-general 
of the State Council, and to director of the State Council 
premier’s office. 


Should Li Shizhong be smoothly elected as a state 
councillor, the number of state councillors will increase 
from eight to nine, whereas the number of vice premiers 
will increase to six owing to the addition of Wu Bangguo 
and Jiang Chunyun. 


Li Shizhong has a scholarly background, and has been 
very low-key in his life. He looks more like an ordinary 
teacher in his habitual outfit, and will not have appeared 
as strikingly impressive to others in doing business. All 
along, he and Li Peng have been in a superior- 
and-subordinate relationship, and he has been utterly 
loyal. In addition, he has worked hard inside Zhongnan- 
hai, yet he is very little known. 


Of the three new members recruited to the cabinet——-Wu 
Bangguo, Jiang Chunyun and Li Shizhong—Jiang Chu- 
nyun appears to be relatively neutral, whereas Wu 
Bangguo and Li Shizhong are both markedly stained 
with the coloring of being Jiang Zemin and Li Peng men, 
respectively. 


As NPC deputies know very little about Li Shizhong, and 
nothing about his background of having been director of 
Li Peng’s office, opposition will not be very strong when 
ballot is held at the NPC assembly. 


According to relevant regulations, a state councillor is 
one of the members in the organization of the State 
Council, as well as a member of the State Council 
executive meetings. Based on the constitution, the dutv 
of a state councillor is to have charge of work in a certai 
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arena, or of tasks for a special item of work entrusted by 
the premier or the State Council executive meetings; to 
attend diplomatic activities on behalf of the government; 
to participate in State Council executive meetings; and 
to conduct important activities on behalf of the premier. 
Li Shizhong will beceme a state councillor specially 
appointed as a shock force to assist Li Peng in fulfilling 
all items of work, and to take part in activities on behalf 
of Li Peng when necessary. 


Newspaper Outlines Draft Banking Law 


HK1103064195 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Mar 95 p 6 


[By Daniel Kwan in Beijing} 


{[FBIS Transcribed Text] Premier Li Peng will ask the 
National People’s Congress (NPC) today to vote on a 
new law paving the way for the establishment of an 
independent banking system. 


According to delegates who have seen a copy of the new 
Law of the People’s Bank of China, it is divided into 
eight chapters with 48 articles. It covers areas such as the 
role of the central bank, its composition, business areas, 
and supervisory functions over other financial institu- 
tions. The law also spells out accounting principles and 
legal obligations of the central bank and includes a 
section of the national currency. 


Zhou Zhengqging, Vice-Governor of the bank, said in a 
statement issued to deputies that existing legislation no 
longer met the needs of the country, in view of its 
transition to a market economy. “(There) is great 
urgency that we need to have a new legislation to clearly 
define the nature and role of the bank and ensure that the 
monetary drafted and implemented by the bank are both 
scientific and authoritative,” Mr Zhou said in the state- 
ment. In addition, he said the law should help maintain 
a “stable and healthy” operation of Chinese financial 
markets. 


The new law states that the bank comes under the 
leadership of the State Council only, he said. It does not 
fall under the jurisdiction of any other administrative 
organs. Regional governments have in the past put 
pressure on the central bank for loans. 


He said the bank would implement monetary policy by: 
—Setting a deposits reserve for all financia! institutions. 
—Setting the lending rate. 


—Functioning as a discount window for other financial 
institutions. 


—Providing loans for commercial banks. 


—Trading bonds and foreign exchange in the open 
market. 


The State Council would decide on other measures. 
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Overdrafts for government departments and regional 
governments are to be forbidden. The bank cannot 
engage directly in the subscription and underwriting of 
government bonds or other government bills. 

The bank’s governor is to be nominated by the premier 
and endorsed by the NPC. He will not be allowed to 
work for any other financial institutions or funds at the 
same time, the new law states. Vice-Premier Zhu Rongji 
is now head of the central bank and the director of the 
State Economic Restructuring Commission, although 
there has been speculation that he might step down from 
the bank after the law’s passage. 


It will be against the law for any publication, propaganda 
or commercial material to reproduce the pattern of 
China’s currency. 


Banking Law Specifies Penalties for Unauthorized 


HK1103064095 Hong Kong HONGKONG STANDARD 
in English 11 Mar 95 p 1 


[By Wu Zhong and Amy Liu in Beijing] 


[FBIS Transcribed Text] Government and banking offi- 
cials will be punished, and even jailed, if they are 
involved in unauthorised loans from the central bank, 
according to the proposed Law of the People’s Bank of 
China (PBC). According to the draft, to be delivered to 
the National People’s Congress (NPC) today for scrutiny 
and approval, Beijing will keep regional governments out 
of the country’s monetary policy-making process and 
leave the decisionmaking powers to the State Council, 
China’s cabinet. 


The draft stipulates that local governments and other 
administrative organs, social institutions and individ- 
uals, would be punished in accordance with administra- 
tive disciplinary rules or criminal laws if they are 
involved in loans from the PBC without State Council 
approval. 


The draft says the PBC belongs to the central govern- 
ment and is directly under the State Council. To date, 
PBC branches had to follow local government instruc- 
tions in issuing loans. This made it difficult for the 
central government to control the currency supply and 
scale down capital investments. Chinese analysts say the 
draft law indicates that Beijing wants to use the centra- 
ised Monetary measures to curb increasingly rampant 
regionalism. 


Meanwhile, China has also seen a sharp surge in crime 
and corruption cases. About half a million people were 
convicted and punished last year, almost 20 per cent up 
on the previous year. The courts also have filed charges 
in 28,600 corruption cases, up 28 per cent over the 
previous year. Corruption involving government offi- 
cials is up 50 per cent, according to reports from the 
Supreme People’s Court and the Supreme People’s Proc- 
uratorate. 
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Draft Central Bank Law Submitted to NPC 
Session 


OW 1103094795 Beijing XINHUA in English 0933 
GMT I1 Mar 95 


{FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)—The draft law on the People’s Bank of China, 
first submitted to the National People’s Congress (NPC) 
Standing Committee in June 1994 and having under- 
gone three rounds of deliberation, was tabled again by 
the State Council today with the third session of the 
Eighth NPC. 


Deputy governor of the People’s Bank of China (PBC) 
Zhou Zhengging explained the draft to the deputies 
attending today’s plenary meeting. 


The major changes made to the draft have been stipula- 
tions on the legal consequences of illegal activities and 
crimes involving the renminbi, and law violations in the 
finance industry. 


These changes have been made after deliberations by the 
NPC standing committee, Zhou said. 


The draft law defines the status of the PBC as the central 
bank of China, which will formulate and enforce mone- 
tary policies under the leadership of the State Council, 
exercise supervision and management of the financial 
industry, free from interference by local governments, 
government departments, organizations and individuals, 
according to the vice-governor. 


The goal is to “maintain the stability of the value of 
renminbi and thereby promote economic growth,” he 
said. 

The draft law lists several indirect means of control that 
the PBC can adopt tc reach its monetary goals, which 
Zhou claimed to be consistent with the usual practices in 
the world. 


The protection of renminbi and the supervision and 
control of the financial sector are clarified in detail in the 
draft. 


The vice-governor told the meeting that the central bank 
law is urgently needed “to define in law form the nature 
and status of the PBC, guarantee scientific and authori- 
tative formulation and enforcement of monetary poli- 
cies, and ensure stable and healths operations in the 
financial sector.” 


China began drafting the law in 1979. In the course, 
opinions from relevant government departments, agen- 
cies, financial organizations, experts were taken into 
account, Zhou said, adding that international financial 
bodies were consulted and the laws on central banks in 
other countries were studied. 


NPC Examines, Deliberates on Central Bank Law 


HK1003133795 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1047 GMT 9 Mar 95 


(“Special article” by reporter Si Liang (1835 5328): 
“NPC Examines and Deliberates th: Law on Central 
Bank”’] 
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{FBIS Translated Text] Hong Kong, 9 Mar (ZHONG- 
GUO TONGXUN SHE)—The “People’s Bank of China 
Law (Draft)” which has been considered and repeatedly 
revised over many years has now eventually been 
included in the agenda of the current session of the 
Eighth National People’s Congress [NPC] for delibera- 
tion by the people’s deputies. The “People’s Bank of 
China Law,” which is also called the “Central Bank 
Law,” is the mother law for China’s monetary industry. 
In the form of law, it explicitly and officially indicates 
the establishment of the central bank system in China 
and specifies the status of the People’s Bank of China as 
China’s central bank. This lays the foundation for pro- 
moting the development of the monetary undertakings 
as a whole ard the development of monetary manage- 
ment. The great significance of the law is self-evident 
and, thus, this is an item whch attracts extensive atten- 
tion. 


Before the “People’s Bank of China Law” becomes the 
first major monetary law in the Chinese mainland, the 
monetary industry in the mainland was mainly based on 
the “Monetary Management Regulations of China.” The 
regulations were formulated in the early 1980’s and the 
provisions related to bank management bear a strong 
color of the planned economy. In the 1990’s, the banking 
industry has been developing according to the needs of 
the market economy and new financial products have 
continued to appear. The three major policy-oriented 
banks were set up and the state’s specialized banks began 
to change into commercial banks. More and more for- 
eign banks have set up branches or representative offices 
in China. At the same time, the state strengthened 
macroeconomic control, continued to strengthen the 
unified management of the People’s Bank over currency 
and credit, stopped the administrative measures of 
arranging overdrafts and loans by the People’s Bank, 
began to exercise management over the assets-liabilities 
ratio within the quotas of loans, and gradually expanded 
the scope of monetary supervision to the quantity of 
money supply and the gross credit size of all monetary 
institutions. With the in-depth development of the 
reform of the monetary system, the state urgently needed 
to turn the People’s Bank of China into a central bank in 
real terms so that the state can exercise effective overall 
monetary contro! and can perform its new monetary 
supervision and management functions in accordance 
with the law. The “People’s Bank of China Law” is thus 
the basic legal framework for the central bank. 


It has been learned that when the “People’s Bank of 
China Law” was submitted to the NPC Standing Com- 
mittee for deliberation last year, there was controversy 
over three issues: First, should the People’s Bank be an 
institution subordinate to the State Council or an insti- 
tution independent of the government structure and 
directly subject to the leadership and supervision of the 
NPC; second, being the supreme organ for formulating 
the state’s monetary policy, should the Monetary Policy 
Committee have its work character, functions, composi- 
tion, and work procedures determined by the State 
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Council or the NPC; and third, while performing the 
primary tasks of issuing currency and the formation of 
monetary policy, should the People’s Bank mainly aim at 
stabilizing the value of the renminbi or promoting eco- 
nomic development. Although a consensus of opinion 
has been reached inside the NPC Standing Committee, 
this may still be warmly discussed by the NPC deputies 
and the members of the Chinese People’s Political Con- 
sultative Conference [CPPCC] National Committee. 


Some financial experts attending the NPC and CPPCC 
sessions said that the main points of the “People’s Bank 
of China Law” submitted to the NPC for final delibera- 
tion can be summarized as follows: 


First, in the form of law, it specifies that the People’s 
Bank of China is China’s central bank and is an institu- 
tion of the State Council for leading the banking and 
monetary industry in the whole country. 


Second, the People’s Bank of China will, under the 
leadership of the State Council, independently carry out 
the monetary policy and this will increase the relative 
independence of the People’s Bank of China. 


Third, it explicitly specifies that the monetary policy 
pursued by the People’s Bank of China is mainly aimed 
at maintaining the stability of the currency’s value. Only 
by giving top priority to the stability of the currency’s 
value can the monetary policy play a positive role in 
promoting economic development. 


Fourth, a Monetary Policy Committee is to be set up 
inside the State Council to take the responsibility of 
formulating the monetary policy, which is then carried 
out by the People’s Bank of China. The membership of 
the Monetary Policy Committee is composed of officials 
from the State Planning Commission, the Ministry of 
Finance, the People’s Bank of China, the governors of 
the specialized banks, and some experts. 


Fifth, the People’s Bank of China will not set up 
branches in all provinces and municipalities but will set 
up branches in economic zones. For example, a branch 
will ve set up in the area of the Chang Jiang Delta. This 
will be conducive to the implementation of the unified 
monetary policy and will prevent the interference of the 
local governments. 


Sixth, the People’s Bank of China will flexibly employ 
various monetary policy tools, including the law-defined 
deposit preparation funds, the central bank loans, redis- 
counting, and the operation of open markets. It will rely 
mainly on the means of controlling money supply to 
pursue the policy for stabilizing the currency. 


Some NPC deputies and CPPCC members attending the 
two sessions held: Some difficult and controversial 
points may still exist in the “People’s Bank of China 
Law,” such as the independence of the central bank and 
the Monetary Policy Committee and their relationship, 
and there may still be debates and revisions before the 
law is passed. Anyway, the successive adoption of the 
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Central Bank Law and the “Commercial Bank Law” to 
be submitted to the NPC Standing Committee in April 
will certainly play a positive role in guaranteeing the 
smooth development of China’s monetary structural 
reform. 


Banker Proposes Reform of Exchange 
Mechanisms 

HK1303032395 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0336 GMT 10 Mar 95 


[By reporter Yu Donghui (0151 2639 2547)] 


[FBIS Translated Text] Beijing, 10 Mar (ZHONGGUO 
XINWEN SHE)—Liu Jinbao, a deputy to the National 
People’s Congress [NPC] and governor of the Shanghai 
Branch of the Bank of China, held that the key to China’s 
reform of its foreign excharse system in the near future 
should be to change the links of the foreign exchange 
market operation mechanisms that are still out of 
keeping with the needs of gradually making the Ren- 
minbi a freely convertible currency. 


In an exclusive interview by ZHONGGUO XINWEN 
SHE, Liu Jinbao proposed that management over capital 
items be strengthened and at the same time, manage- 
ment over supply and demand in the foreign exchange 
market be appropriately relaxed so that the exchange 
rates of the Renminbi will be further rationalized on the 
precondition of maintaining the stability in the main. 


Last year, China carried out major reform in its foreign 
exchange management system by converging the official 
exchange rates with the market rates and adopting the 
new systems for exchange settlement and transactions. 
The Renminbi was then conditionally opened to free 
conversion. The central bank decided the exchange rates 
according to the supply and demand in the exchange 
market. Over more than one year, the exchange rate of 
Renminbi against the U.S. Dollar rose from 8.72 yuan 
against $1 to 8.42 yuan to $1. China’s foreign exchange 
reserve reached $51.6 billion. However, the rise in the 
exchange rate of Renminbi did not reflect the situation 
of inflation inside the country, ard this aroused atten- 
tion from various quarters. 


Liu Jinbao said: The phenomenon appeared 1s a result of 
the oversupply of foreign exchange under the new man- 
agement system. Last year, a positive step was taken in 
the reform of the foreign exchange management system 
in the orientation of converging with the international 
practice and paving the way for the free conversion of 
the currency in the market. At present, it is necessary to 
further improve the reform measures, and the manage- 
ment system should not backtrack 10 the old path of 
linking the exchange rates completely to the costs of 
exports. 


The bank official specializing in foreign exchange pro- 
posed that the curren; system for exchange settlement 
and transaction be reformed. This includes: The foreign 
exchange earnings of state- owned enterprises can be 
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converted into Renminbi with the designated bank 
within a certain time limit; the control over the use of 
foreign exchange for trade and nontrade purposes be 
appropriately relaxed according to the conditions of the 
state’s foreign exchange reserve; the foreign-funded 
enterprises are also included in the foreign exchange 
settlement and transaction system; the central bank 
niakes certain market interventions to balance the 
supply and demand of foreign exchange and to coordi- 
nate this with the Renminbi’s money supply. 


In the aspect of strengthening the management of capital 
items, Liu Jinbao proposed that according to interna- 
tional practice, a certain amount of capital balance taxes 
be levied on the inflow of foreign capital in the industries 
other than the pillar industries, the basic industries, and 
the infrastructural facilities construction. 


Researcher Advocates Independent Central Bank 


HK 1303073495 Hong Kong HONGKONG STANDARD 
in English 13 Mar 95 p 7 


[By Wu Zhong in Beijing] 


[FBIS Transcribed Text] The draft Law of the People’s 
Bank of China (PBC) is a small step forward to a 
market-oriented monetary system with Chinese charac- 
teristics even though it has disappointed those who 
wanted to see more radical reform in the banking system. 


A financial policy researcher in the government said that 
when the PBC law was being drafted, some officials and 
experts suggested that Cnina’s centra! bank should be 
independent from the government administration. “The 
advantage of this is obvious. The PBC could resist 
arbitrary orders from the government to issue mor: and 
more currency to meet the needs of economic expansion. 
This is an effective way to check inflation,” said the 
researcher. 


He said that such a move however, was not realistic in 
today’s political climate since China has had a planned 
economy for four decades which still plays a dominant 
role. Under the planned economy, analysts say, mone- 
tary policy is part of the government’s overall economic 
plan, under which a trade deficit is usually balanced by 
the issue of more currency or the suppression of wage 
increases or the prices paid by the state for industrial and 
agricultural products in order to boast that “China owes 
no debts, foreign or domestic”. 


The researcher drew attention to the practice in recent 
years of balancing a deficit using state bonds, saying that 
“this means a change in the relationship between the 
government and the PBC which is now somewhat like 
that of a borrower and a lender”. He added: “In the 
world today, except in the United States and Germany, I 
cannot see a central bank that is totally independent of 
the governinent.” 


He said it was too naive to think that the National 
People’s Congress (NPC), China’s parliament, could be 
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come an indeper.uent force to check the central admin- 
istration. “China is still under the absolute leadership of 
the communist party,” he said. 

Bank sources said the greatest progress in the PBC law 
was to highly centralise the country’s monetary policy to 
prevent regional governments from interfering with it. 
“Under the old practice, a provincial or municipal 
government could order the PBC branch in the region to 
provide loans or issue cash to support its construction 
projects,” he said. “This is a major reason why financial 
expenditure is always out of control.” 


Finance Minister Discusses Personal 
Consumption 


OW1203191795 Beijing XINHUA Domestic Service in 
Chinese 1208 GMT 9 Mar 95 


[By reporters Zheng Qingdong (6774 1987 2639) and Wu 
Guoging (0702 0948 3237)) 


[FBIS Translated Text] Beijing, 9 Mar (XINHUA)— 
This morning, Finance Minister Liu Zhongli, who was at 
the hotel where the Ningxia delegation to the Third 
Session of the Eighth National People’s Congress [NPC] 
stayed to hear deputies’ opinions, chatted with reporters 
on spending money. He said: “In managing daily life, 
everyone has his own views on consumption and ways of 
spending money. This is true for individuals, house- 
holds, and the state as well.” 


Liu Zhongli said: Currently, the prices of commodities 
are usually largely linked to the fanciness and fashion- 
ableness of shops selling the commodities. Expenses on 
the escalators, air conditioning, and fancy decorations in 
fashionable shopping centers are all added on to com- 
modity prices, and in turn passed to consumers. 


He said: In the past few years many localities have 
rushed headlong to build high-class, luxury, and fashion- 
able shops, marketplaces, and large shopping centers, 
and have packaged commodities in an impractical man- 
ner—all these have increased consumers’ burdens and to 
some extent contributed to pushing prices upward. 


Liu Zhongli reminded: Building too many high-class 
shops and shopping centers is not in line with China’s 
national conditions. China is a low-income country and 
its people are still not very well off. Therefore, most 
shops should cater to popular needs and should fully 
consider ordinary consumers’ consumption ability. 


He said: Spending money is a personal matter; but the 
most important principle for this should be spending 
within one’s reach. Some people have asked me where I 
usually go shopping, and I have said I go to places where 
I can afford to buy. I do not go te luxury shops. People 
with low incomes naturally go to ordinary shops to buy 
good-quality but inexpensive goods. If they buy high- 
grade commodities, they will have difficulties making 
both ends meet and will get into trouble in their daily 
life. Of course, rich people can go to large shopping 
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centers to buy famous brand-name products; these 
people do not care about the prices even if they are much 
higher. He jokingly said: “If you want to make some 
contributions to large shopping centers, I am not against 
it.” 

Liu Zhongli said: ““We have achieved very good results 
since we began reform and opening up. However, not all 
of us are very well off, and the state’s financial situation 
is still quite strained. Particularly, more than 80 million 
people of our country still do not have enough to eat and 
wear, the pressure on me, as a finance minister, is very 
heavy!” He continued: “Just like ordinary households 
managing their daily life, we have adopted an appropri- 
ately tight policy to accommodate reality. This is a wise 
choice. Otherwise, if we spend more than we earn, things 
will be very difficult. Am I right?” 


These remarks by Minister Liu Zhongli, who is in charge 
of the state’s financial affairs, stirred loud applause 
among the listeners. 


Draft Education Law Seeks To Guarantee Funds 


OW1103092795 Beijing XINHUA in English 0917 
GMT 11 Mar 95 


[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)—A draft law on education was submitted today 
for examining at the Third Session of the Eighth 
National People’s Congress (NPC), China’s top legisla- 
ture. 


The government must guarantee its input in education 
and its citizens’ right to education, according to the draft 
law. 


The draft law rules that the proportion of government's 
expenditure on education should grow steadily along 
with the growth of the national economy and the 
increase in state revenue. 


It says that all local governments should increase their 
investment in education at a higher rate than that in 
revenue, so that teachers’ pay and expenditure on stu- 
dents will grow steadily. 


The stipulation for increasing input in education was 
added to the draft law fol!owing preliminary examina- 
tions by the Standing Committee of the NPC at the end 
of last year. 


Zhu Kaixuan, minister in charge of the State Education 
Commission, said that stipulating investment increase in 
education would help ensure the strategic position of 
developing education with priority. 


The target of the draft law is to “develop education, 
uplift the educational level of the Chinese nation and 
enhance socialist material construction and cultural 


progress.” 


The main source of education funding will be from 
government revenue, according to the law. But it said 


a lg ry ee ay Sony ge 


The minister said that great achievements have been 
scored since China started its reform and opening policy 
16 years ago, but he admitted that serious problerns with 
education do exist. 


These problems include insufficient funding, default of 
teachers’ pay, decrease of public expenditure on educa- 
tion and poor school buildings. All these problems will 
be addressed in accordance with the law, he said. 


The draft law says that exchanges and cooperation with 
foreign countries on education should be encouraged, 
but said that China lacks the experience in the running of 
schools solely or partly by foreign organizations or 
individuals and related regulations will be issued by the 
State Council. 


Mass organizations, social bodies and individuals are 
encouraged to run schools, except those for the purpose 
of making profits, because that is against socialist 
China’s principle of education, said the minister. 


In addition, the draft law also covers other aspects of 
education including the primary system of China’s edu- 
cation, the establishment of schools and other education 
agencies, the responsibilities, rights and welfare of 
teachers, the duty and rights of those receiving educa- 
tion, and punishment for those who violate the law. 


a Gorges Project May Drain Hydro Ventures 
HK1103064895 Hong Kong EASTERN EXPRESS in 
English 11 Mar 95 p 7 


[By Bruce Gilley in Beijing) 


[FBIS Transcribed Text] Hydroelectric pewer and water 
conservancy projects across China could suffer from a 
tack of funds as a result of spending demands from the 
massive Three Gorges dam project, an advisor to the 
project warned yesterday. Beijing’s determination to 
ensure funding for the 100 billion renminbi (HK$1 10bn) 
dam could cause money to be diverted from ot>er 
critical hydro projects, Mei Zuyan, a professor at [ii- 
jing’s prestigious Qinghua University, said. “Our main 
worry right now is funding,” he told EASTERN 
EXPRESS after a meeting at the ongoing session of the 
National People’s Congress (NPC). “China’s domestic 
economy may be big, but this is the kind of project 
which, once started, cannot be stopped,” he said. 


Mei, who advises the government on the technical 
aspects of the dam, said water conservancy experts 
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feared other projects would be drained of funds as 
construction of the Three Gorges accelerated. Among 
schemes which could suffer was the Xiaolangdi dam on 
the Yellow River, a World Bank-funded project due to be 
completed in 2001. 


Mei said inflation and cost overruns were likely to push 
the final cost of the Three Gorges “well above” the 
Rmb1l00bn figure by the time the dam is completed in 
2009. ‘The government has been constantly researching 
this problem, but no firm predictions have been made,” 
he said. The current estimated cost is already 10 times 
the originai prediction when the first plan was drawn up 
in 1980. Beijing hopes that foreign capital will pay for 
between 10 and 20 per cent of the total bill. About 70 per 
cent is supposed to come from revenues from new power 
stations, a new nationwide electricity tax, and loans from 
state banks. 


Mei said it was ironic that concerns about funding were 
one of the key issues raised by opponents of the dam in 
the early 1990s, whose views were sat upon by the 
Beijing leadership. He said that two other main concerns 
of the dam’s opponents—the resettlement of more than 
1.2 million people and the impact to the environment— 
also remained key worries. “In fact, most of the issues 
they raised, except for engineering problems, remain the 
subject of debate,” he said. While he regretted that 
Opposing views had not been given more attention, Mei 
said there was still a need for “various expert opinions”. 


Reportage on Central Leaders NPC Activities 


Qiao Shi Discusses Agriculture 


OW 1103074895 Beijing XINHUA Domestic Service in 
Chinese 1539 GMT 7 Mar 95 


[By RENMIN RIBAO reporter Dong Jiangin (5516 1695 
0530) and XINHUA reporters Zheng Qingdong (6774 
1987 2639) and Li Zhengyan (2621 3630 5333)] 


{[FBIS Translated Text] Beijing, 7 Mar (XINHUA)}— 
Qiao Shi, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee and 
chairman of the Standing Committee of the Eighth 
National People’s Congress [NPC], discussed Premier Li 
Peng’s government work report with deputies from 
Gansu Province, who were here for the Third Session of 
the Eighth NPC, in the Greai Hall of the People this 
afternoon. 


The deputies maintained: Premier Li Peng’s government 
work report has sought truth from facts. So long as we 
consciously execute the party and state’s principles and 
policies, work hard in unity, and do solid work, we will 
always be able to solve contradictions, overcome diffi- 
culties, and make greater achievements. 


During the discussion, Yan Haiwang, Zhang Wule, Lu 
Kejian, Ding Zesheng, Qi Maozhong, and other deputies 
expressed their views on issues such as strengthening 
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agriculture, revitalizing large and medium-sized state 
enterprises, and promoting national unity. 


Having heard the deputies’ speeches, Chairman Qiao Shi 
said: Gansu has developed in a more rapid and proper 
way in recent years and has made significant progress in 
both agriculture and industry. As long as Gansu makes 
use of its advantages and keeps on the efforts, greater 
achievements are surely to be accomplished. 


Speaking on strengthening the role of agriculture as the 
foundation of the national economy, Qiao Shi said: 
China is a vast country with a huge population and 
efforts to develop agriculture should not be slackened at 
any time. The central authorities have always attached 
great importance to agriculture and rural work, and 
China has focused the breakthrough of its reforms on 
agriculture after the Third Plenary Session of the 11th 
CPC Central Committee. The foundation for all reforms 
and development of various undertakings lies in agricul- 
ture. It is important that the government work report has 
reaffirmed the importance of agriculture and put it on 
top of the work agenda. If we failed to push agriculture 
forward, we would meet difficulties in promoting all 
kinds of work. Whatever problems we may encounter, 
we must do a good job in developing agriculture. The 
orientation for agricultural development remains to be 
suiting measures to local conditions, developing a diver- 
sified economy, and creating large- scale agriculture. He 
hoped that Gansu’s cadres at various levels would lead 
people of various nationalities to push agriculture for- 
ward in a down-to-earth manner and in the spirit of 
self-reliance and hard struggle. 


Speaking on tke reform of large and medium-sized state 
enterprises, Qiao Shi said: All localities should explore 
their own ways, in line with their own cc.ditions, to 
deepen enterprise reform. Conditions vary from enter- 
prise to enterprise, and localities should start from their 
own peculiarities, follow the mass line, pool the wisdom 
from all sources, and learn from the advanced experience 
of other areas. We have received good results from the 
experiment of enterprise reform and accumulated some 
experiences worth learning. 


Speaking on national unity, Qiao Shi noted: Strength- 
ening national unity is very important for Gansu, a 
province of many nationalities, to promote economic 
development and social progress. He hoped that all 
nationalities would unite and work together to push 
forward the cause of the socialist modernization drive in 
Gansu. 


Before the beginning of the discussion, Depuiy Dew- 
acang, vice chairman of the Standing Committee of the 
People’s Congress in Gannan Zang Autonomous Prefec- 
ture and director of the Temple Administrative Com- 
mittee of the Lapuleng Temple, dedicated a hada [a long 
white scarf] to Chairman Qiao Shi. 
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More on Strengthening Agriculture 


OW 1203081795 Beijing XINHUA Domestic Service in 
Chinese 1245 GMT 8 Mar 95 


[By reporters Wang Amin (3769 7093 2404), Yu Shao- 
liang (9060 4801 5328), and Sun Benyao (1327 2609 
1031) 


[FBIS Translated Text] Beijing, 8 Mar (XINHUA)—At 
the Great Hall of the People today, Qiao Shi, member of 
the Standing Committee of the CPC Central Committee 
and chairman of the National People’s Congress [NPC] 
Standing Committee, joined the deputies from Henan 
and Hebei Provinces who were attending the ongoing 
Third Session of the Eighth NPC in examining the 
government work report delivered by Premier Li Peng. 
He stressed that all should take practical action to 
unremittingly strengthen the basic position of agriculture 
on a long-term basis. 


In their speeches, Henan Deputies Liang Changjian, 
Yang Jinliang, Lin Zuoji, Wang Youjie, Jing Xianzhuo, 
and Hebei Deputy Tang Shunyi expressed satisfaction 
with the government work report, especially its emphasis 
on the necessity to strengthen the position of agriculture. 
They also aired their views on how to implement the 
guidelines of the recently held central conference on 
rural work, how to adopt specific measures for the 
vigorous development of agriculture, and how to gradu- 
ally increase farmers’ income. 


After listening to their speeches, Qiao Shi said: Today, I 
am very pleased to be able to join deputies from Henan 
and Hebei in examining the report on the work of the 
government. Both Henan and Hebei are leading farm 
producers. A few minutes ago, you deputies discussed in 
detail the question of strengthening the basic position of 
agriculture. This question is very important. In China, 
agriculture should be placed in a position of priority at 
all times. Unremitting efforts must be made to grasp 
agriculture on a long-term basis. Attention must be paid 
to agriculture when agricultural yields are poor, but we 
should never slacken our efforts even when bumper 
harvests are reaped. The basic position of agriculture 
should never be neglected. We should cou.stantly 
improve agricultural conditions and raise our produc- 
tion capabilities. We should firmly foster this idea and 
adopt concrete measures to put it into practice. We must 
protect farmers’ enthusiasm in farm production. The 
price gap between farm and industrial products should 
be narrowed gradually; the price of farm production 
materials, such as chemical fertilizers, should be 
rational; the price parities of grain, cotton, and other 
major farm produce should be appropriate. It is partic- 
ularly important that the leading agricultural provinces 
with a large population keep tabs on agricultural prod*'c- 
tion. 


Qiao Shi said agriculture is an industry depending on 
local conditions. All localities should, proceeding from 
local conditions, strive to develop large-scale farming by 
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taking advantage of their strong points and potential. 
First priority should be given to the production of grain, 
cotton, oil-bearing crops, and other basic farm produce. 
At the same time, efforts should be made to vigorously 
develop diversified undertakings and also to develop 
village and township enterprises whenever conditions 
permit. In this way, farmers will gradually become rich 
and live a comfortable life. 


Discussing the question of invigorating agriculture by 
applying science and technology and of assisting poor 
areas by applying science and technology, Qiao Shi said: 
As science and technology are primary productive forces, 
naturally, agricultural development cannot be separated 
from technology. Sufficient attention should be paid to 
research in agricultural science and to the spreading and 
application of agricultural technologies. We should grad- 
ually increase investment in this area and reform their 
structures to adapt them to the needs of agricultural 
development. He also said bringing up a large contingent 
of agricultural technicians is very important, adding 
vigorous support from all sectors should be given to this 
endeavor. 


Pleased with the development in Henan and Hebei, 
especially their achievements in the field of agriculture, 
Qiao Shi urged the two provinces to score greater 
achievements in agriculture in line with the principle of 
and requirements for a socialist market economy. 


Li Peng Joins Anhui Deputies’ Discussions 


OW 1203081895 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 8 Mar 95 


{From the “Provincial Hookup” program] 


[FBIS Translated Text] Accompanied by Meng Fulin, 
head of the Anhui delegation, and others on the morning 
of 7 March, State Council Premier Li Peng, full of smiles, 
walked into the Anhui delegation’s meeting lounge. He 
joined the Anhui delegation’s deliberations and discus- 
sions. 


Briefing Premier Li Peng, Governor and Deputy Hui 
Liangyu said: In the three years since the 1991 floods, 
Anhui has deepened reform and accelerated develop- 
ment. It has been the best period for Anhui. 


Premier Li Peng paid very close attention to the briefing. 
He listened very carefully, jotted down notes in his 
notebook, and frequently interrupted Hui Liangyu. He 
said: In the past three years, Anhui has undergone 
tremendous changes. I am very pleased because, despite 
a serious drought, Anhui Province has still attained 
economic progress in 1994. 


Premier Li Peng has all along been very concerned with 
the issue of harnessing the Huaihe River. While holding 
discussions with Anhui deputies, he repeatedly inquired 
about Anhui’s progress in harnessing the Huathe River. 
They discussed plans to harness the Huaihe River and he 
recorded the existing problems. 
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Premier Li Peng said: Anhui should properly diversify 
its agricultural production. Premier Li Peng was very 
happy after hearing that Deputy Wang Jipeng attained 
good results in cultivating idle lakes and transforming 
them into ponds which produce shrimps and fish on a 
large scale. He fully affirmed his endeavors. 


Premier Li Peng continued: Besides aquatic production, 
do any of you rear cattle? Deputy Qin Dewen, secretary 
of the Fuyang prefectural party committee, said: In 1994, 
Fuyang Prefecture raised more than 3.10 million oxen 
and over 800,000 were sold and slaughtered. Our prefec- 
ture is known as China’s largest producer of cattle. 
Premier Li Peng said: Very good. I hope you will raise 
more cattle. 


While listening to deputies’ speeches, Premier Li Peng 
expressed concern on several issues, including Anhui 
disaster-victims’ housing; construction projects such as 
the Hefei-Kowloon Railway, a bridge across the 
Changjiang River in Tongling City, and Huangshan 
resort; family planning; and exports of labor services. 
After hearing deputies’ speeches, Premier Li Peng said: 
Since Anhui is a major agricultural province, the Anhui 
provincial party committee and government should 
always give priority to agriculture, and various trades 
and professions should support that sector. He also made 
specific requirements for Anhui to develop diversified 
undertakings, especially animal husbandry. 


Premier Li Peng said in summary: I believe Anhui can 
further develop its economy. I am sure to hear more 
splendid accomplishments when I come and join your 
discussions here again next time. I am full of confidence. 


Premier Li Peng left the meeting lounge amid enthusi- 
astic applause. He then happily posed with the Anhui 
delegation for a group photo to mark the occasion. 


Li Peng Meets Ningxia Deputies 


OW 1003161995 Beijing XINHUA Domestic Service in 
Chinese 1400 GMT 7 Mar 95 


{By RENMIN RIBAO reporter Yang Zhenwu (2799 
2182 2976) and XINHUA reporters Chi Maohua (3069 
$399 5363) and Sun Benyao (1327 2609 1031)] 


(FBIS Translated Text] Beijing, 7 Mar (XINHUA)— 
State Council Premier Li Peng today heard deputies’ 
opinions and suggestions on the government work report 
when he successively attended discussion meetings held 
by the Ningxia, Anhui, Shaanxi, and Qinghai delegations 
to the Third Session of the Eighth National People’s 
Congress. 


In their speeches, deputies from these delegations opined 
that the government work report highlights the Chinese 
character for “‘truth”—as expressed in such phrases as 
seeking truth from facts, being down to earth, and being 
realistic and pragmatic. The report describes achieve- 
ments in an appropriate and moderate manner and 
leaves some leeway; it approaches issues in a frank and 


NATIONAL AFFAIRS 37 


straightforward manner; it conforms to realities; and it is 
closely relevant to the masses. It is thus a good report. 
The deputies expressed their opinions and put forward 
suggestions on the issues of narrowing the gap between 
the eastern and western regions of the country, of con- 
solidating the position of agriculture as the foundation 
for the national economy, and of strengthening national 
unity. 


In the six-hour-long discussions that stretched from 
morning to afternoon, Premier Li Peng earnestly listened 
to the deputies, occasionally wrote down the main points 
of their speeches and their opinions and suggestions, and 
occasionally broke in to discuss and exchange opinions 
on certain issues with them. A warm and harmonious 
atmosphere permeated the meetings. 


Ningxia, Shaanxi, and Qinghai are located in the western 
region of China. When deliberating the government 
work report, deputies from these two provinces and one 
autonomous region described their localities’ achieve- 
ments in recent years in reform, opening up, and eco- 
nomic construction. However, they also noted that the 
gap between the eastern and western regions is growing, 
and they expressed their hope that the central authorities 
will attach importance to the issue. After listening to 
them, Li Peng said: Narrowing the gap between the 
eastern and western regions is a big issue. Some gaps 
result from regional and historical factors. We should 
objectively examine this issue from every angle: We 
should make comparisons between the regions and 
through a historical point of view, and most importantly, 
we should be aware of our development and changes. We 
should not only acknowledge the gap between the eastern 
and western regions but should also create conditions to 
reduce it. The central authorities have always paid close 
attention to the issue, which they regard as a major one, 
and they have formulated policies and offered funds and 
technologies to help develop and construct the western 
region. Being economically less developed, the western 
region should strive harder to become self- reliant, work 
hard, and be full of confidence in the future. 


Agricultural issues dominated the conversations of dep- 
uties from Anhui, a major agricultural province. After 
listening to a few deputies, Li Peng said: We should 
adopt practical measures to solve the problem of rather 
low economic returns from growing grain. As a big 
country with a population of 1.2 billion people, we 
cannot depend on others to solve the problem of feeding 
ourselves. Instead, we should use our land and our two 
hard-working hands to feed ourselves. We should always 
give top priority to agriculture, and all trades and pro- 
fessions should support that sector. We should increase 
our investment in science and technology, which play a 
great role in developing agriculture. All Anhui people 
should resolve to improve agriculture and increase the 
economic returns from agriculture. Village and town 
enterprises should undertake sophisticated processing 
that mainly utilizes local resources. We should vigor- 
ously develop diverse economic undertakings, use water 
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resources to vigorously develop the aquatic products 
industry, and fully utilize stalks to feed cattle and sheep 
and develop ecologically friendly agriculture. I hope that 
Anhui will make breakthroughs in breeding animals. 


Shaanxi’s distinguishing features are its rich natural 
resources and numerous state-owned large and medium 
enterprises. After listening to Shaanxi deputies, Premier 
Li Peng said: Shaanxi is a good place. It has rich 
underground natural resources. In particular, Shenmu’s 
coal, a natural asset, can be developed and utilized and 
turned into an economic asset. Shaanxi has many ord- 
nance enterprises and state-owned large and medium 
enterprises that have attained a rather high technological 
standard. The province should focus on enterprise 
reform, explore all possibilities, and produce new prod- 
ucts that are in demand in society. That way, its enter- 
prises can maintain their competitive edge in the 
socialist market economy. It is hoped that Shaanxi, a 
revolutionary base, will continue to carry forward the 
spirit of hard work and self-reliance, emancipate minds, 
seek truth from facts, and take new strides in reform, 
Opening up, and economic construction. 


In their discussions, Ningxia and Qinghai deputies 
broached the issue of economic development and ethnic 
unity in nationality regions—an issue in which Li Peng 
showed great interest. He said: Nationality regions have 
scored remarkable success in socialist modernization 
and have demonstrated good ethnic unity. We are a 
multiethnic country, and ethnic unity is very important. 
Economic development is the foundation for ethnic 
unity in nationality regions. The central authorities and 
economically developed regions should actively support 
economic development in nationality regions. The vast 
numbers of cadres and people in nationality regions 
should strive to make greater contributions to economic 
development in their regions. 


Discusses Report With Ningxia Group 


OW 1103053895 Beijing XINHUA Domestic Service in 
Chinese 1517 GMT 7 Mar 95 


{By NINGXIA RIBAO reporter Xu Kun (6079 3824) 
and XINHUA reporter Wu Guoging (0702 0948 3237); 
exclusively for NINGXIA RIBAO] 


{[FBIS Translated Text] Beijing, 7 Mar (XINHUA)—On 
the morning of 7 March, the spring breeze in Beijing was 
pleasantly warm, and the atmosphere was animated in 
the spacious and brightly- lit Xinjiang Hall of the Great 
Hall of the People. Premier Li Peng joined deputies of 
the Ningxia delegation to the Third Session of the Eighth 
National People’s Congress [NPC] in discussing the 
government work report, and heard deputies’ opinions 
and suggestions on the report. 


Dong Jialin, chairman of the Ningxia Autonomous 
Regional Planning Commission, said last year Ningxia 
made good progress in economic construction, and 
reaped a bumper grain harvest despite natural disasters. 
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After hearing this, Premier Li Peng asked with concern: 
How is the Xihaigu area? Is it still very dry? He wrote 
down deputies’ remarks in his notebook in a businesslike 
manner and asked Deputy Bai Lichen, chairman of the 
Ningxia Autonomous Regional Government, to ensure 
that the masses have basic needs for their daily life. 


Deputy Dong Jialin suggested to the premier that the 
state begin as soon as possible to construct the Daliushu 
water-control project to accelerate Ningxia’s economic 
development. Premier Li Peng asked: Do you not have 
other new plans? So, Dong Jialin gave a detailed report 
on Ningxia’s “1236” project, a project to invest 3 billion 
yuan to develop 2 million mu of new irrigated land over 
a six-year period to improve the livelihood of | million 
impoverished people. 


Premier Li Peng was very interested in the project. He 
inquired in detail about the project, asking: After the 
project is completed, how much more grain can be 
produced? Will the masses be willing to move to the new 
area? How much money will be needed to build houses 
for relocated residents? What is the cost of electricity 
generation in Ningxia? How much will the masses have 
to pay for electricity? Every now and then, he took down 
the answers to these questions. He said: ‘“‘We should 
press ahead with things that help the masses free them- 
selves from poverty, even if there are difficulties doing 
so.” He also said that, because the northwest has little 
rain, makeshift houses may be built at the beginning for 
relocated residents. 


Ma Sizhong, chairman of the autonomous regional 
people congress standing committee, introduced to Pre- 
mier Li Peng Deputy He Zong, deputy secretary of 
Ningxia’s Guyuan Prefectural CPC Committee, saying 
that he brought with him the opinions and suggestions of 
the masses of the Xihaigu area. This drew Premier Li 
Peng’s attention. While He Zong briefed Li Peng on the 
earth-shaking changes that have taken place in the 
Xihaigu area, Li Peng occasionally cut in to ask: “Have 
local residents freed themselves from poverty?” “Do 
some people still not have enough to eat?” “Have the 
barren hills been planted with trees?”’ He also said more 
caragana microphylla, sea- buckthorn, and other shrubs 
with economic benefits should be planted on the barren 
hills. 


Premier Li Peng also asked some women deputies by 
name to say a few words. With his encouragement, Li 
Guihua, a peasant deputy of Hui nationality, talked 
about the problems of electricity supply in rural areas 
and problems in educational development in moun- 
tainous areas of minority nationalities. The premier took 
down everything she said. 


Before the discussion ended, Li Peng told the deputies: 
The party and state place great importance on devel- 
oping the economies in minority nationalities areas, and 
are taking a series of measures to narrow the gaps 
between localities. He stressed that only when the dif- 
ferent nationalities unite together can the economy 
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develop, and that Ningxia must ensure unity of nation- 
alities and truly carry out the party’s religious policy. 


The disccusion lasted for more than one hour. The 
deputies from Ningxia deeply felt that Premier Li Peng’s 
heart was closely linked to those of the people of 


Xihaigu. 
Li Submits Vice Premiers Namelist 


OW1103141295 Beijing XINHUA Domestic Service in 
Chinese 0910 GMT 10 Mar 95 


[FBIS Translated Text] Beijing, 10 Mar (XINHUA)— 
The presidium of the Third Session of the Eighth 
National People’s Congress [NPC] convened its second 
plenary meeting at the Great Hall of the People this 
afternoon. 


Qiao Shi, executive chairman of the presidium, presided 
over the meeting. A total of 136 members of the pre- 
sidium were present. 


Premier Li Peng submitted a draft name list of State 
Council vice-premier appointments. Entrusted by the 
CPC Central Committee, Hu Jintao, member of the 
Standing Committee of the Political Bureau of the CPC 
Central Committee, provided a description of the can- 
didates. 


The meeting decided by a vote to distribute Premier Li 
Peng’s proposal and the draft name list of State Council 
vice-premier appointments of the Third Session of the 
Eighth NPC to the various delegations for discussion. 


The meeting also adopted by vote the draft name list of 
candidates for membership of the Standing Committee 
of the Eighth NPC. The draft name list will be distrib- 
uted, as the presidium’s nominees, to the various dele- 
gations for discussion. 


Finally, the members of the meeting adopted the draft 
procedure of the Third Session of the Eighth NPC for 
elections and appointments and distributed it to the 
delegations for examination before submitting it to the 
session for a vote. 


Executive chairmen of the presidium, including Tian 
Jiyun, Wang Hanbin, Ni Zhifu, Chen Muhua, Fei Xiao- 
tong, Sun Qimeng, Lei Jiegiong, Li Ximing, Wang 
Binggian, Pagbalha Geleg Namgyai, Wang Guangying, 
Cheng Siyuan, Lu Jiaxi, Buhe, Tomur Dawamat, Li 
Peiyao, Wu Jieping, and Cao Zhi attended the meeting. 


Jiang Meets Guangdong Deputies 


OW1103060595 Beijing XINHUA Domestic Service in 
Chinese 1303 GMT 10 Mar 95 


[By RENMIN RIBAO reporter Yang Zhenwu (2799 
2182 2976) and XINHUA reporters Li Nanling (2621 
0589 3781) and He Ping (0149 1627)] 


[FBIS Translated Text] Beijing, 9 Mar (XINHUA)—We 
must uphold the party’s basic line for a long time to 


NATIONAL AFFAIRS 39 


come and never waver in 100 years, and the party must 
always uphold its basic policy and guideline of building 
socialism with Chinese characteristics. These basic 
guidelines serve as a fundamental basis for reassuring the 
people, stabilizing society, and guaranteeing the success 
of reform and construction of the state. Jiang Zemin, 
general secretary of the CPC Central Committee and 
state president, made the above emphatic remark while 
deliberating the government work report with Guang- 
dong deputies to the Third Session of the Eighth 
National People’s Congress [NPC]. 


This afternoon, Jiang Zemin came to the eastern hall of 
the Great Hall of the People to deliberate the govern- 
ment work report with more than 160 Guandong NPC 
deputies including Xie Fei, member of the CPC Central 
Committee Political Bureau and secretary of the Guang- 
dong party committee. Deputies including Zhu Senlin, 
Tang Bingquan, Zhang Huizhong, Guan Shanyue, Wang 
Mingang, and Li Tingwei voiced their opinions on how 
to strengthen the status of agriculture as the foundation 
of the national economy, do a good job in reform at 
state-owned enterprises, control inflation, open up wider 
to the outside world, and enhance spiritual civilization 
construction. 


Jiang Zemin was very concerned about reform, develop- 
ment, and people’s living conditions in Guangdong. 
During the deliberation, he made detailed inquiries 
about the average living standards of people in Guang- 
zhou, Shenzhen, and other places; prices of nonstaple 
foodstuffs; and the degree of self-sufficiency in grain 
supply in Guangdong. He also gave some important 
opinions on issues everybody is concerned about. 


In his speech, Jiang Zemin fully affirmed Guangdong’s 
progress and achievements in reform, development, and 
stability and expressed the hope that people in Guang- 
dong would continue efforts to score evcn greater 
achievements. 


Jiang Zemin said: Last year, while inspecting Guang- 
zhou, Shenzhen, and some other places, I earnestly 
reiterated that the CPC Central Committee would nei- 
ther change its determination in developing special eco- 
nomic zones nor its basic policies concerning special 
economic zones, and the historical status and the role of 
special economic zones in reform, opening up, and 
construction would not be changed. Today, I would like 
to take this opportunity to reiterate again that the CPC 
Central Committee’s basic policies on reform, opening 
up, and the modernization will not change for a long 
time to come. If we changed these basic policies, it would 
jeopardize our reform and development, and the masses 
of people would never agree. 


At the same time, Jiang Zemin pointed out: It goes 
without saying that following development in the 
economy and society and the establishment of a socialist 
market economic structure, our basic policies are bound 
to improve and their contents would become richer. 
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Moreover, to meet the demands of reform and develop- 
ment, we must make some readjustment and supple- 
ments in some aspects of our basic policies in an aim to 
further perfect these basic policies. 


Jiang Zemin hoped Guangdong, a forerunner in reform 
and opening up, would continue to create and offer more 
and better experiences in future reform and opening up. 
He said: For example, experiences on how to maintain 
continuous development in industry and tertiary 
industry while strengthening agriculture, particularly 
grain production, as the foundation of China’s national 
economy; on how to ensure improvement in the quality 
and efficiency of economic growth while maintaining 
rapid economic growth; on how to rationalize the struc- 
ture of foreign investment while energetically bringing in 
foreign funds; on how to carry forward China’s fine 
traditions and conscientiously resist various foreign dec- 
adent things while boldly absorbing all useful things 
from abroad; on how to effectively promote spiritual 
civilization construction while concentrating on devel- 
oping the economy and promoting material civilization; 
on how to effectively prevent unfairness in income 
distribution and achieving common prosperity while 
encouraging some people and areas to become pros- 
perous sooner; and on how to create, in the course of 
establishing a socialist market economic structure, 
China’s own unique approaches in line with its actual 
conditions and economic development while drawing on 
all scientific expertise and experience in the Western 
market economy. These issues are major problems we 
have encountered in the modernization drive. We can 
say that with the efforts we made over the past decade or 
so, we have accumulated a lot of good and successful 
experiences in solving these major problems. However, 
we need more good experiences. Therefore, I hope com- 
rades in Guandong and in other regions as well will work 
together, continue to emancipate minds, seek truth from 
facts, boldly explore, and bravely take new measures to 
create better and more effective approaches and experi- 
ences. 


Jiang Zemin also commented on continuing to make 
preparations for resuming the exercise of China’s sover- 
eignty over Hong Kong and Macao. He said: The date for 
us to resume our sovereignty over Hong Kong and 
Macao is approaching, we must speed up preparations in 
various fields. In this regard, Guangdong, especially the 
Shenzhen and Zhuhai Special Economic Zones, shoul- 
ders important and glorious responsibility. The key lies 
in making the reform and opening a success, and vigor- 
ously promoting economic construction, as well as mate- 
rial and spiritual civilizations. Doing so will greatly 
increase our influence and will help maintain prospec: :ty 
and stability in Hong Kong and Macao. 


Jiang Urges PLA To Step Up Training 


OW 1003133795 Beijing XINHUA in English 1307 
GMT 10 Mar 95 


[FBIS Transcribed Text] Beijing, March 10 (XIN- 
HUA)—Chinese President Jiang Zemin said today the 
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People’s Liberation Army (PLA) is a large school and 
should train large numbers of skilled personnel. 


Joining National People’s Congress deputies from the 
PLA in deliberating the government work report, Jiang 
said the late Chairman Mao Zedong said that ‘““‘The PLA 
should be a big school.” 


He added that during the current new historical period, 
Deng Xiaoping, architect of the reform and opening up, 
emphasized the need to build the PLA into a big school 
too. 


“This is an important guideline for PLA building and an 
objective requirement posed by the nature of the peo- 
ple’s army,” said Jiang, general secretary of the Chinese 
Communist Party Central Committee. 


Jiang, who is also chairman of the Central Military 
Commission, called on PLA officers and men to carry 
forward the fine traditions and run the big school of the 
PLA even better under the new situation of the reform, 
opening up and the modernization drive. 


Success in ideological education will enhance the deter- 
mination of PLA officers and men to dedicate them- 
selves to national defense and PLA’s modernization, and 
will result in a great number of qualified trained per- 
sonnel, he noted. 


“In carrying out ideological and political education, it is 
imperative to link theory with practice,” he said. 


He also asked senior officers and political workers to 
regularly analyze and study what officers and men think 
about and answer the questions they care about in a 
“careful and persuasive manner.” 


According to Jiang, these questions may include how to 
look at the readjustment of relations of interests in the 
course of the reform and how to understand the value of 
life. 


By answering the questions in a simple and convincing 
way, he said, “We should guide officers and men to 
develop a lofty revolutionary ideal and a firm belief in 
socialism, correctly handle the questions of money, 
fame, hardship and pleasure, draw a demarcation line 
between the right and wrong, the glorious and shameful, 
and the beautiful and ugly, and solidly build a defense 
line against corruption. 


President Jiang also urged that efforts be made to 
encourage officers and men to learn military techniques, 
drill hard and study science and general knowledge so 
that they will be qualified in all areas. 


In this way, officers and men will be 2!'¢ ‘o perform 
their duties effectively and to become vuist’ jing per- 
sonnel for the modernization drive, he saic 


“In this way, the PLA will play an even greater role and 
will be supported and loved all the more by the broad 
masses of the people,” he said. 
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Jiang Stresses Pudong’s Leading Role 
HK 1303062995 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Mar 95 p 7 


[By Gong Wen] 


{[FBIS Transcribed Text] Pudong has strengthened its 
role as pace-setter for the Yangtze Delta with another 
official assurance from the National People’s Congress. 
President Jiang Zemin guaranteed the economic zone 
adjacent to Shanghai would preserve its “dragon head” 
status within the region. 


Reports indicated leaders from other localities had crit- 
icised Pudong for enjoying too many privileges. Mr Jiang 
was responding to a brief report given by Zhao Qizheng, 
Vice-Mayor of Shanghai, at a panel meeting with con- 
gress members from Pudong. 


Mr Zhao, also the director of Management Committee of 
Pudong New Economic Area, was told the zone could 
continue its economic reforms. The assurance follows a 
similar remark by premier Li Peng, who made reference 
to the Pudong New Economic Area in his Government 
Work Report. 


Mr Jiang urged the Pudong leadership to make policy 
adjustments to perfect its drive to become a special 
economic zone. The Pudong project, part of extensive 
a reforms in Shanghai, was officially approved 
in 1992. 


Mr Zhao, dubbed “Mr Pudong”, is well-known for his 
ambition to turn it into a cosmopolitan region. “We 
should give full play to the function of Pudong,” he said. 
Pudong should be known for its economy, commerce 
and finance, and as a region famous for its “high 
mobility and freedom”’. 


Mr Zhao urged his colleagues to draw up strategies 
specific to their needs, rather than blindly follow the 
experiences of other economic zones. Despite its rapid 
progress in infrastructure development, Mr Zhao sug- 
gested more changes were needed to strengthen the 
zone’s economic status. These included creating more 
investment opportunities, Mr Zhao said. Initiatives were 
also needed to create lower trading costs, reliable legal 
safeguards and an efficient flow of information. 


Jiang Zemin Interviewed 


OW 1203181195 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 8 Mar 95 


{Interview with Jiang Zemin by station special corre- 
spondents (Zhu Mei) and (Yuan Hui) on 8 March; place 
not given—from the “990 Morning News” program] 


{[FBIS Translated Text] Our station special correspon- 
dents, (Zhu Mei) and (Yuan Hui), interviewed General 
Secretary Jiang Zemin after he attended a meeting held 
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yesterday [8 March] morning by Shanghai deputies to 
deliberate the government work report. Please listen to 
their report: 


[Begin recording] [Unidentified correspondent] General 
Secretary Jiang, I am a Shanghai station correspondent. 
What is your assessment of the last three years and what 
are your expectations fur the next three years? General 
Secretary Jiang, please say something. You are our 
veteran leader. 


[Jiang Zemin] So many years have passed. Shanghai has 
made rapid progress in all aspects in the past three years, 
including infrastructural construction and the people’s 
living standards. You have ample time in the next three 
years, and you also have broad prospects. 


[Second unidentified correspondent] General Secretary 
Jiang, we have been conducting interviews here every 
year. What do you hope to see from the press circles? 


[Jiang Zemin] I hope the press circles, besides carrying 
reports that inspire people and help favorable situations 
develop further, would also carry reports on the prob- 
lems we face. However, in the next few years [words 
indistinct]. 

[Second correspondent] We will not let you down. [end 
recording] 


Zhu Rongji on Greater Funding 


HK1103065295 Hong Kong HONGKONG STANDARD 
in English 11 Mar 95 p 7 


[Report on interview with Cheng Kejie, chairman of the 
Guangxi Zhuang Autonomous Regional Government, 
by Amy Liu in Beijing 10 March] 


{[FBIS Transcribed Text] Chinese Vice-Premier Zhu 
Rongji has pledged to pump more funds into the south- 
western province of Guangxi in an apparent gesture to 
show Beijing’s concern over the widening gap between 
the rich eastern regions and the backward western prov- 
inces. The pledge was made yesterday when the Chinese 
economic tsar joined the closed-door group meeting of 
Guangxi’s delegation to the ongoing annual National 
People’s Congress (NPC). 


Mr Zhu told the group Beijing would give full financial 
support to Guangxi infrastructure projects. The vice- 
premier also urged Guangxi to double its efforts to help 
its eight million poor people; said Cheng Kejie, chairman 
of the Guangxi Autonomous Region. He said Mr Zhu 
promised to grant 10 billion yuan (HK$9.2 billion) in 
cash to help the province develop its sugar cane industry 
in the next three to five years. 


Mr Zhu also pledged to help the province build two main 
railways, Mr Cheng said in an interview with the HON- 
GKONG STANDARD. “We will give Guangxi what it 
needs for the construction of the railways,” Mr Cheng 
quoted Mr Zhu as saying. The railway lines, which will 
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cost six billion yuan, will connect Qinzhou and Beihai 
and Nanning and Kunming. 


Mr Zhu urged the province to develop its economy by 
improving its agricultural lands, preventing floods, and 
transforming Guangxi into a grain production base. 


Mr Cheng also appealed to Mr Zhu to help Guangxi 
develop into a transportation hub for the southwestern 
provinces. He expressed hope that Beijing would include 
Guangxi’s infrastructure projects in the national plan. 
Mr Cheng complained that the central government was 
not sufficiently funding the huge Longtan Dam hydro- 
electric project, deemed a significant project since 1992. 
“We hope the government will inject more funds into 
our energy projects, as the investment per capita in our 
region is less than half the national level,” Mr Cheng 
said. 


Zhu Warns Against Futures Trading 


HK1103054695 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Mar 95 p 7 


[By Willy Wo-lap Lam and agencies] 


{[FBIS Transcribed Excerpt] Executive Vice-Premier Zhu 
Rongji has asked enterprises to stay away from trading in 
futures, which he said was responsible for losses of at 
least US$ 1 billion (HK$7.7 billion) last year. 


In a recent speech to economic cadres, Mr Zhu also 
emphasised that “privatization of state enterprises is not 
permissible”. 


How to stop malpractice including speculation in futures 
and the “theft” of state assets has dominated discussion 
in the National People’s Congress. 


“We should not touch things like the futures market,” 
said Mr Zhu in a conference on state enterprises. “Direct 
losses in iust this area were at least US$ 1 billion last 
year.” 


The economic tsar added that local enterprises as well as 
individuals had suffered further losses of a few hundred 
million yuan. 


He pointed out that there had been an “inundation of 
futures trading” last year. “Even foreign companies have 
not heard of the names of some of the futures being 
traded in China,” Mr Zhu said. “It’s all scams.” 


Chinese sources said the Vice-Premier had taken per- 
sonal charge of the investigation of several large-scale 
cases of illegal trading in futures. 


At the congress, a number of deputies have asked the 
Government to come up with “concrete measures” to 
prevent malpractice and compensate victims. 


Mr Zhu also warned that while Beijing was committed to 
reform, it would not tolerate privatisation. He indicated 
that the focus of enterprise reform in the near future 
should be “improving the leadership (of enterprises); 
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separation of government and enterprises; improving 
management and building up a modern enterprise mech- 
anism; and gradually building up a social insurance 
system”. He warned against “newfangled ideas” and the 
indiscriminate conversion of state-owned enterprises 
into shareholding companies. On the question of enter- 
prise reform, he said there could only be one voice, that 
of the Politburo and the State Council. Mr Zhu pointed 
out that even in Japan, shareholding companies were 
“rare” and that up to 90 per cent of businesses were 
companies with limited liability. 


He opposed suggestions that the state banks should help 
enterprises by writing off their debts. Mr Zhu disclosed 
that the banks were saddled with bad debts of 600 billion 
yuan (HK$550 billion), and that writing them off would 
spell an end to the banking system. Mr Zhu also vetoed 
the suggestion that instead of pumping investment into 
enterprises, banks bought parts of the shares to be is sued 
by them. [passage omitted] 


Zhu Meets Guangxi Delegation 
OW 1003133695 Beijing XINHUA in English 1320 
GMT 10 Mar 95 


{[FBIS Transcribed Text] Beijing, March 10 (XIN- 
HUA)—Vice-Premier Zhu Rongji said here today that 
sugar-cane growing, sugar extracting and comprehensive 
exploitation of tropical crops should become the pillar 
industries for southwest China’s Guangxi Zhuang 
Autonomous Region. 


He made these remarks at a panel meeting of Guangxi 
deputies to the National People’s Congress, which is now 
in annual session. 


He praised the regional government and party com- 
mittee for the outstanding successes in leading the local 
people fighting floods and promoting economic con- 
struction last year. 


The vice-premier also said that governments at provin- 
cial levels should make use of their own advantages and 
develop high-efficiency agriculture. 


He explained the policy of ensuring a regional balance in 
the supply and marketing of grain. This does not mean 
self-sufficiency in grain supply for a region, he said. It 
calls for regional cooperation to make use of specific 
local advantages and develop efficient production oper- 
ations on a sizable scale, and on this basis, the central 
government plans an overall balance in grain produc- 
tion, purchasing, exchanging, importing and exporting, 
he pointed out. 


Zhu Urges Grain Purchase Reform 
OW1203171795 Beijing XINHUA in English 1600 
GMT 12 Mar 95 
[FBIS Transcribed Text] Beijing, March 12 (XIN- 
HUA)—Chinese Vice-Premier Zhu Rongji today called 
on the country’s provincial leaders to continue their 
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efforts to reform the purchase and sale system of the 
major means of farm production. 


Speaking at the closing session of a three-day national 
meeting on grain, cotton and chemical fertilizers, the 
senior Chinese leader said that the provincial leaders 
must adhere to, stabilize and improve the central gov- 
ernment’s series of policy measures in rural China. 


“Efforts must be made to continue the reform in the 
purchase and sale system of grain, cotton and chemical 
fertilizers and do a better job of overhauling the purchase 
and sale system of grain and cotton and the supply of 
chemical fertilizers,” the Chinese vice-premier stressed. 


According to the meeting, China will gradually intro- 
ducing a purchase and sale system of grain, cotton and 
chemical fertilizers, catering to the needs of the socialist 
market economic system. 


Grain, cotton and chemical fertilizers are important 
goods that have a vital bearing on the national economy 
and people’s livelihood and the role of market mecha- 
nism must be brought into full play in their production, 
circulation and consumption under th prerequisite of 
state macro control, according to sources at the meeting. 


Three principles must be implemented: strengthen agri- 
culture so as to promote production and ensure effective 
supply; keep the balance of the total amount so as to 
ensure the balance between the total demand and total 
supply; and adhere to the principle of unified planning 
with due consideration of all concerned so as to do a 
good job of handling the relations between producers, 
traders and consumers and kindle their enthusiasm in 
their respective work. 


All the areas were urged to ensure the balance between 
supply of and demand for these major goods and keep 
their prices stable, the sources said. 


Hu Jintao on Developing Guizhou 


OW1103075595 Beijing XINHUA Domestic Service in 
Chinese 1320 GMT 8 Mar 95 


[RENMIN RIBAO reporter Yan Bing (0917 0393) and 
XINHUA reporter Wang Haizheng (3769 3189 1767)] 


[FBIS Translated Text] Beijing, 8 Mar (XINHUA)—Hu 
Jintao, member of the Standing Committee of the CPC 
Central Committee Political Bureau and member of the 
Secretariat, wenttotheG ©’ ~ F 90m in the Great Hall 
of the People to join Gi eputies to the Third 
Session of the Eighth Ni. ™ ole’s Congress in 
examining the governmer. . ft. He heard their 
opinions and suggestion. -husiastically discussed 
with them accelerating retoim and development in 
Guizhou. 


Deputy Chen Shineng, governor of Guizhou Province, 
said Premier Li Peng’s government work report was the 
embodiment of clear thinking and practical measures. 
He said: Motivated by the drive of reform and opening 
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up, Guizhou will work hard and keep pace with the 
development in the other parts of the country. 


Professor Zhang Qinggin of the Guizhou Agricultural 
Institute said: So long as we truly carry out the guiding 
spirit of the government work report in our concrete 
work, it is hopeful that Guizhou will be self-sufficient in 
producing foods. Liu Yeqiang, secretary of Bijie Prefec- 
ture, said: We should unswervingly carry out the reform 
and opening up in a bid to narrow the disparity between 
Bijie Prefecture and advanced coastal areas. 


During the discussion, Hu Jintao repeatedly asked about 
the relevant situation and exchanged opinions with the 
deputies. He fully affirmed the remarkable achievements 
Guizhou has made in reform, opening up, economic 
construction, and other undertakings. 


When the deputies talked about the widening gap 
between Guizhou and advanced coastal areas, Hu Jintao 
said: We should proceed from facts and analyze the 
problem. While acknowledging some inevitable facts, we 
should also strive to explore ways to narrow’ the gap. It is 
particularly necessary to combat the inferiority complex, 
passive attitude, and fear of difficulties so as to foster the 
faith in the drive to accelerate development. He 
expressed his hope that, guided by Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, the deputies would conscientiously sum 
up the experiences of development in Guizhou since the 
Third Plenary Session of the 11th CPC Central Com- 
mittee, unswervingly push forward reform and opening 
up, bring into play local advantages, and accelerate the 
development of natural resources in Guizhou so as to 
create a development approach conforming with the 
realities in Guizhou. 


While discussing Quizhou’s agricultural problems, Hu 
Jintao said: It is an arduous task for Guizhou, with a 
large population and relatively little arable land, to solve 
the problem of feeding its people. We should persist in 
the principle of putting agricultural and rural develop- 
ment high on the agenda and spare no effort to improve 
the basic conditions for agricultural production. Great 
efforts should be made to promote the overall develop- 
ment of agriculture and invigorate village and town 
enterprises so as to accelerate the drive of shaking off 
poverty and becoming rich. 


Hu Jintao emphatically said: So long as we have correct 
thinking and great resolution, so long as we unite as one 
and work hard, and so long as we pay undivided atten- 
tion to the development, we are sure that we can do even 
better work. 


Hu Urges Boosting Tibet’s Growth 


HK1303083195 Hong Kong WEN WEI PO in Chinese 
11 Mar 95 p A3 


[By WEN WEI PO reporters group: “Hu Jintao Says 
Primary Task in Tibetan Work Is To Develop Its Econ- 
omy”]} 
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{FBIS Translated Text] Beijing, 10 Mar—Hu Jintao, 
member of the Standing Committee of the Political 
Bureau of the CPC Central Committee, made a speech 
some days ago at a meeting of the people’s deputies to 
the National People’s Congress [NPC] from Tibet. He 
said: At the third Tibetan work conference held last year, 
the guiding policy and primary task for Tibetan work 
were further defined and a series of special policies and 
flexible measures for promoting development in Tibet 
under the conditions of the socialist market economy 
were worked out, providing a correct way for acceler- 
ating development and maintaining stability in Tibet. 
The practice over the past year or so has proved that the 
policies, principles, and measures of the party Central 
Committee and the State Council on accelerating devel- 
opment and maintaining stability in Tibet are correct. 


“irst of all, boosting economic construction in Tibet is 
the greatest aspiration of the people of all nationalities in 
this region. It also forms the material basis for a long 
period of tranquility in Tibet. Referring to stability, Hu 
Jintao said: Apart from accelerating economic and social 
development, it is also necessary to strengthen education 
in patriotism and grassroots organization construction, 
fully rely on the vast numbers of basic masses, give play 
to the roles of the vast numbers of patriotic personages, 
and strengthen management of temples and monasteries, 
so that the task of maintaining stability can be success- 
fully carried out. 


Li Tieying Urges Economic Growth 
HK 1303101495 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1247 GMT 9 Mar 95 


[FBIS Translated Text] Beijing, 9 Mar (ZHONGGUO 
XINWEN SHE)—Li Tieying, member of the Political 
Bureau of the CPC Central Committee and state coun- 
cillor, this morning participated in a discussion held by 
the Fujian delegation to the National People’s Congress 
[NPC]. He said that when economic development slows 
down, reform may not be carried out faster, but when 
economic growth is fasi and healthy, more defects of the 
economic structure will be exposed 2nd the people will 
be more anxious for reform. Therefore, a fast and 
healthy economic growth is more conducive to 
increasing the intensity of reform. 


Li Tieying said: In the past, some people in the economic 
theoretical circles said that in order to increase the 
intensity of reform, economic development should slow 
down so that a relaxed environment could be created for 
reform. But the practice of the past 16 years does not 
prove its correctness. A relaxec! environment did not 
actually bring about a faster pace in reform. But under a 
tense situation, people felt it more necessary to speed up 
reform. When the economy was growing rapidly, more 
defects of the economic structure were exposed and 
people became more anxious for reform. Of course, the 
economy should grow rapidly under the condition of 
healthy development. Overheated development should 
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be prevented. Reform must also further benefit the 
sustained and healthy economic development. 


Li Tieying was opposed to great fluctuations in the 
economic field. He said that every big fluctuation has 
incurred great economic losses and undermined the 
economic structure and resources. 


He also held that the viewpoint that inflation can be used 
to stimulate consumption and promote economic devel- 
opment is wrong. Inflation is a disease of the economy. 
Man’s diseases can be cured, and inflation, a disease of 
the economy, can also be controlled under a certain 
level. 


Li Guixian on Retired Cadres 
HK 1303032095 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1140 GMT 8 Mar 95 


{[FBIS Translated Text] Beijing, 8 Mar (ZHONGGUO 
XINWEN SHE)—Speaking at a panel discussion held by 
the Beijing-based National People’s Congress [NPC] 
deputies today, State Councilor Li Guixian disclosed 
that the ministry of labor is now studying how to narrow 
the wage gap between retired cadres and workers of 
state-owned enterprises and retired cadres and workers 
of state organs and undertakings. 


Retired cadres and workers of state-owned enterprises 
are now paid over 100 yuan less in wages than retired 
cadres and workers of state organs or undertakings even 
though these two groups of people graduated from col- 
lege or joined the revolution in the same year or held the 
same official rank before retirement. This problem, Li 
noted, has not only directly and adversely affected the 
livelihood of the retired cadres and workers of state- 
owned enterprises but also significantly increased the 
worries of cadres and workers working in state-owned 
enterprises at the moment, resulting in an outflow of 
qualified personnel from state-owned enterprises. 


Li Guixian stated: Since this is an issue affecting a lot of 
people, it is impossible to resolve it with state finances. 
Nonetheless, people can rest assured that the ministry of 
labor will be able to work out a plan aimed at tackling the 
problem in the foreseeable future. 


Party Makes Effort To Minimize ‘Negative Votes’ 


HK1303063995 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Mar 95 p 8 


[By Willy Wo-lap Lam] 


[FBIS Transcribed Text] The Communist Party ieader- 
ship is making last-minute efforts to minimise negative 
votes and abstentions when the National People’s Con- 
gress (NPC) elects two vice-premiers next Saturday [18 
March]. 


Several of the NPC's 2,800-0dd deputies have com- 
plained privately about the suitability of the sole candi- 
dates, former Shanghai party secre ary Wu Bangguo and 
former Shandong party boss Jiang Chunyun. 
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Party sources said the Organisation Department, which 
controlled all appointments, had been “particularly ner- 
vous” about deputies venting their dissatisfaction 
through the ballot box. They said that during the poll for 
Shandong governor last month, the department was 
hard-pressed to convince members of the provincial 
legislature to support the Beijing-designated candidate, 
vice- governor Li Chunting. “A number of Shandong 
legislators favoured more liberal candidates including 
the party secretary of Qingdao, Yu Zhengsheng,” a 
source said. 

The source added that at the Fourth Central Committee 
plenum last September, members from provinces 
including Sichuan and Guangdong had openly opposed 
the promotion of Mr Wu and Mr Jiang to the party 
secretariat. It is understood that in his nomination 
document for the two candidates, premier Li Peng said 
Mr Wu, 53, was “resolute in politics, liberated in 
thoughts”, and that he had a “high consciousness about 
reform and innovation” . Mr Li praised Mr Jiang, 64, for 
“being able to carry out the party line” and being 
“familiar with agriculture management” . 


Speaking in private, several deputies s2zid Mr Li had 
failed to explain why the country needed two more 
vice-premiers. They also pointed to Mr Wu’s member- 
ship in the so-called Shanghai Faction led by President 
Jiang Zemin, his principal patron. Considered a cautious 
technocrat by his colleagues, they said Mr Wu had not 
been exposed to economic policy-making on a national 
scale. 


Other deputies wanted Mr Jiang to explain why, during 
his tenure as Shandong party boss from 1988 to last year, 
he had been unable to stop rising corruption there. 
Nationally known cases have included the smuggling of 
Korean cars and the recent arrest of several leaders in the 
tourist city of Taian. 

During balloting at the first session of the Eighth NPC in 
early 1993, premier Li and State Councillor Li Tieying 
were embarrassed by an unprecedented number of neg- 
ative votes and abstentions. 


Meanwhile, political sources said that in the interest of 
preserving stability, President Jiang had decided to post- 
pone other high-level personnel changes until after patri- 
arch Deng Xiaoping’s death. These included the retire- 
ment of Vice-Premier Zou Jiahua and Public Security 
Minister Tao Siju, as well as the promotion of Foreign 
Trade Minister Wu Yi to state councillor. 


Deputy Prosecutor Discusses Anticorruption Drive 


OW 1003161795 Beijing Central Television Program 
One Network in Mandarin 1430 GMT 6 Mar 95 


[News conference with democratic party leaders Xu 
Jialu, Feng Zhijun, Liu Heng, and Wang Wenyuan by 
foreign and domestic correspondents at the Beijing 
International Hotel; date not given—recorded] 
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[FBIS Translated Excerpt] [Passage omitted] [Unidenti- 
fied China Radio International correspondent] I would 
like to ask Deputy Procurator General Wang Wenyuan 
this question: Some people now say that China's anticor- 
ruption drive is only aimed at junior officials, not senior 
ones. What reaction do you have to this? Thank you. 


[Wang] China pays special attention to this matter. I 
think there are two reasons for doing so. First, the 
corrupt practices of graft and bribery are simply incom- 
patible with our country’s social and political systems. 
This is one of the reasons. Second, our country’s 
approach toward the anticorruption drive iias something 
to do with the will of the people. This means it has 
something to do with the consolidation of our country’s 
political power and the success or failure of our reform 
program. That is why we attach great importance to this 
matter. Judging by the actual situation of the past few 
years, our anticorruption drive has intensified with each 
passing year. Over the next few days, Procurator General 
Zhang Siqing of the Supreme People’s Procuratorate will 
deliver a report to the National People’s Congress on our 
overall progress in investigating and dealing with graft 
and bribery cases, and on some typical cases. 

As I understand it, some people are indeed dissatisfied 
with our work despite the tremendous efforts that we 
have made in fighting corruption. This means we have to 
improve our work further. I think the main reason for 
their dissatisfaction stems from their basically positive 
attitude. They believe that if we apprehend all criminals 
involved in graft and bribery, we can create an even 
better environment for our program of reform, opening 
up, and national construction. Although I consider this 
desire to be positive, the anticorruption drive is indeed a 
long-term task if we take the actual situation into 
account. Also, we cannot publicize each and every one of 
the many cases that we have investigated and dealt with; 
many people do not understand this point. Moreover, 
some people witness certain negative phenomena that 
are primarily part of an unhealthy trend. Although an 
unhealthy trend is an important hotbed of corruption, it 
is different from an illegal or criminal act. Given our 
profession, we should draw a distinction between crim- 
inal and noncriminal acts. 

Regarding the question you just raised, I have also heard 
people wonder whether procuratorial organs only go 
after junior officials, not senior ones, in cracking down 
on corruption. This is a misunderstanding. In our actual 
operations, we have always given priority to investi- 
gating and dealing with major and important cases 
involving crimes committed by officials. Our laws are 
sacred. All people who violate the Criminal Law are 
punished in accordance with the law regardless of their 
official positions. Therefore, I can tell you this: We 
handle cases in accordance with the law. While we crack 
down on both junior and senior officials, we focus on the 
latter. As we intensify our efforts in handling cases, 
improve our democratic and legal institutions, and 
reduce loopholes that arise during the course of shifting 
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to a new economic system, I believe that the number of 
corrupt practices will gradually decline. [passage omitted 
on how much power a China Textile Council vice 
chairman can exercise as the leader of a democratic 


party] 
Leaders Attend Reception With Ethnic Minority 
Deputies 


OW 1203154595 Beijing XINHUA in English 1524 
GMT 12 Mar 95 


{[FBIS Transcribed Text] Beijing, March 12 (XIN- 
HUA)—China’s party and state leaders attended a recep- 
tion here this evening together with delegates of the 
country’s 55 ethnic minorities, to mark annual sessions 
of the current National People’s Congress (NPC) and the 
Chinese People’s Political Consultative Conference 
(CPPCC). 


Among the leaders were Jiang Zemin, general secretary 
of the Chinese Communist Party Central Committee, 
Qiao Shi, chairman of the NPC Standing Committee, 
and Li Ruthuan, chairman of the CPPCC National 
Committee. 


All China’s ethnic groups have their own representatives 
in the country’s top legislature and advisory body. 


Addressing the reception, Buhe, vice-chairman of the 
NPC Standing Committee, said that the country’s unifi- 
cation and national unity have been the fundamental 
guarantee for common prosperity of different nationali- 
ties. 


He urged the NPC deputies and CPPCC members to 
promote regional autonomy for ethnic minorities and 
socio-economic development of these areas. 


He pointed out that the the minority areas in the country 
have experienced economic growth, national unity and 
social stability. “This demonstrates that the policies of 
the Chinese Communist Party toward ethnic groups are 
correct,” said Buhe, a Mongolian from the Inner Mon- 
golia Autonomous Region. 


Artists from the Tibetan, Uygur, Zhuang and other 
ethnic groups presented performances at the reception 
presided over by Wang Zhaoguo, vice-chairman of the 
CPPCC National Commitiee. 


‘Christian Activist? Warned Against Prot: 


HK1303062195 Hong Kong SOUT:. CHINA 
MORNING POST in English 13 Mar 95 p 7 


[By staff reporter] 


{[FBIS Transcribed Text] A Christian activist has been 
warmed not to go too far in complaining to the NPC 
{National People’s Cungress] about police violence. Hua 
Huiq!, associated with Beijing's Gangwashi Church, was 
summoned by local police last week. He was told to 
behave and reminded he was still on bai!. 
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Although the activist had not filed the complaint himself 
to the NPC, Beijing police held him responsible, sources 
said. It was the latest warning from Beijing security 
forces to prevent “unuecessary trouble” during the NPC. 


Hua was taken into custody at the Jiaomen District 
Police Office in January, but denied police claims of his 
involvement in a street fight. He was a victim of police 
violence, he said. He was released 15 days later on 4,000 
yuan (HK$3,668) bail, despite refusing to pay it. 


His name appeared last month in a petition filed by 
student activist W/ang Dan asking the NPC to look into 
police siolence and unlawful detention. An NPC 
spokesman said dissidents’ petitions were not accepted 
because the petitioners were ex-convicts who had lost 
their political rights. 


Dissident Wang Dan Responds to Qian Qichen 
Remarks 

HK1303072495 Hong Kong EASTERN EXPRESS in 
English 13 Mar 95 p 8 


[By Bruce Gilley in Beijing] 


[FBIS Transcribed Text] Wang Dan, a Chinese dissident, 
has replied in kind to the Foreign Minister, Qian Qichen, 
who used an ancient proverb to dismiss the motives of 
rights activists in the country. With only a week left for 
the national parliament to reply to several dissident 
petitions submitted to it during this year’s session, Wang 
Dan said that there was no expectation now of any “real 
response”. 


The petitions covered corruption, police powers, labour 
camps, political prisoners and rights protection, but were 
rejected by the National People’s Congress as out of 
order. Quoting a classical Chinese proverb, Qian said on 
Friday [10 March] that the signatories were “drunk noi 
from wine, but for other reasons”, suggesting that they 
were behaving without sincerity. He said the publication 
of the petitions in the overseas press showed the signa- 
tories were not really interested in a dialogue with the 
Chinese government. 


Wang said from his Beijing home yesterday that “this is 
a worn-out way for the Chinese government to respond 
to the legitimate actions of a civil society”. “It reeks of 
the class struggle during the Cultural Revolution, when 
the authorities moved against anyone who made a criti- 
cism by depriving him of political rights.” 

Qian’s use of a proverb to disiviss the activists merited a 
reply in kind, Wang said. “We have another saying ... ‘A 
petty person will gauge the |. <art of a gentleman with his 
own mean measure’.” The ,:overb suggests that small- 
minded people will always consider even the best people 
to be tricksters, by using their own base standards to 
evaluate others. “The government dismissed the peti- 
tions not on their merits but for the sake of its own 
powers,” Wang said. 
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Meanwhile, the wife of a dissident, Zhou Guogiang, is 
making a desperate aitempt to see him before a secret 
trial opens of a suit he filed against Beijing police and 
labour camp authorities. Wang Hui left yesterday 
morning for ihe Heilongjiang province labour camp 
where Zhou is being held, even though authorities have 
refused to sanction the visit. 


China’s labour camp provisions allow for regular visits 
by spouses and relatives, but Wang has been denied this 
right since being allowed a visit in January. Zlivu was 
sentenced to three years of re-education through labour 
last September for printing T-shirts carrying workers’ 
rights slogans. 


Zhou’s suit alleging mishandling of his case was accepted 
by Beijing courts on January 9. The hearing must be held 
before April 9. ““The labour camp officials have not even 
passed the dossier on to the courts, but time is getting 
short,” Wang Hui said before leaving. She expected the 
hearing to be conducted at the labour camp, located in 
Gannan county in the rcmote border regions of 
Heilongjiang, in order to avoid the glare of the interna- 
tional media. 


Wang Hui said she hoped to discuss the handling of the 
case with her husband in order to assist the two Beijing 
lawyers who are acting in his defence. The lawyers, both 
graduates of the Beijing University law school, were 
taking a vonsiderable risk to their professional careers by 
handling the sensitive case, she said. She feared that the 
lawyers might be notified of the opening of the case only 
the day before, leaving too little time for them to reach 
the labour camp. 


Rural Deputies Call For Implementing Policies 


OW 1103044395 Beijing XINHUA Domestic Service in 
Chinese 0707 GMT 4 Mur 95 


[By XINHUA reporters Xu Jiangshan (1776 3068 0810) 
and Su Jie (5685 2638)} 


[FBIS Translated Text] Beijing, 4 Mar (XINHUA)—The 
Central Rural Work Meeting just ended. Deputies of 
people’s congresses from various localities attending the 
Third Session of the Eighth National People’s Congress 
[NPC] have gathered in the capital. In the past few days, 
the reporters interviewed some peasant-deputies from 
rural grass-roots people’s congresses. They told us their 
innermost feelings: The key to attaching importance to 
agriculture lies in realistically implementing relevant 
agricultural policies. 

When discussing the Central Rural Work Meeting, 
Deputy Zhou Xingrong, a sturdy villager from Gonglian 
Village, Tanzishan Town, Hengnan County, Hunan 
Province, excitedly said: “Empty talk will mislead the 
country, but concrete tasks will invigorate it. It is 
shameful to engage in empty talk whereas it is glorious to 
perform pragmatic work.” He added: General Secretary 
Jiang’s speech was well done. He expressed the peasants’ 
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innermost feelings. At present, the key lies in realistically 
implementing the guidelines of his speech! 
Summarizing actual conditions in the past few years, 
Long Shouhong, a forceful and straightforward female 
deputy from a rural hilly area in West Hunan, expressed 
her views: Rural conditions have become good, when- 
ever the central authorities paid attention to realistically 
implementing agricultural policies at the grass-roots 
level. In previous years, the central authorities had 
consecutively issued several very important documents. 
All cadres successively implemented them at their 
respective levels. Consequently, peasants were enthusi- 
astic in their work. 

Fujian Deputy Wu Xiaokai began his discussion by 
commenting on some peasants in the coastal region who 
are not anxious to produce grain. He said: In the past few 
years, the central authorities did adopt some resolutions 
to strengthen agricultural work. However, some local 
cadres only expressed more empty slogans with few 
effective measures, while others simply relayed their 
superiors’ documents without doing anything. Under 
such a format of implementation, how can we expect the 
backward areas to improve? 


When the reporters asked them how to comprehensively 
and effectively implement the central policies, the peas- 
ant-deputies vigorously made the following proposals: 
First, cadres at various levels should visit and stay at 
grass-roots units in rural areas, publicize good policies of 
the central authorities, and help peasants perform some 
concrete tasks that are “visible and touchable.” Second, 
we should formulate some specific regulations to rectify 
wrong procedures and formats that mislead and hamper 
the agricultural sector. Fujian Province’s method of 
allocating protected farmland areas is very good. We 
should abolish the examining-and-approving system, 
because the acreage of farmland cannot be reduced any 
further. Third, we should consistently and respectively 
inspect policy-implementation at various levels. In the 
past, some localities only paid attention to irregularly 
implementing the policies for a short while. Meanwhile, 
others merely instructed their subordinate levels without 
any inspection or supervision. Consequently, as such 
methods did not last long, they were ineffective. 


Deputies Criticize Work Style of Grass-Roots 
Cadres 


OW1103055195 Beijing XINHUA Domestic Service in 
Chinese 1228 GMT 9 Mar 95 


{By XINHUA reporters Wu Guoging (0702 0948 3237) 
and Zheng Qingdong (6774 1987 2639); XINHUA 
Domestic Service in Chinese at 1428 GMT on 9 March 
carries a service message instructing that the following 
item “be held on a temporary basis”) 


[FBIS Translated Text] Beijing, 9 Mar (XINHUA)—“At 


present, there are many problems at the grass-ronts level. 
Our duties are very heavy. Our cadres are required to 
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lead the masses in working together to overcome diffi- 
culties. This means more requirements on grass-roots 
cadres.” Ma Zifu, a work deputy from the Ningxia Hui 
Autonomous Region, told reporters: “Currently, the 
work-style of quite a number of grass-roots cadres is a 
problem, and it must be changed at an early date.” 


Ma Zifu is a coal mine worker. He spoke very quickly: 
“Many grass-roots cadres have good work-style. They 
work hard in performing their duties and in serving the 
masses. They are respected by the masses, because they 
have fostered the noble image of communists among 
them. However, there are some grass-roots cadres who 
spend most of their time at meetings and in their offices. 
Their attention is not directed at grass-roots work, not to 
say working for the people’s welfare and serving the 
masses. This situation has affected the relationship 
between cadres and the masses and has created many 
unfavorable consequences for work in all fields. We 
shouid pay special attention to this problem.” 


This NPC [National People’s Congress] deputy from the 
grass- roots level told reporters in a worried manner that 
the masses call grass-roots level cadres with a bad work- 
style “cadres doing only four things”: drinking tea at 
work; drinking liquor after work; trying to make a profit 
when not working; and collecting a salary at the end of 
the month. Although the criticism by the masses is a little 
excessive, it reflects that many serious problems exist 
concerning the work attitude and work-style of grass- 
roots cadres. 


Discussing cadres’ work-style, NPC deputy Shao Xuem- 
ing, an iron smelting worker from the No. 5 Iron and 
Steel Mill in Shanghai, shared the same view. He said: 
We have heard that many people have said that some 
cadres have bad work-style and have not done enough to 
solve practical problems at grass-roots levels. And when 
they go to solve problems at grass-roots units, they “go 
by car in the morning, attend a luncheon at noon, attend 
a meeting in the afternoon, and go dancing in the 
evening.” There are very few cadres who truly go to the 
grass-roots units and make friends with the masses. 


“Now, reform has become more difficult, and contradic- 
tions are many. There are many difficulties and prob- 
lems among the masses. This situation shows that there 
is an urgent need for our cadres to do something to 
establish a channel between the party and government 
on the one hand and the masses on the other, through 
which information or conditions at the top can be passed 
on to lower levels and those at grass-roots units be 
reflected to the top.” Deputy Shao Xueming said: “I 
hope grass-rcots cadres will change their work-style as 
soon as possible. They should emulate Comrade Jiao 
Yulu, always keep the welfare of the masses in mind, and 
promptly help them solve difficulties and practical prob- 
lems. Only thus can we achieve consensus at all levels 
and work together to overcome difficulties in the process 
of reform and win still greater achievements.” 
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NPC Stress of Social 
Delegates Management 


OW1103074595 Beijing XINHUA Domestic Service in 
Chinese 0825 GMT 8 Mar 95 


[By reporter Fang Zhengjun (2455 2398 6511) and 
correspondent Cai Huadong (5591 5478 2639)] 


[FBIS Translated Text] Beijing, 8 Mar (XINHUA)— 
Social order was high on the list of Hubei delegates’ 
examination of the Government Work Report. They 
consider it necessary to step up the comprehensive 
management of social order and to create a good envi- 
ronment for reform and development. 


Delegate Li Qifan, president of Hubei Higher Pe >ple’s 

Court, said a stable social environment and good social 
ethics are absolutely indispensable conditions for deep- 
ening reform and developing the economy. Last year, 

Hubei launched five specialized drives targeting drug- 

taking and drug-running, the printing and sale of fake 
commercial invoices, the manufacturing and sale of 
counterfeit and inferior products, the kidnapping and 
sale of women and children, and acts of robbing passen- 
gers on buses and trains and of setting up roadblocks for 
illegal toll-collection, which resulted in the rates of 
criminal cases, and mejor and important cases, being 
lower than the nation’s average level. As political and 
legal departments, courts must crack down on criminal 
activities in a sure, correct, and severe manner according 
to law. 


Delegate Hu Changmin, member of the Revolutionary 
Committee of the Chinese Kuomintang Central Com- 
mittee, conducted a three-day opinion-survey prior to 
his departure for Beijing. He said all are concerned about 
social order. At present, it is necessary to enhance legal 
system and moral education, espycially among small 
children. Schools, families, and society should stress 
youngsters’ education. Delegates Luo Lilan and Xia 
Juhua said that as a great and proud country, there is 
nothing to be afraid of if some flies and mosquitoes are 
let in following China’s opening to the outside world; the 
key lies in methods to deal with them. All levels of party 
committees and governments should, acting in line with 
the demand as set forth in Premier Li Peng’s report of 
“while in office, officials need to ensure security in areas 
under their administration,” place a high degree of 
importance on democracy and legal-system building and 
should never sacrifice legal-system and spiritual- 
civilization building for momentary and immediate eco- 
nomic benefits. 

Delegates Zeng Xianwu and He Huanfen further pro- 
posed the need to implement the policy of attaching 
equal importance to cracking down and prevention, and 
to consider prevention the main policy feature in the 
comprehensive management of social order. In recent 
years, Shiyan City has mainly stressed prevention; kept 
informed of the trend of unhealthy practices at all times; 
made timely investigations and rectification; launched 
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immediate crackdowns, and prevented the proliferation 
of using video game machines for gambling purposes at 
amusement centers. 


Delegates Jiang Zexi and Li Changlu suggested giving 
play to the roles of villagers committees, village rules, 
and to social contracts in rural areas and to citizens 
committee in urban areas, and to do a good job on 
grass-roots management, further laying a solid founda- 
tion for stability. 


Deputies, Delegates Cited on ‘Slogan Agriculture’ 


OW1103080395 Beijing XINHUA Domestic Service in 
Chinese 0150 GMT 9 Mar 95 


(“Observation of the Two Sessions” by reporter Zhang 
Jinsheng (1728 6930 0524): “Slogan Agriculture Is Seri- 
ously Detrimental’’} 


{[FBIS Translated Text] Beijing, 9 Mar (XINHUA)—In 
discussing the agricultural issue, the one thing that 
deputies and committee members attending the “two 
sessions” hate most is “slogan agriculture”. 


The so-called “slogan agriculture” shows these charac- 
teristics: Some localities have chanted loudly about the 
agricultural issue, but have done little about it. In 
planning economic work, these localities usually think 
that agriculture yields slow results, but quick results can 
be achieved by building factories and other projects. 
Therefore, they usually use limited funds for industrial 
production, causing an “anemia” in agriculture. In uti- 
lizing land, they usually are only interested in short-term 
interest, using some fine, cultivated lands for housing 
development, thus taking up large areas of cultivated 
lands. 


“Slogan agriculture” causes serious damage; it creates a 
majestic illusion of agricultural production, but does not 
yield any benefits. Because insufficient investment has 
been made in agriculture and the crop-growing acreage 
has changed from time to time, agricultural development 
has been slow. Although we achieved quite good results 
in agricultural production last year despite serious nat- 
ural disasters, outputs of agricultural products in six of 
the nine major categories with statistical data decreased 
by 2.8 percent to 44.1 percent. This should be a sufficient 
cause for us to heighten our vigilance. 


Some deputies and committee members said, in addition 
to the central authorities’ placing importance on agricul- 
tural issues, localities should invest more in agricultural 
production, establish a responsibility system at various 
levels to ensure agricultural production, clearly define 
the responsibility and authority of those in charge, and 
establish a system for rewarding and punishing, in order 
to gradually make agricultural management more insti- 
tutionalized and standardized and to prevent agricul- 
tural production from sharply fluctuating again. 
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Deputies Discuss Success of Non-State-Owned 
Sector 


OW1103095295 Beijing XINHUA in English 0937 
GMT 11 Mar 95 


{[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)—A number of deputies attending the ongoing 
annual session of the National People’s Congress (NPC) 
have acknowledged the role of the nonstate-owned sector 
in promoting China’s economic growth. 


Ti.zy also proposed that the government should 
encourage and assist the sound development of such 
sector. 


Zhang Xuwu, a NPC Standing Committee member, 
praised the sector for its great contributions to the 
country’s economic development, social stability and 
improvement in living standards. 


Zhang, who is also vice-chairman of the All-China Fed- 
eration of Industry and Commerce, said, “The sector has 
been growing rapidly in recent years, thus becoming a 
strong force for sustaining China’s fast economic devel- 
opment.” 


For example, the registered capital of private companies 
throughout the country soared by 16.5 times to 138.9 
billion yuan during the 1989-1994 period, while the 
number of such companies shot up by 4.7 times to 
420,000. 


The nonstate-owned sector has three components: indi- 
vidually-run firms, private companies and foreign- 
fundcd enterprises. By the end of 1994, the government 
had approved the establishment of 220,000 foreign- 
funded enterprises. 


Statistics showed that the sector contributes roughly a 
quarter to China’s gross domestic product—the value of 
goods and services produced. 


Zhang Xuwu said that the sector has become a major 
employment channel by providing large numbers of jobs. 
He estimated that the sector now employs a total of 170 
million people. 


In the past two years, owners of private companies have 
shown a greater enthusiasm in investment, resulting in a 
boom in the development of such companies. 


A survey conducted by the Information Center of the 
All-China Federation of Industry and Commerce and the 
Zero Point Company shows that the index of investment 
confidence of private company owners reached 60 per- 
cent in 1994, double the figure for the previous year. 


Liang Fengying, a farmer-turned-entrepreneur in Jia- 
musi, Heilongjiang Province, said that there are too 
“‘many things” she intends to do this year. 


A joint venture with her investment in Russia has just 
gone into operation and she will set up a shop in Beijing 
to sell fast-frozen jiaozi (stuffed dumplings) after the 
current NPC session closes. 
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She currently has fixed assets worth 10 million yuan, and 
her enterprises sell breeding chickens and have begun 
producing foodstuffs. 


Wang Guizhong, mayor of Qitaihe City, Heilongjiang 
Province, said that the private sector ought to be given 
greater assistance and grow faster in underdeveloped 
areas and areas deficient in natural resources. 


The coal industry, the city’s pillar industry, has been 
shrinking for years. The state-owned-sector in the city 
grew only 1.4 percent last year. 


But in 1994, the nonstate-owned sector helped the city 
score an economic growth rate of 11 percent and its 
urban residents to achieve a 30 percent increase in 
earnings. 


Meanwhile, NPC deputies also pointed out problems in 
the nonstate-owned sector, particularly in private com- 
panies, such as low qualities of company owners and 
their low awareness to abide by laws and regulations. 


According to Zhang, loopholes between government 
policies and laws are used by some private company 
owners to evade taxes. 


It is, therefore, necessary to formulate specific laws and 
regulations to clot the loopholes, he said. 


Officials Solicit Opinions of NPC Deputies 


OW1103165595 Beijing XINHUA in English 1534 
GMT II Mar 95 


{[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)—Chinese ministers have in the past three days 
solicited opinions and answered inquiries of deputies 
attending the ongoing annual session of the National 
People’s Congress (NPC). 


The deputies deemed it a good way to exchange views on 
problems of common concern with government leaders 
and officials and enhance their mutual understanding, 
with the leaders attending the NPC session as nonvoting 
delegates. 


The practice should be carried on, the deputies said. 


Prior to the opening of the NPC session, Premier Li Peng 
made it clear that ministers must listen to the opinions of 
NPC deputies on government work and are not allowed 
to make trips outside Beijing during the NPC session. 


Entrusted by the State Council, ministers of finance, the 
State Planning Commission, the State Education Com- 
mission, the State Economic and Trade Commission, 
internal trade, agriculture, labor, communications, rail- 
ways, construction, foreign trade and economic cooper- 
ation, electronics industry and others gathered opinions 
from 32 delegations. 


During the panel meetings, these ministers accepted 
criticism from deputies and told them they would solve 
the problems raised as soon as possible. As for the 
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problems whose solutions are not within their power 
scope, they said they would hand them over to the 
General Office of the State Council for solution by other 
departments. 


ne Deputies Propose Excavating Qianling 
om 


OW 1203034395 Beijing XINHUA in English 0254 
GMT 12 Mar 95 


{FBIS Transcribed Text] Beijing, March 12 (XIN- 
HUA)—A number of deputies to the National People’s 
Congress (NPC) from northwest China’s Shaanxi Prov- 
ince proposed the State give approval to the excavation 
of an ancient emperor’s tomb, as the “conditions are ripe 
now.” 


Located in Qianxian County in the province, Qianling is 
the joint tomb of Li Zhi, an emperor of the Tang Dynasty 
(618-907), and Wu Zetian (624-705), the famous 
empress of China who took the throne in 690. 


The 1,200-year-old tomb is typical of the emperors’ 
tombs of the feudal dynasty in the prime. It is now under 
state protection. 


After 1949 when New China was founded, some of the 
smaller tombs of a princess and princes in the area were 
excavated and many cultural relics were unearthed. 


No evidence shows that the Qianling Tomb has been 
robbed, said Cheng Andong, the provincial governo: and 
an NPC deputy. 


Pan Ji, professor of Xian Jiaotong University, said that 
China has many experienced archaeologists and has rich 
experience of excavation of ancient tombs and advanced 
relics protection equipment and technology including 
infrared remote sensing, optical fiber speculums and 
vacuum operation. 


The 8,000-sq-m newly built modernized warehousé of 
the Shaanxi Museum of History could provide protec- 
tion for the unearthed relics, he added. 


All these have created conditions for the excavation of 
the tomb, Pan said. 


Zhang Boxing, chairman of the Shaanxi Provincial Peo- 
ple’s Congress Standing Committee, said that compre- 
hensive investigations and researches have proved that 
the Qianling Tomb is most possible to be excavated 
among the over 70 tombs of ancient emperors in the 
province. 


Zhang also said the province has made preparation for 
the excavation of the Qianling Tomb, with a research 
office set up, materials about excavation of tombs of 
kings in other countries collected and the surveying of 
the tomb carried out. 


He said the province had sent a group of archaeologists 
to Egypt and India to draw on their experience. 
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In addition, the province has worked out regulations on 
the excavation and protection of the Qianling Tomb, 
providing legal guarantee for the work, Zhang said. 


Deputies Urge Local Governments To Reduce 
School Fees 


OW 1303120495 Beijing XINHUA in English 0950 
GMT 13 Mar 95 


{[FBIS Transcribed Text] Beijing, March 13 (XIN- 
HUA)—AIl local governments in China are urged to 
increase investment in education and take effective 
measures to help reduce heavy charges on primary and 
middle students. 


Deputies to the ongoing session of the National People’s 
Congress (NPC) said that insufficient funding in educa- 
tion should not be compensated by random charges or 
over charges on students. 


Zhuang Wan, a professor with the Shandong Teachers’ 
University, noted that in some rural places a pupil had to 
pay more than 300 yuan for tuition and books a year and 
a middle school student had to pay over 1,000 yuan. 


In some urban areas, the tuition is even higher, he said. 


That would force the children of lower-income families 
to drop out of school, he stressed, saying it is in contra- 
diction with the nine-year compulsory education policy, 
which asks to extend primary education to all children. 


“For the sake of the nation’s long-term interests, the 
government should provide the necessary conditions for 
children to receive a relatively good primary education,” 
said Wang Xilong, mayor of Xuzhou City in east China’s 
Jiangsu Province. 


Deputies of the NPC are making examinations of a draft 
law on education, which rules that all local governments 
increase their budgetary investment in education at a 
rate higher than that of their regular revenue so that 
teachers’ wages and the per capita public expe’.diture on 
students would rise steadily. 


Gu Huangchu, a professor with Yangzhou University in 
Jiangsu Province, praised the draft law as of great 
significance to the improvement of the overall educa- 
tional level of China as it sets the development of 
education as a priority. 


But he said that the enforcement of the law needs various 
relevant measures, including the stop of random charges, 
which he deems as an urgent task. 


Ningxia To Launch New Poverty-Relief Project 


OW1103171295 Beijing XINHUA in English 1702 
GMT 11 Mar 95 


[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)—A large poverty-relief project is to be con- 
structed in northwest China’s Ningxia Hui Autonomous 
Region this year. 
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Bai Lichen, chairman of the region and also deputy to 
the National People’s Congress, said here today that the 
project will need an investment of three billion yuan and 
after completion in six years, it will pump water from the 
Yellow River to irrigate dry land in Xihaigu prefecture in 
the southern part of the region. 


Half of the five million people of the region live in the 
area, which constantly suffer from drought. At present, 
1.4 million people in the prefecture are still living under 
the poverty line. 


The area is short of precipitation which amounts to 200 
mm a year but evaporation runs to 300 mm. However, it 
is not far away from the Yellow River, China’s second 
largest. 


Bai said that the project will irrigate 130,000 hectares of 
farmland, which can yield 900,000 tons of grain each 
year. By that time, Bai said, the local people can shake 
off poverty. 


The proposal for building the project was advanced by 
the National Committee of the Chinese People’s Polit- 
ical of the Chinese People’s Political Consultative Con- 
ference to the central authorities and it was given impor- 
tance by top leaders and central departments. 


During the current NPC session, Premier Li Peng 
inquired after the planning of the project and the specific 
problems involved. 


Bai said that the project needs assistance from the 
central government, and the regional government will 
raise part of the investment in the locality and from 
overseas. 


Ningxia has been a traditional poor region, its Xihaigu 
prefecture in particular. In the past years, big efforts 
have been made in the anti-poverty campaign with 
assistance from international financial bodies. The living 
standards of the local residents have been raised greatly. 


The new project aims to basicaily improve the local 
farming conditions and accomodate a big population to 
be concentrated in the locality from other parts of the 
region. 


Township Enterprise Officials Advise State Firms 


OW 1203023095 Beijing XINHUA in English 0213 
GMT 12 Mar 95 


{[FBIS Transcribed Text] Beijing, March 12 (XIN- 
HUA)—China’s state-owned enterprises should improve 
their management to enable themselves to meet the fast 
changing market demands. 


This is a view shared by some noted farmer-turned 
entrepreneurs who are attending the ongoing Third Ses- 
sion of the Eighth National People’s Congress (NPC). 
They said this is the crux to saving money-losing enter- 
prises. 
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Among the nearly 3,000 NPC deputies, there are a 
number of farmer-turned entrepreneurs, mostly execu- 
tives of rural enterprises. They have shown great interest 
in the reform of state enterprises, which they regard as 
their competitors and partners as well. 


Saving loss-making state enterprises has been one of the 
hot topics of the current NPC session. According to 
official surveys, 34.3 percent of state-owned enterprises 
suffered losses last year. 


Xu Cangen, Wu Renbao and You Junming are three 
successful executives of large rural enterprises from 
eastern China. They said their decade long experience of 
seeking growth from the market can be used by the state 
enterprises that are operating at a loss. 


Xu Cangen, manager of the Zhejiang Shangfeng Group 
Co., said the secret of success of township enterprises is 
that they are able to closely follow the market trend, 
coupled with their flexible management system. Xu said 
his group made great endeavor to explore the domestic 
and overseas market. For the past 10 years and more, the 
output value of the company increased by more than 30 
times, and its exports last year reached 4.5 million U.S. 
dollars. 


He said many state enterprises lack a sense of market 
orientation. They are unable to promptly adjust their 
product mix according to market changes. This is the 
main reason for their running into difficulties. 


The Hongyu Corporation of east China’s Jiangsu Prov- 
ince has the similar experience. Its president You Jun- 
ming said that a successful enterprise also needs great 
input in constant technical advancement and product 
upgrading, and a highly efficient management. Over the 
past four years, You’s company has invested more than 
60 million yuan in technical renovation and its sales 
volume last year exceeded 400 million yuan. 


Wu Renbao, Chairman of the Huaxi Group Co. In 
Jiangsu, said that a precondition for making an enter- 
prise successful is the training of competent and profes- 
sional managers. Thanks to the leadership of such man- 
agers, none of the more than 30 companies affiliated to 
the Huaxi Group incurred loss last year, Wu said. 


These three entrepreneurs also acknowledged that state 
enterprises are handicapped by burdens like over- 
staffing, huge pension payment for the retired, and debts 
left over from history, which they cannot overcome by 
themselves. These problems should be resolved gradu- 
ally with relevant government policies and measures. 


However, they maintained, some state firms should not 
place their hope of revitalization on the preferential 
policies offered by the state. 


Heilongjiang Secretary Speaks on Agriculture 


SK 1203034195 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 11 Mar 95 


{[FBIS Translated Text] Yue Qifeng, secretary of the 
provincial party committee, recently put forward that it 
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is totally possible for us to realize our tentative idea of 
doubling agricultural output in the coming dozen years; 
striving to show an increase from 15 billion kg to 25 
billion kg in grain output; and building the province into 
a strategic and reserve base of marketable grains in the 
country and into a base for the fodder industry, for 
animal and poultry products, and for the food industry. 
These opinions were raised by Comrade Yue Qifeng at 
the discussion on agriculture and rural work during the 
third session of the Eighth National People’s Congress 
[NPC]. 


He stated: In order to fulfill the target of doubling the 
province’s agricultural output, we should rely first on 
input, then on science and technology, and finally on 
policies. We should increase input in agriculture by 
opening fewer key projects. He called on the state to 
increase its agricultural key investments in Heilongjiang. 
Along with economic development and the increase in 
its financial revenues, the province should also spare a 
sum of funds to increase the input in agriculture. Efforts 
should be made to guide peasants to process grains to 
increase their value, to carry out [words indistinct] grain 
sales to increase their value, to vigorously develop town- 
ship enterprises, and to increase their input in agricul- 
ture while having increased their incomes. We should 
actively bring in funds from outside provinces and 
foreign countries so as to jointly develop the province’s 
natural resources. In relying on science and technology, 
we should mainly popularize on a large scale good seeds 
with fine quality and high yield as well as the practical 
technologies of planting and breeding. Efforts should be 
made to accelerate the pace in applying modern high- 
and-new technologies to improving traditional agricul- 
ture, and to increase the scientific and technological 
contents in agriculture and grain production. In relying 
on policies, we should mainly stabilize and uphold the 
policies that are favorable for agricultural development 
and can bring into play the enthusiasm of peasants in 
production. 


He stated: A good job should be done in emphatically 
Carrying out the auction of natural resources possessed 
by the five wildernesses and in using auction to promote 
development. 


NPC To Consider Means To Control Farm Prices 


HK1203071395 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 12-18 Mar 95 p 8 


{By Wu Yunhe: “Measures To Rein in Price Hikes”) 


{[FBIS Transcribed Text] The central government is 
considering tough measures to curb the price hikes of 
farm products. 


Official decisions are expected to be finalized at the end 
of the current session of the Eighth National People’s 
Congress. 


An official, who declined to be identified, said the 
measures will include promoting grain purchases, fixing 
sales prices in major cities and limiting exports while 
increasing imports. 
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Extra subsidies on grain purchases by local governments, 
aimed at encouraging farmers to sell more grain to local 
State-run commercial units, are not to affect the State-set 
grain purchasing prices. They will not be included in the 
grain production cost or in retail prices, he said. 


The Ministry of Internal Trade and the State Adminis- 
tration for Industry and Commerce are expected to 
require grain retailers in the country’s 35 major cities to 
mark their goods with clear price tags to facilitate 
government monitoring. 


The requirement is to be introduced this year to dis- 
courage speculation in grain and curb inflation in the 
major cities, the official said. 


The central governiment is considering raising grain 
imports and strictly controlling exports, especially of rice 
and maize [corn]. 


The Ministry of Internal Trade and the State Grain 
Reserve Administration will retain their monopoly on 
the distribution of imported grain. 


Grain-starved regions of the country will be the first to 
receive imported grain. 


Prices will be set by the central government. Pricing by 
local departments and speculation will be banned. 


The central government is also considering reforming its 
import qucta system for grain, cotton, edible oi!, sugar 
and chemical fertilizer, official sources said. 


Some of the q 01 |", which vere set by local governments 
according local a.» ...4, now will be set by the State 
Planning Commission in accordance with national 
requirements. 


Agricultural Minister Liu Jiang said that to ensure an 
adequate supply of rice, the government will see that an 
additional 200,000 hectares are planted with early rice 
this year. 


Economists have urged the government to address the 
problem of the shrinkage of farmland as a result of rural 
industrialization and infrastructure construction. 


The country’s grain transportation and storage systems 
should also be improved to avoid the waste of State grain 
reserves. These are crucial to ensure a general balance 
between supply and demand as well as an acceptable 
fluctuation of grain prices, the economists said. 


Taiwanese Deputies Express Views on 
Reunification 


OW 1203103295 Beijing XINHUA Domestic Service in 
Chinese 1411 GMT 8 Mar 95 


[By reporter Zhao Wei (6392 5898)} 


[FBIS Translated Text] Beijing, 8 Mar (XINHUA)— 
Native Taiwanese deputies to the Third Session of the 
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Eighth National People’s Congress commented on Gen- 
eral Secretary Jiang Zemin’s important speech and 
expressed their views on the reunification of the moth- 
erland during their deliberation of the government work 
report today. They described General Secretary Jiang 
Zemin’s speech as reasonable, realistic, and full of good- 
will, and they hope that the Taiwan side will make a 
comprehensive response, with goodwill, as soon as pos- 
sible. 


Deputy Lin Liyun said in her speech that she completely 
approves of the exposition made by Premier Li Peng in 
the government work report urging the Taiwan authori- 
ties to put national interests above everything else and 
respond positively to General Secretary Jiang. 


Zemin’s eight-point proposal on promoting the peaceful 
reunification of the motherland. She particularly said 
that the lack of “three direct links [direct links in postal 
service, air and shipping services, and trade]” across the 
strait makes Taiwan compatriots’ travel to the mainland 
more time-consuming, expensive and harder, and estab- 
lishment of “three links”” conforms to the vital interests 
of the people on both sides of the strait. 


Deputy Cai Zimin said: Cross-strait relations have 
developed rapidly in recent years. As of the end of last 
year, 7.3 million Taiwan compatriots had come to visit 
relatives or sightsee on the mainland, and the cross-strait 
trade volume had reached $16.3 billion. The proposal on 
ending the cross-strait hostility made by General Secre- 
tary Jiang Zemin in his speech completely conforms to 
the reality of the development of cross-strait relations. 


Deputy Wu Guozhen said that General Secretary Jiang 
Zemin’s speech, showing magnanimity, has created a 
new opportunity for the development of the cross-strait 
relations. He urged the Taiwan side to consider the 
well-being of the people on both sides of the strait; and 
not to obstruct and restrict the cross-strait economic, 
cultural, educational, and scientific and technological 
exchanges on the pretext of political differences. 


as Kong Deputy Slams Provisional Legislature 


HK1203083695 Hong Kong SUNDAY HONGKONG 
STANDARD in English 12 Mar 95 p 1 


[By M Y Sung in Beijing] 


[FBIS Transcribed Text] A local deputy of the National 
People’s Congress (NPC) has opposed the setting up of a 
caretaker legislature in Hong Kong after the transfer of 
sovereignty in 1997. Lawyer Dorothy Liu laid down the 
challenge yesterday by submitting recommendations to 
the NPC’s Standing Committee. Ms Liu also criticised 
the Preliminary Working Committee (PWC) proposal to 
set up a powerful Basic Law committee before | July, 
1997. 


The submission, calling for a closer monitoring of the 
PWC’s work criticised the notion of a provisional legis- 
lature in the territory. Ms Liu called the PWC’s recently 
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unveiled proposal on the Basic Law committee “inap- 
propriate”. “Such a proposal is not based on the will of 
the people of Hong Kong and will lead to public mistrust 
over the seriousness of the Basic Law,” Ms Liu said. She 
said the proposal—which suggests the establishment of 
the committee before the Basic Law comes into effect— 
is not in line with the NPC’s 1990 decision that members 
of the Committee of the Basic Law should be nominated 
by the Chief Executive, the president of the Legislative 
Council or the Chief Justice of the Court of Final Appeal. 


Local deputy and Hong Kong University professor 
Victor Sit also challenged Beijing by announcing that he 
would submit his recommendations on off-budget funds 
before the end of the NPC session. Prof Sit will suggest 
that off-budget funds should be monitored by the gov- 
ernment, with regular reports on the fund’s use for- 
warded to the Finance Ministry. He will also recommend 
all off-budget income and expenses for government 
departments and administrative bureaus be included in 
the budget. 


Prof Sit had earlier planned to move a resolution on 
off-budget funds in the NPC plenary session, but it is 
believed the change of heart was due to a lack of support 
from deputies. According to NPC regulations, when a 
deputy moves a motion he needs the support of at least 
30 deputies. 


Prof Sit claimed that various government offices and 
state-owned enterprises used off-budget funds to invest 
overseas or misused the funds for other purposes, seri- 
ously damaging the state’s economy. Since restrictions 
on off-budget funds were loosened in 1993, more than 
$300 billion worth of off-budget funds have been 
obtained, and about $200 billion used, he said. 


Deputies Tackle Inflation Problem in Panel Talks 


OW 1203143095 Beijing XINHUA Domestic Service in 
Chinese 1420 GMT 8 Mar 95 


- [FBIS Translated Text] Beijing, 8 Mar (XINHUA)—The 
Third Session of the Eighth National People’s Congress 
continued small group examination and discussion on 
the government work report today. In the 32 delegations, 
many deputies focused their discussion on how to curb 
inflation and control commodity price increases. They 
believe that since commodity prices concern every 
family, excessive price increases will adversely affect 
social stability and the attainment of our goals; and that 
it is correct for the State Council to have regarded the 
control of price increases as a task of prime importance 
in macroeconomic regulation and control this year. 


Many deputies affirm Premier Li Peng’s realistic atti- 
tude in looking squarely at last year’s excessive price 
increases. Shaanxi Deputies Si Nan and Zhao Bingzhang 
said that the government work report has pointed out the 
problems and difficulties accompanying our advance 
and such an attitude has enhanced the deputies’ confi- 
dence in overcoming difficulties. They called on the 
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government to organize personnel to step up investiga- 
tion and study of the price problem so as to understand 
new factors and trends and enhance our ability in 
managing socialist market economy and preventing 
drastic fluctuations. 


Hunan Deputy Xiong Qingquan said: The government 
did its work pretty well last year. However, it did not 
keep the price increases under control. As a result, last 
year’s inflation was 21.7 percent, twice as much as the 
planned inflation control target, and the highest since the 
founding of the PRC. He said: Price increases have many 
causes, including government policy decision, excessive 
investment in fixed assets, and excessive increase in 
consumption fund. However, one of major causes is the 
failure to attach sufficient importance to agriculture, 
causing a short supply of agricultural products and 
excessive increase in food prices. 


Guangxi Deputy Lei Yu said: Failure to solve well the 
“vegetable basket” problem will greatly impact urban 
residents’ livelihood. We should earnestly lower the 
prices of nonstaple food by ensuring ample supplies. We 
certainly can keep the 1995 price index around 15 
percent, because no major price reform measures will be 
introduced this year, the whole party and the whole 
country are attaching importance to agriculture, and 
everyone is paying attention to grain and nonstaple food 
production. 


Beijing Deputy Wu Shuqing pointed oct: We should 
fully understand the difficulty of price control during the 
transitional period of economic structure. We should 
handle well the relationship between economic develop- 
ment and curbing inflation. We should correct the 
notion that price control and inspection are unnecessary 
when we practice the market economy. In order to curb 
inflation effectively, it is necessary to attach even greater 
importance to agriculture, to improve price management 
and rectify the order of commodity circulation, and to 
achieve an overall economic balance and keep invest- 
ment and credit within the planned limits. Another 
Beijing deputy, Huang Ziyun, said that the key to 
keeping excessive price increases under control lies in 
reducing the excessive intermediate links in commodity 
circulation and making more efforts in market :nanage- 
ment. 


Shandong Deputy Li Zhen said: The fundamental way to 
keep price increases under control is to develop produc- 
tive forces. It is most important for us to make great 
efforts to develop agriculture and invigorate large and 
medium-sized state-owned enterprises. Liaoning Deputy 
Li Senmao pointed out: In order to solve the price 
problem eifectively, we must enact relevant laws and 
regulations, strengthen the legal means for price control, 
set up and strengthen price management organizaticns, 
step up the research on price control theories, conduct 
proper propaganda and provide correct guidance. At the 
same time, government departments should not collect 
excessive fees, which tend to encourage business opera- 
tors to raise prices. 
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Jiangxi Deputy Mao Zhiyong said: The supply of agri- 
cultural products affects commodity prices most sensi- 
tively, and any shortage of them will cause people to 
worry and commodity prices to increase. An ample 
supply of essential agricultural products is an indispens- 
able material basis for keeping price increases under 
control. The prices of agricultural products are the basis 
of the prices of all commodities. So, an effective way to 
control price increases is to further increase the outputs 
of agricultural products and optimize the product mix. 
Tianjin Deputy Nie Bichu said: The key to controlling 
commodity prices lies in food prices. We should keep the 
prices of nonstaple food under control. The increase of 
the per capita income for living expense should be larger 
than the commodity price increase; and only in this way 
can we reassure the public and ensure a social stability. 


Guangdong Deputy Yao Jiahua said: The governments 
of some Asian countries have effectively controlled price 
increases and attained the odjective of ensuring high 
economic growth rate, low commodity prices, and low 
inflation. We should conduct research on their experi- 
ence of success and use it for reference. 


Officials of Coastal Areas Emphasize Grain 
Production 


OW1203 145395 Beijing XINHUA in English 1424 
GMT 12 Mar 95 


[FBIS Transcribed Text] Beijing, March 12 (XIN- 
HUA)}—Governors from China’s southern and eastern 
areas have pledged to increase grain production in their 
respective provinces as part of the national effort to 
balance grain demand and supply. 


They have been here attending the Third Annual Session 
of the Eighth National People’s Congress, during which 
stabilizing grain production has been one of the most 
discussed topics. 


Governor Wan Xueyuan of Zhejiang Province promised 
to make his province basically self-sufficient in grain 
during his tenure of office. 


For Wan, this would be a difficult task. As a result of 
rapid progress in industrialization and urbanization, 
grain fields in the province have been reduced by 
670,000 ha in 10 years. Consequently, the annual grain 
output has decreased by 4 million tons, now with only 
327 kg per capita, less than the national average. The 
province, used to be more than self-sufficient in grain, 
now has to import 2.5 million tons from other regions 
every year. 


Grain production in developed coastal areas is vital to 
China’s grain supply. 

As a result of rapid economic growth over the past 
decade, the coastal areas now have a growing demand for 
grain. 

In addition, experts say, these comparatively affluent 
areas are able to offer higher prices to purchase grain 
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from other regions of the country, liable to have a great 
impact on the national grain market and the normal 
grain supply structure. 


According to government statistics, in 1994 six prov- 
inces along the coast imported a total of 15 million tons 
of grain from the country’s central provinces. 


The Chinese government adheres to the principle of 
self-sufficiency in grain and both national and regional 
balance in demand and supply. 


Guangdong bordering Hong Kong has been one of the 
largest grain importing provinces. With 65 million local 
residents and a floating population of 10 million from 
other parts of the country, the province has to import 
more than 2 million tons of grain every year just to feed 
its people. 


Governor Zhu Senlin said for a province with a big 
population and limited farmland like Guangdong, it is 
not realistic to be self-sufficient in grain. But he added 
that the province must be determined to raise the degree 
of self-sufficiency. “it is too risky to rely on other 
provinces and the international market in feeding 70 
million people,” the governor said. 


In 1994, the province began to enhance grain produc- 
tion, increasing investment and ensuring grain acreage. 
As a result, the province halted the three-year-long 
downward trend of grain production and promoted its 
total grain output to 16.58 million tons, 290,000 tons 
more than the previous year. 


The Chinese government has adopted a governor respon- 
sibility system in grain production. Comparatively 
speaking, Zheng Silin, Governor of Jiangsu Province, 
has less pressure in this respect. 


His province holds an important position in China's 
national economy. The province, with a population of 70 
million, has kept an annual grain output around 35 
million tons and its per-capita level is higher than the 
nation’s average. 


However, Zheng Silin said, Jiangsu still has to enhance 
the concept of self-sufficiency and provincial balance 
between grain demand and supply. 


The province adds 500,000 to 600,000 people every 
year. To guarantee a balance between the supply and 
demand, he said, the provincial government would break 
up the grain production quota to different levels of 
authorities, down to the village level. 


The target of the Chinese government is to make the 
country’s total grain output to 500 million tons in the 
year 2000, with per-capita amount remaining 390 kg. 


Leaders Celebrate Publication of Book in Tibetan 
OW 1203132895 Beijing XINHUA in English 1259 
GMT 12 Mar 95 


{[FBIS Transcribed Text] Beijing, March 12 (XIN- 
HUA)—The first volume of the Chinese-Tibetan version 
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of the Chinese Tripitaka-Daizhuer, a Buddhist classic, 
was Officially published here today. 


The encyclopaedia-like Tripitaka in Tibetan language, 
which is divided into two major parts—the Dainzhuer 
and the Ganzhuer, was compiled in hand-written form as 
early as in the 14th century and has been passed down 
from that time. In the process of passing down, a number 
of faults have been made. 


In order to protect the fine traditional Tibetan culture, 
the publisher—China Research Center on History, Cul- 
ture and Sociology of Tibet, has bent every effort in the 
past seven years to correct the faults in the manuscript, 
thus paving the way for its publication, according to a 
spokesman of the center. 


The center plans to publish 15 volumes of the Chinese 
Tripitaka in Tibetan version every year starting this 
year, and complete the publication in 10 years, the 
spokesman disclosed. 


A ceremony marking the publication was held in the 
Great Hall of the People here today. Zhao Puchu, 
president of the Buddhist Association of China donated 
100,000 yuan (i!,760 U.S. dollars) on behalf of the 
association to the publisher at the ceremony. 


Among those attending the ceremony were vice- 
chairmen of the Standing Committee of the National 
People’s Congress Fei Xiaotong and Pagbalha Geleg 
Namgyai (Tibetan) and vice-chairmen of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference Wang Zhaoguo and Ngapoi Ngawang 
Jigme (Tibetan). 


‘Backgrounder’: 10 Years of Work on Education 
Law 

OW 1103132795 Beijing XINHUA in English 1251 
GMT 11 Mar 95 


[XINHUA “Backgrounder”: “10-Year Work on China’s 
Education Law”’] 


{[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)—The draft Education Law of the People’s 
Republic of China is expected to be adopted at the 
ongoing annual session of the National People’s Con- 
gress (NPC). 


The draft law has been formulated following 10 years of 
investigation, and by summarizing China’s experience in 
educational development and drawing on educational 
legislation in other countries. 


The length of time spent in working out the draft law is 
rarely seen in China’s legislation in recent years. 


Deputies attending the current NPC session heard this 
afternoon explanations concerning the draft law by Zhu 
Kaixuan, minister in charge of the State Education 
Commission. 
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Li Lianning, an official of the State Education Commis- 
sion who is in charge of drafting the law, said, “Educa- 
tion is essential to the success of building China. So, we 
have spent 10 years formulating the draft law in order to 
make it perfect.” 


“I think the draft law is relatively mature and conforms 
to actual conditions in China,” he said. 


According to Li, NPC deputies from northeast China’s 
Liaoning Province were the first to propose formulating 
the Education Law. 


In 1983, they urged during local people’s congresses that 
an education law be formulated to meet the challenges 
facing the Chinese nation. 


In 1985, the State Education Commission entrusted the 
Beijing Normal University to make investigation for 
drafting the Education Law, thus heralding the process 
of formulating the law. 


The proposal that an education law be formulated was 
submitted as a bill during the Fourth Session of the Sixth 
NPC held in 1986. 


In 1988, the State Council, China’s highest governing 
body, set up an education work group to begin drafting a 
program for China’s educational reform and develop- 
ment. 


The drafting of the Education Law began simulta- 
neously. The publication of the program in 1993 pro- 
vided the comprehensive policy basis for the formula- 
tion of the law. The draft law was studied as an 
important document by delegates to a national work 
conference on education held in 1994 before being 
submitted to the State Council. 


The draft law was adopted at an executive meeting of the 
State Council and was submitted to the NPC Standing 
Committee for deliberation in December 1994. 


Li Lianning said that over the past decade leaders of the 
Chinese Communist Party and the Chinese Government 
have paid close attention to the progress of the law 
drafting. 


Proposals and motions on the law drafting have been 
submitted during almost every session of the NPC and 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference. 


The drafting group invited educators and experts from 
universities, colleges and research institutes from all 
over the country to participate in the drafting work, and 
solicited views of various central government depart- 
ments. 


Li said that extensively drawing on education laws in 
other countries is a salient characteristic of China’s draft 
Education Law. 


The materials distributed to deputies attending the cur- 
rent NPC session include one containing stipulations of 
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education laws in other countries, including the United 
States, Britain, Canada, India, Indonesia, Japan, the 
Republic of Korea, Mexico, Mongolia and Russia. 


Li described the formulation of the draft law as a 
“process marked by democracy and science.” 


The process demonstrates that the issue of education has 
become an important and complex subject in China’s 
political, economic and social life. 


Radio Commentary Views Li Peng’s Work Report 


OW 1203075095 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 8 Mar 95 


{Commentary by central station reporters Yang Mingqin 
and Cai Fujun: “Intensify Efforts To Fight Corruption”; 
from the “News and Press Review” program] 


[FBIS Translated Text] In his government work report, 
Premier Li Peng pointed out: We must understand the 
importance of punishing corrupt personnel and consider 
this a matter having a bearing on the state’s survival. 
Deputies and members attending the two sessions 
strongly identified with that view. 


Some veteran comrades recalled an incident that 
occurred in the cave dwellings of Yanan, northern 
Shaanxi, in the summer of 1945. Mr. Huang Yanpei, 
citing ancient proverbs on the rise and fall of a nation, 
asked Comrade Mao Zedong: Can the Communist Party 
escape the periodic law of (?rise and fall) when it rules 
the land? Comrade Mao Zedong pondered long and hard 
over this serious issue. When he advanced into Beijing, 
he remarked in a profound manner: We will not become 
another Li Zicheng. 


In 1952 the party and government resolutely executed 
corrupt elements Liu Qingshan and Zhang Zishan, and 
through such action, let the people know that the Com- 
munist Party would not tolerate corruption. 


In recent years, mammonism, hedonism, and oui- 
and-out egoism have corroded people’s soul and dis- 
torted cadres’ outlooks on life. Comrade Deng Xiaoping, 
the chief architect of reform and opening up, repeatedly 
stressed: We should simultaneously focus on economic 
construction and fighting corruption. Throughout the 
process of reform and opening up, we must fight corrup- 
tion. He warned the entire party that it would collapse if 
it fails to develop the economy or fight corruption. 


Deputies and members knew that the party and govern- 
ment have always held aloft its anticorruption sword. 
Since 1994 the central authorities had held five meetings 
to make plans for fighting corruption. Since 1988, 
870,000 party discipline-violation cases were investi- 
gated nationwide. The Fifth Plenary Session of the 
Central Discipline Inspection Commission, convened 
this January, again gave prominence to fighting corrup- 
tion and promoting clean administration in party- 
building work. 


NATIONAL AFFAIRS 57 


Deputies and members believed that, although repeated 
successes have been made in fighting corruption, our 
achievements still fall far short of the people’s wishes. 
Some serious corrupt phenomena still occur, and in 
particular, such deep-seated corrupt practices as abusing 
power for personal gain and trading power for money 
warrant our attention. Deputies and members called 
loudly and urgently for intensified efforts against corrup- 
tion. 


To intensify the anticorruption struggle, we should first 
heighten our awareness. Some departments and local 
leaders still lack understanding of the corruption issue. 
Some of them, erroneously thinking that corruption is 
inevitable in the process of reform and opening up, even 
tolerated and abetted such practices. 


To intensify the anticorruption struggle, we should 
increase supervision by the people besides tightening law 
enforcement. The masses participated in the anticorrup- 
tion struggle last year by reporting 6.16 million corrup- 
tion cases, thus significantly improving the number of 
cases filed and closed. Let us hold higher the sword of 
legislation and discipline to operate on the tumor of 
corruption. We hope cadres at all levels take the lead in 
promoting honesty and self-discipline, and continuously 
show the people an outstanding performance and serve 
the country by conducting their duties diligently and 
honestly. 


State-Owned Enterprises Expected To Go 
Bankrupt 

OW 1203154895 Beijing XINHUA in English 1534 
GMT 12 Mar 95 


(“News Analysis: More Enterprises To Go Bankrupt” — 
XINHUA headline] 


{[FBIS Transcribed Text] Beijing, March 12 (XIN- 
HUA)—More state-owned enterprises in red are 
expected to go bankrupt this year, as the government will 
step up reforms in state enterprises and social securities 
system. 


Many deputies attending the ongoing session of the 
National People’s Congress (NPC) held the view that 
currently it is unrealistic to allow money-losing state 
enterprises to declare bankruptcy in great numbers, 
before the country has adequate social security systems. 


Bankruptcy has remained a core for the reform in 
state-owned enterprises. But the Chinese government 
has determined to let some companies go dead this year. 


Premier Li Peng announced in his government report 
that “Enterprises which have been operating at a loss for 
a long time without any sign of an end in sight and have 
failed to repay debts should be allowed to declare bank- 
ruptcy.” 


This has been widely acknowledged as part of the gov- 
ernment measures to improve the performance of state- 
owned enterprises, the backbone of the national 
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economy. Other measures include changing their line of 
production, merging them with other successful enter- 
prises, or simply changing hands. 


To facilitate the scheme, the central government will 
prepare 14 billion yuan as a special fund to reimburse the 
losses of banks, who are major creditors of state enter- 
prises. This is expected to push bankruptcy of state 
enterprises to a larger scale, experts predicted. 


Last year, the government offered 7 billion yuan to 
reimburse bank losses and that sum has not been used 
up, according to officials sources. 


Figures from the State Economic and Trade Commis- 
sion show that more than 1,000 enterprises have been 
declared bankruptcy so far, of which only 300 were 
state-owned enterprises, accounting for about 3 percent 
of all China’s state enterprises. 


Chinese economists said that to let loss-making enter- 
prises to go bankrupt is in line with the law of “survival 
of the fittest.” Without bankruptcy, enterprises will feel 
no pressure of market competitions and economic 
restructuring will remain an empty talk. 


However, they agreed that the government should be 
careful in trying the bankruptcy system and principles of 
bankruptcy “with Chinese characteristics” should be set. 


Cheng Andong, governor of northwest China’s Shaanxi 
Province, said that the biggest problem in consequence 
of bankruptcy is the resettlement of the laid-off workers 
as the country has not yet set up a sound social security 
system. In offering pension and compensation, insurance 
companies will play a major role. 


His words may represent the worries of many local 
leaders in the reform of state-owned enterprises. Past 
experience in bankruptcy also proved that he is not 
overworried. 


The Chongqing Knitwear Factory, which declared bank- 
ruptcy last year, for instance, met with great trouble in 
th. resettlement of its workers. Although the local gov- 
ernment had to make a living for them at last, it is 
impossible for the government to solve all the resettle- 
ment problem. 


Following that event, the central government stressed 
that all the funds obtained from the auction of assets and 
transfer of land use right of the bankrupt enterprises 
must be used to help the workers find new jobs. Exper- 
iments in Tianjin and Dalian cities have proved suc- 
cessful. 


In northern China’s port city of Tianjin early this year, 
the 26 million yuan from auction of the land area of a 
bankrupt state-owned enterprise, whose fixed assets is 
valued at 180 million yuan, was all used for the reloca- 
tion of the laid-off workers. 


According to the regulation, any laid-off worker who 
becomes self-employed can receive about 30,000 yuan as 
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compensation. Others who cannot find themselves a job 
will be offered no money but vocational training courses 
before being reassigned a job by the government. 


Nearly 1,800 employees of another bankrupt state- 
owned enterprise in Dalian City in northeast China’s 
Liaoning Province were also arranged properly after 
their plant went bankrupt. The 1,500 retired workers of 
the plant began to receive pension from the local social 
security department. 


Wang Huabin, director of the Dalian City Economic and 
Trade Commission, said that such a fast resettlement 
shows that society has greatly enhanced the endurance to 
bankruptcy. 


But he warned that cases of playing bankruptcy to evade 
debts should be guarded against lest the state-owned 
banks suffer great losses. 


Zhang Huanwen, president of the Liaoning Provincial 
Higher Court, said that the implementation of bank- 
ruptcy should be carried out according to relevant laws. 


Most of the deputies from economic circles said that 
China’s trial of bankruptcy system among state-owned 
enterprises must be carried out on a gradual and system- 
atic way rather than in a haste. 


In addition, the law on bankruptcy made in the 1980s 
should be revised to adapt to the new situation, some 
legal experts said. 


Film Director Urges Standardization of 
Censorship 


HK 1303073295 Hong Kong HONGKONG STANDARD 
in English 13 Mar 95 p 7 


[By Amy Liu in Beijing] 


[FBIS Transcribed Text] A top Chinese film director has 
called for a new censorship law with clear guidelines on 
the industry’s restrictions. Cultural analysts said a new 
law would reduce random intervention by various gov- 
ernment departments on what movies could and could 
not be shown. They said too many party officials and 
government departments interfered in film making and 
even prevented productions being made. 


With several departments in charge of films, there is no 
consistent film censorship policy. “Due to the absence of 
a film law, movies that get approval from some depart- 
ments may still be refused permission to be screened,” 
film director Xie Tieli said. 


Mr Xie, a member of the standing committee of the 
National People’s Congress (NPC) has proposed a bill 
calling on China’s legislature to draft a film law at the 
current session. The bill has the support of 30 NPC 
deputies. “A film law is important to prevent censors 
from making decisions on a random basis, based on their 
personal likes and dislikes,” Mr Xie told the Hongkong 
Standard. 
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Several departments currently have a say on which films 
are allowed to be screened. Among the departments 
involved are the Ministry of Film, Television and Broad- 
casting and the party’s Propaganda t. One of 
Mr Xie’s films about Muslims was delayed for eight 
months as a result of censorship inconsistencies. “Reli- 
gious films cause controversy because there is no law for 
the authorities to follow when fending off criticism,” he 
said. 


Several of Mr Xie’s movies were severely criticised by 
the communist authorities during the Cultural Revolu- 
tion. And recently seven of his movies were questioned. 
Some of these were only screened after discussions with 
high-ranking Chinese leaders, he said. 


The establishment of censorship guidelines would not 
restrict the production of films, Mr Xie said. He claimed 
China had adopted a more relaxed policy towards films 
in recent years despite inconsistencies regarding indi- 
vidual movies. 


Mr Xie is also calling for the closure of small theatres 
across the country. “These often shabby cinemas violate 
the copyright laws by screening pirated films,” he said. 
Many such establishments also show X-rated and violent 
movies, which are harmful to young people, Mr Xie said. 


Unlike Western countries, China will not permit the 
screening of pornographic films, even to adult-only audi- 
ences, he said. But he said X-rated films would be 
allowed to continue in Hong Kong after its return to 
China in 1997. Even low-grade Hong Kong films would 
be allowed to be screened for -ntertainment value, Mr 
Xie said. 


Films produced in China should vary in content and 
style, he said. He called for more cultural exchanges with 
the Taiwan and Hong Kong film industries. He urged 
movie directors and producers in China’s increasingly 
market-orientated society to place quality above com- 
mercial interest. 


NPC, CPPCC Members Attend Photo Exhibition 


OW 1303110795 Beijing XINHUA in English 0920 
GMT 13 Mar 95 


([FBIS Transcribed Tet] Beijing, March 13 (XIN- 
HUA)—The Northwest Ciiina Photo Exhibition opened 
at the Cultural Palace of the Nationalities here today. 


Some 200 photos are on display, depicting culture, 
history and natural scenery, and various social and 
economic achievements made in northwest China since 
the policy of reform and opening-up was introduced in 
1979. 


More than 500 people were present on the opening day 
of the exhibition, including government officials from 
Shaanxi, Gansu and Qinghai provinces, and the Ningxia 
Hui and Xinjiang Uygur autonomous regions, some 
deputies to the National People’s Congress and members 
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of the National Committee of the Chinese People’s 
Political Consultative Conference [CPPCC]. 


NPC Deputies, CPPCC Members Watch 
Performances 


OW 1103082595 Beijing XINHUA Domestic Service in 
Chinese 1234 GMT 9 Mar 95 


{[FBIS Translated Text] Beijing, 9 Mar (XINHUA)— 
Some 1,000 National People’s Congress [NPC] deputies 
and Chinese People’s Political Consultative Conference 
[CPPCC] members attending the Third Session of the 
Eighth NPC and the Third Session of the Eighth CPPCC 
watched performances on the legal system given by the 
nation’s literary and art workers and sponsored by the 
Propaganda Department under the CPC Central Com- 
mittee, the Justice Ministry, and the Culture Ministry at 
the Twenty-First Century Theater this evening in Bei- 
jing. 

Literary and art workers from Hubei, Henan, Guangxi, 
and Jiangsu presented a total of 14 programs this 
evening. These programs reflected the results of the legal 
system publicity and education achieved implementing 
the First Five-Year Plan and the Second Five- Year Plan 
to popularize the law. 


Henan’s chorus “The Spring of the Legal System” was 
the prelude of tonight’s performance. Hubei’s singing of 
““Ode to the Delegates” accompanied by a plucked string 
instrument; Guangxi’s skit “The New Story of Zhu 
Bajie;”’ and the Shandong clapper ballad “Justice for the 
Downtrodden” from Jiangsu followed. All were well- 
received by NPC members and CPPCC deputies. 


Xiao Yang, minister of justice; Zhai Taifeng, deputy 
head of the Propaganda Department under the CPC 
Central Committee; Chen Changben, vice minister of 
culture; Liu Yang, vice minister of justice; and others 
watched the performance with NPC deputies and 
CPPCC members. 


CPPCC 
Complaint Made to CPPCC Over Firm’s Forex 
Losses 


HK1103054095 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Mar 95 p 1 


[By Rowena Tsang in Beijing and Renee Lai] 


[FBIS Transcribed Text] Seven investors have claimed 
in a signed letter to the Chinese People’s Political 
Consultative Conference (CPPCC) a company set up by 
Hong Kong interests was involved in foreign exchange 
deals that resulted in losses amounting to 1.3 billion 
yuan (HK$ 1.19 billion). The group, led by Ma Yucheng, 
claimed the company had conducted illegal trading over 
two years between 1992 and 1994. They want the Gov- 
ernment and relevant departments to intervene to pro- 
tect the country’s interests. 
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The complaint was presented at the current session of 
the CPPCC by Wu Zuguang on behalf of investors. Mr 
Wu said he was “shocked by the huge loss the country 
had suffered”. 


The letter named a Hong Kong representative at the 
CPPCC, Sonny Yeung Hoishing, as being involved. Mr 
Yeung told a press conference in Hong Kong that he was 
surprised by the incident and claimed that the alleged 
loss of 1.3 billion yuan was “a laughable figure”. “The 
clients’ loss is much smaller than that,” he said. Mr 
Yeung is chairman of privately owned Emperor Interna- 
tional Exchange (HK) and the Hong Kong-listed 
Emperor International Holdings. 


Emperor HK founded Beijing Emperor International 
Financial Information anc Consultancy Company in 
November 1992 with a vehicle under the auspices of the 
Ministry of Justice. It had intended to use the venture to 
conduct foreign exchange trading in China, but had 
apparently not secured the necessary approval, so clients 
were referred to Emperor HK. The State Council last 
March announced rules regulating trading of foreign 
exchange futures. According to the lettcr, some investors 
then asked to relinquish their holdings, but were assured 
of the investment potential by company officials and 
they continued to trade. It was not until the end of 
August that Emperor HK forced investors to relinquish 
their holdings, explaining that it wanted to align with 
Hong Kong’s new regulations governing leveraged for- 
eign exchange trading which became effectiv> on Sep- 
tember |. 


The group said other investors from Dalian would join 
them today in the effort to retrieve the money. However, 
an exchange control official said they might not be able 
to claim back their money. 


Businessman Rejects Allegations 


HK1103054295 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 11 
Mar 95 p 1 


[By Josephine Ma and Noel Fung] 


{[FBIS Transcribed Text] Emperor International 
Exchange chairman Sonny Yeung Hoi-sing yesterday 
denied claims that mainland investors had lost 1.3 
billion yuan (about HK$1.19 billion) through the com- 
pany’s foreign exchange trading. 


Mr Yeung said all the mainland clients, including Ma 
Yucheng, the investor who petitior vc the Chinese Peo- 
ple’s Political Consultative Conierence (CPPCC) over 
the losses, had signed a document agreeing on the 
settlement of the forex contracts. He said Mr Ma had 
made no previous complaints. 


Two listed companies chaired by Mr Yeung distanced 
his private investments from themselves yesterday. Mr 
Yeung admitted he had written to Li Bolun, the former 
manager of the company’s arm in Beijing, asking him to 
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settle the “disputes between Emperor and its clients”. He 
said the disputes arose when the mainland clients did not 
want to close their contracts. 


Mr Yeung, a Hong Kong representative on the CPPCC, 
said he was surprised by the petition and dismissed the 
alleged size of the losses. “1.3 billion (yuan) is a laugh- 
able figure. The clients’ losses were much smaller than 
that,” he said. He said precise figures for the losses were 
not available. 


He said Emperor International Exchange had operated 
legally when it introduced clients of its mainland subsid- 
iary, the Beijing Emperor International Financial Infor- 
mation and Consultancy Company, to open forex futures 
contracts in Hong Kong. The company’s “intermediary 
services” were stopped after Chinese authorities banned 
forex trading on May 26 last year, except by designated 
institutions. Mr Yeung’s company was allowed to settle 
contracts after May 26. He said the company decided to 
close all mainland contracts before September as the 
Hong Kong Leveraged Foreign Exchange Trading Ordi- 
nance, which went into effect on September I, 1994, 
outlawed such trading without a licence. 


He said a controversial letter to investors requiring those 
who did not want to close their contracts to come to 
Hong Kong and sign new agreements was justified 
because the company did not want to violate Chinese 
regulations by allowing clients to sign the agreement in 
China through the mail. “A perfect solution is not 
possible,” he said. ““We were just providing an option.” 


Emperor International Holdings and Emperor (China 
Concept) Investments made a joint announcement yes- 
terday that the forex trade by Mr Yeung in China was 
totally unrelated to the companies’ activities in Hong 
Kong. “The directors believe that the incident and the 
allegation will not affect the companies’ business,”’ the 
statement said. Hong Kong Stock Exchange listing divi- 
sion head Herbert Hui said: “We will closely monitor the 
situation, but we should not overreact.”” 


Li Ruihuan, Tianjin Deputies Discuss Work 
Report 

OW 1103061195 Beijing XINHUA Domestic Service in 
Chinese 0853 GMT 8 Mar 95 


[By Central People’s Broadcasting Station reporter Dong 
Jiangin (5516 1696 0530) and XINHUA reporters 
Zhang Sutang (1728 1372 1016) and Li Zhengyan (262! 
3630 5333)] 


{[FBIS Translated Excerpt] Beijing, 8 Mar (XINHUA)— 
As a deputy elected by Tianjin Municipality, Li 
Ruihuan, Standing Committee member of tlie CPC 
Central Committee Political Bureau and chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference, discussed Premier Li Peng’s 
government work report with deputies of the Tianjin 
delegation at the Tianjin Hall of the Great Hall of the 
People this morning. He stressed: Leading cadres at all 
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levels must pay attention to understanding the state of 
mind of the masses. This is the basic requirement of the 
Marxist world outlook, an important means for reducing 
mistakes and doing a good job, and an effective way to 
improve quality and continuously progress. [passage 
omitted] Huang Zhendong, minister in charge of the 
Minisiry of Communications, was present at the meeting 
to hear deputies’ views and suggestions. 

After listening to deputies’ speeches, Li Ruihuan said: 
Premier Li Peng’s government work report summed up 
last year’s tremendous achievements in economic con- 
struction and various tasks, pointed out the guiding 
ideology and basic tasks for this year’s government work, 
and refiected the spirit of Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteris- 
tics. As such, it is a good report, compatible with actual 
conditions. After it is approved by the session, we should 
resolutely implement it. 


Li Ruihuan said: Leading cadres at all levels must pay 
attention to understanding the state of mind of the 
masses. The so-called state of mind of the masses 
includes their aspirations, opinions, thinking, require- 
ments, mood expressed, and so forth. The state of mind 
of the masses generally reflects their feelings about and 
attitude toward the realities of life. The state of mind of 
the masses affects all aspects of our work and represents 
a very important issue. We frequently say that the 
masses are the masters of history, the principal part of 
practice and understanding, and the force that ultimately 
determines social development; that cadres are public 
servants of the people; and that serving *>e people 
wholeheartedly is the highest purpose of the yarty and 
government. All these show the important position the 
masses of the people take and the role they play in our 
country and in all our work. The most important crite- 
rion for judging the development of the situation, the 
success or failure of policies, and the image of cadres is 
whether or not the masses are satisfied, pleased, and 
energetic. 


He said: We are in a historic period of transition from 
the old system to a new one. The implementation of 
various policies and measures will inevitably affect the 
interests of some people and bring about a change in the 
mood of the people. Only when we are accurately 
familiar with the pulse of the thinking of the masses and 
the state of their mood can we draw up polices and 
perfect them in a timely manner to provide correct 
guidance for them, reduce or avert heavy losses, and win 
their support. He pointed out: At present, some cadres 
do not understand the importance of understanding the 
state of mind of the masses; some cadres lack experience 
in mass work; and some cadres are seriously divorced 
from the masses as they do not know what is on the 
minds of the masses at all. About these, the masses have 
complaints. 


Li Ruihuan said: It is not easy to truly understand the 
state of mind of the masses. It requires years of efforts. It 
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is necessary for leading cadres at all levels to go deep into 
the realities of life; share comforts and hardships with 
the masses; treat people with sincerity; make good 
friends with a large number of people who dare to reflect 
the actual conditions; collect and handle various infor- 
mation coming from the masses in a timely manner 
through such modern means as an information network 
and survey by questionnaire; and conduct scientific 
analyses to grasp the essence and principal aspect of 
things through their appearance. For quite some time, 
Tianjin Municipality has developed a complete set of 
effective measures for understanding the state of mind of 
the masses. It is hoped that Tianjin will persist in this 
good tradition, sum up new experiences, and do an even 
better job of our work in this respect. 


Li Ruihuan Presides Over Standing Committee 
Meeting 

OW 1103041395 Beijing XINHUA in English 0403 
GMT 11 Mar 95 


{[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)—The | 1th Standing Committee meeting of the 
Eighth National Committee of the Chinese People’s 
Political Consultative Conference (CPPCC) was held 
here today. 


The meeting adopted the draft resolutions which will be 
submitted to the Third Session of the CPPCC Eighth 
National Committee for approval, the candidate list for 
new members of the Standing Committee and a draft 
report on the handling of proposals. 


CPPCC National Committee Chairman Li Ruihuan 
presided over the meeting. 


Zhu Xun, secretary general of the CPPCC National 
Committee, briefed the participants on the proceedings 
of the current session and group discussions. 


He said that the session had received 1,995 proposals 
since its opening on March 3, which involved a variety of 
topics, such as inflation, education and reform of state- 
owned enterprises. 


He noted that Chinese President Jiang Zemin and other 
top leaders joined CPPCC members at their panel meet- 
ings, showing that the Central Committee of the Com- 
munist Party attached importance to the work of the 
CPPCC. 


He said that the CPPCC National Committee members 
expressed their support and positive appraisal to Pre- 
mier Li Peng’s report on government work which 
included many ideas from CPPCC members. 


Li Ruihuan Attends CPPCC Meeting on 
Education 

OW 1103041295 Beijing XINHUA in English 0327 
GMT 11 Mar 95 


{[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)—Education has always been given top attention 
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by members of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
China’s advisory body. 

Education is a topic they all have a lot to say. Of the 100 
members recommended by the press center to talk to 


reporters on a total of 60 topics, 14 say they hope to 
discuss issues related to eduction. 


Although from different fields such as the non- 
Communist parties, education and science and tech- 
nology, they all have prepared proposals on education, 
which, they maintain, are inseparable from the develop- 
ment of science and technology, economy growth, 
improvement of people’s living standards and training of 
personnel. 


In the discussion of the government work report deliv- 
ered by Premier Li Peng which devotes two of the total 
35 pages to education, the members, especially those in 
the group of education, all have iieas to offer for the 
promotion of education. 


Discussions on education will be intensified after this 
afternoon when Zhu Kaixuan, minister of the State 
Education Commission, makes its explanation on the 
draft education law to the current session of the Eighth 
National People’s Congress. 

In the past decade, China’s education has made marked 
progress under the principle of respecting education, 
knowledge and talents, but problems arising in the 
development of education are still evident, such as 
underfunding, teachers not happy with their job, failure 
in training personnel needed and difficulties in poor 
areas for pushing compulsory education. 


The CPPCC National Committee has given top atten- 
tion to these problems. Over the past year CPPCC 
members have made 211 proposals on their solution, 
accounting for one tenth of the total. The current 
CPPCC session has received nearly 2,000 proposals, 
nearly 200 of which are on education. 


At the ninth meeting of the Standing Committee of the 
CPPCC National Committee held in February this year, 
participants raised many suggestions on education. 


At the meeting, Li Ruihuan, chairman of the CPPCC 
National Committee, said many CPPCC members have 
worked in the education field for years and devoted 
themselves to education. The proposals and speeches 
made by CPPCC members at their plenary meetings and 
at the standing committee meetings have useful in pro- 
moting China’s education reform and development, he 
said. 

Li described giving attention and support to education as 
a good tradition of the CPPCC. 


Liu Huaqing Stresses Army Building at Meeting 
OW1103074795 Beijing XINHUA Domestic Service in 
Chinese 1509 GMT 7 Mar 95 


[By RENMIN RIBAO reporter Mi Bohua (4717 0590 
5478) and XINHUA reporter Sun Yong (1327 0516)} 
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[FBIS Translated Text] Beijing, 7 Mar (XINHUA)—Liu 
Huaging, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee and vice 
chairman of the Central Military Commission, called on 
members attending the Third Session of the Eighth 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC] and attended a joint 
group meeting of specially invited military groups this 
afternoon. Liu Huaging said: Ideological and political 
education and military training should be particularly 
strengthened in current army building. This is an impor- 
tant guarantee for maintaining our Army’s strong 
combat effectiveness. 


At the joint group meeting, Gao Xingmin, Gao Huan- 
chang, Sawdanov Zayir, Chen Qizhi, Zhang Ming, Ma 
Bingchen, Song Wenzhong, Yang Huan, Shao Hua, and 
other members enthusiastically made suggestions on 
issues about strengthening modernization of national 
defense in light of Premier Li Peng’s government work 
report. They noted in their speeches: To ensure smooth 
progress of China’s cause of reform and opening up, it is 
all the more necessary to strengthen national defense 
construction and army building. We should carry out the 
strategic principle of active defense, stress training for 
combat readiness and logistical support, create the best 
armed forces with Chinese characteristics, and con- 
stantly improve the Army’s defense and combat 
capacity, so that they will play a more appropriate role in 
safeguarding state security and social stability. They also 
submitted some specific opinions and suggestions on 
strengthening national defense and army building. 


Having attentively heard the members’ remarks, Liu 
Huaging said: China has made great achievements in all 
fields over the past year and has made fresh progress in 
the modernization of national defense. Premier Li Peng 
has set new requirements on national defense construc- 
tion in his government work report, and troop leaders at 
all levels and the broad masses of officers and men 
should study this part well. To adapt to the present 
situation, the primary work of troops is to stress ideo- 
logical and political construction, carry forward and 
encourage the good traditions and workstyle of the 
People’s Army, and resist the influence of the decadent 
capitaiist ideology in the Army, so that cadres and 
fighters will further enhance their political awareness 
and display the revolutionary spirit of dedicating them- 
selves to the cause of the party and people. Our troops 
should always uphold the nature and purpose of the 
People’s Army and serve the people wholeheartedly. 
This should never be changed at any time or under any 
circumstances. 


Liu Huaqing stressed: Leaders at all levels must correct 
their guiding ideology on work, adhere to the workstyle 
of seeking truth from facts, and oppose bureaucratism 
and formalism. Paying lip service, engaging in for- 
malism, and resorting to deception are fatally harmful. 
Whether the work is truly and solidly done is determined 
on its substantial results rather than on a surface under- 
standing of things. Our Army is in good condition now, 
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and the principle and policy are clear: As long as we 
further correct and truly impiement our guiding ideology 
on work, we are sure to build an even better People’s 
Army. 


Hong Xuezhi and Deng Zhaoxiang, vice chairmen of the 
CPPCC National Committee, attended the meeting. 


Li Peng Attends Third Plenum of CPPCC Session 


OW1103053795 Beijing XINHUA Domestic Service in 
Chinese 0929 GMT 8 Mar 95 


[By reporters Zou Aiguo (6760 1947 0948) and Zhou 
Changxin (0719 7022 2450) ] 


[FBIS Translated Excerpt] Beijing, 8 Mar (XINHUA)— 
The Third Session of the Eighth National Committee of 
the Chinese People’s Political Consultative Conference 
{CPPCC] began hearing speeches by members today. 
Eight members ascended the rostrum to express their 
views on the state’s guiding policies and principles. 


Li Ruihuan, chairman of the CPPCC National Com- 
mittee, attended the plenary meeting this afternoon. The 
executive chairmen of the meeting were Wu Xuegian, 
Ngapoi Ngawang Jigme, Deng Zhaoxiang, Qian 
Weichang. Qian Zhengying, and Ding Guangxun. 


Li Peng, premier and member of the Standing Com- 
mittee of the Political Bureau of the CPC Central Com- 
mittee; Wu Bangguo, member of the Political Bureau 
and Secretariat of the CPC Central Committee; Zou 
Jiahua, vice premier and member of the Political Bureau 
of the CPC Ceniral Committee; and some 30 responsible 
persons of ministries and commissions under the State 
Council attended the meeting to hear members’ 
speeches. [passage omitted] 


Also attending today’s meeting were CPPCC National 
Committee Vice Chairmen Ye Xuanping, Yang Rudai, 
Wang Zhaoguo, Hong Xuezhi, Su Buging, Dong Yinchu, 
Sun Fuling, Ann Tse-kai, Ma Man-kei, Zhu Guangya, 
and Secretary General Zhu Xun. 


CPPCC Members Criticize Li Peng’s Work 
Report 

HK!1103071695 Hong Kong LiEN HO PAO in Chinese 
8 Mar 95 p 1 


[By reporter Yang Ching-Chi (2799 3237 1142): “Aca- 
demics Query Ma2in'and Inflation Control Measures, 
Criticize Li Peng’s Six Targets as Impracticable’’] 


{FBIS Translated Text] Betjing--While discussing Li 
Peng’s government work report, CPPCC members from 
the mainiand’s economic circles queried the govern- 
ment’s inflation control and economic construction mea- 
sures, ard put forward a number cf counterproposals. 


Zhao Weichen, former state council economic and trade 
office director, deemed the following six government- 
proposed targets impracticable: 1) To keep inflation rate 
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at or below 15 percent; 2) To keep total fixed-asset 
investment at or below 1,700 billion yuan; 3) To keep 
economic growth rate between 8 and 9 percent; 4) To 
keep new bank loans at or below 570 billion yuan; 5) To 
keep the deficit at or below 66.68 billion yuan; 6) To 
keep the natural population growth rate at 12.4 per 
thousand. Some of the government-proposed targets, he 
noted, had been formulated without prior and sufficient 
consultations with the provinces. Such macroeconomic 
regulation and control measures are indeed impracti- 
cable, he added. 


Renowned Economist Wu Jinglian stated: It is futile to 
control inflation by dint of administrative intervention. 
Even when aggregate economic growth 1s brought under 
control, efficient enterprises still will be unable to obtain 
sufficient funds under an irrational mechanism. As a 
result, it will be impossible to improve the country’s 
overall industrial efficiency. While striving to control 
growth rate, Wu maintained, it is imperative to make 
more efforts to improve development quality and raise 
investment efficiency. 


Wu Jinglian also queried the so-called first-stage anticor- 
ruption and clean government building achievements 
mentioned in Li Peng’s government work report, adding 
that he had never heard about these work stages and 
goals, and felt strange about these achievements. 


Wang Linsheng, vice president of the Beijing Economic 
and Trade University, said: In order to maintain bal- 
anced foreign economic and trade relations, as well as 
sustained national economic growth, we must strengthen 
the country’s export competitiveness and pay great 
attention to the following four issues: 1) Depreciation of 
the renminbi can no longer stimulate export trade: 2) 
Import and export administrative measures are soon to 
be substituted by tariffs, thus meeting World Trade 
Organization requirements, and liberalizing the coun- 
try’s import and export trade; 3) The country’s inflation 
rate is expected to fall down to 15 percent, which is still 
higher than the U.S. inflation rate of 2.3 percent, so 
whether or not the country’s existing purchasing power 
can be maintained remains unknown; 4) Since the ren- 
minbi is set to become a freely convertible currency early 
next century, it is imperative to guard against any 
possible repercussions of a free capital flow. 


Speaker Berates Cadres’ Liberal View of 
Prostitution 


HK1103054495 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Mar 95 p 6 


[By Daniel Kwan] 


[FBIS Transcribed Text] Cadres who take a liberal view 
of prostitution, claiming it is needed to attract foreign 
capital, have come under fire. Speaking at the CPPCC, 
vice-chairman of the All- China Women’s Federation, 
Liu Hairong, said although progress had been made in 
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women’s rights, many cadres believed prostitutes were 
essential to attract foreign investors. 


“Social evils like prostitutes are incompatible with 
socialism and are against our stated aims of protecting 
women’s rights,” she said. ““We must resolutely oppose 
trading our spiritual civilisation for temporary economic 
progress.” 


She defended the growth of feminism, saying protection 
of women’s rights was in line with Marxism and there- 
fore must be respected. Ms Liu complained about the 
unequal treatment of women in society, widespread 
illiteracy among women in villages, unlawful trading of 
women and girls, high mortality rate of baby girls in rural 
areas, abuse of woman workers by foreign-funded busi- 
nesses and unfair distribution of estate among rural 
families. She also criticised the Government for failing 
to promote more woman cadres and said there was a 
“gross imbalance” between the sexes within the admin- 
istration. 


Ms Liu urged the Government to speed up protection of 
rigats and strictly implement laws, especially since Bei- 
jing was hosting the International Women’s Conference 
in September. 


CPPCC Session Receives 650 Proposals for Study 


OW1003171495 Beijing XINHUA Domestic Service in 
Chinese 0728 GMT 7 Mar 95 


[By reporter Liu Siyang (0491 1835 2254)} 


[FBIS iranslaied Text] Beijing, 7 Mar (XINHUA)—At 
the Third Session of the Eighth Chinese People’s Polit- 
ical Consultative Conference [CPPCC] National Com- 
mittee, CPPCC committee members and democratic 
parties displayed great political enthusiasm by making 
various motions as a way to participate in and discuss 
government and political affairs. As of 1700 on the 
afternoon of 6 March, the session’s motions unit had 
received 650 proposals. Out of this total, 622 proposals 
have been registered for further investigation and action. 
Among them, 16 cases were proposed by democratic 
parties; 271 cases were on economic construction; 147 
cases involved science, education, culture, and health; 
and 204 cases concerned politics, law, and united front 
work. 


This reporter has learned from the session’s motions unit 
that national economic construction is a key topic of 
concern to CPPCC committee members. Earlier, four 
CPPCC committee members, including Deng Zhaox- 
iang, vice chairman of the CPPCC National Committee, 
inspected railroads in southwest China. Before the 
CPPCC session, they made two proposals: “The Case 
Regarding the Mechanisms To Resolve Inadequate 
Funds for Railroads and To Restruciure Railway Man- 
agement” and “The Case Regarding the Proposal To 
Strengthen Railway Construction in Southwest China.” 
The CPPCC session listed them, respectively, as its first 
and second proposals. They have also attracted the 
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attention of the relevant authorities. Many proposals 
suggested ways to restructure the national economy and 
to make economic operating mechanisms run more 
smoothly. 


CPPCC committee members paid very close attention to 
the progress of the anticorruption drive. They suggested 
a three-tier format be adopted whereby cadres should 
impose self-discipline; relevant organs should supervise, 
inspect, and penalize violations; and legislative and 
law-enforcement units should ensure adherence. Other 
committee members also proposed the formulation of 
relevant regulations that ban entertainment at expensive 
recreational centers at the public’s expense; suggested 
ways to rapidly stop gambling among party members and 
cadres; and put forth definitions of sales commissions. 


CPPCC committee members still paid attention to agri- 
cultural development. Many members maintained that 
the fundamental way out for agricultural development 
lies in deepening reform. They proposed that we should, 
ideologically and organizationally, give top priority to 
agricultural development while carrying out economic 
work; ensure that sufficient funds are allocated to meet 
the agricultural sector’s needs; further upgrade scientific 
and technological progress to develop the agricultural 
sector; and take various measures to invigorate peasants’ 
enthusiasm to raise output. 


Many proposals held: At present, working conditions in 
some village and town enterprises are poor. They do not 
ensure safe production. Therefore, we must earnestly 
implement the Labor Law. Some committee members 
particularly mentioned that workers in many Sino- 
foreign joint venture enterprises are working under 
deplorable conditions. Consequently, casualties have 
recurred continually. They proposed that the govern- 
ment should formulate, at an early date, labor regula- 
tions governing staff and workers in foreign-funded 
enterprises. Such regulations should supplement the 
Labor Law. 


Other committee members also made proposals on edu- 
cation, on protecting cultural relics, on disseminating 
patriotism, and on accelerating legislative work. 


CPPCC Members Discuss Ways To Control 
Inflation 


OW 1103014895 Beijing XINHUA Do:nestic Service in 
Chinese 1322 GMT 7 Mar 95 


{[FBIS Translated Text] Beijing, 7 Mar (XINHUA)— 
Members attending the third session of the Eighth Chi- 
nese People’s Political Consultative Conference 
[CPPCC] continued group discussions to deliberate Pre- 
mier Li Peng’s government work report today. During 
today’s discussions, members pointed out: We must 
regard control of price hikes and inflation as the major 
task of microeconomic regulation and control and a kev 
link in the relationship between development, reform, 
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and stability; and we must pay attention and attach 
importance to improving the people’s standard of living. 


Resolutely controlling inflation and ensuring the realiza- 
tion of price control goals are popular topics of group 
discussions among CPPCC members over the past few 
days. 


Some members pointed out: Many factors caused the 
price hikes last year, but the imbalance between supply 
and demand of grain was the major factor. Food prices, 
the ‘force’ that brought about commodity price hikes, 
went up by 35 percent, accounting for 55.8 percent of the 
total price increase rate. The rapid rise in food prices led 
to hikes in other commodity prices. Grain is the basis of 
food and the hike in grain prices is like a “locomotive” 
that pushed food prices up. The rapid increase in grain 
prices actually objectively reflects the imbalance 
between grain supply and demand. In addition, the 
underestimation of the impact brought about by the 
price adjustment measures last year, the fast growth of 
investment in fixed assets and consumption funds, and 
the relaxation of control over prices and market manage- 
ment are other major factors that caused price hikes last 
year. 


How do we achieve the goal of significantly slowing 
down the speed of price hikes this year? Members held: 
To control inflation, we must accelerate agricultural 
development and break bottlenecks. We must attach 
great importance to agriculture, increase investment in 
agriculture, and stabilize the supply of agricultural prod- 
ucts to get at the roo’ Jf the inflation problem. To do 
this, government at all levels nationwide must increase 
investment in agriculture, ensure enough funds for agri- 
cultural development and allocate these funds promptly, 
and prevent misappropriation of agricultural funds to 
ensure the staying power of agricultural development. 
They must strengthen agricultural capital construction; 
ensure acreage of such major agricultural products as 
grain, cotton, and edible oil; increase per unit area yield; 
carry out the ‘“‘vegetable project basket;” and continue to 
promote agrotechnology. 


Members held: Poor economic efficiency of some state- 
owned enterprises is a major cause of the current infla- 
tion. The government should make great efforts to 
deepen reform in state-owned enterprises, to cultivate 
new enterprises, to reinvigorate state- owned enterprises, 
to smooth out the relationship between banks and enter- 
prises, and to solve the common problem of repudiation 
of debts by some enterprises. 


Members pointed out: The chaotic order of the distribu- 
tion sector, the high cost of transactions, and the lack of 
standards for price setting are also major factors that 
caused inflation. The government should take economic, 
legal, and administrative measures and make use of mass 
media to tighten distribution order and severely crack 
down on illegal acts such as cornering the market, 
driving up prices, and cheating customers. To improve 
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its microeconomic control over market prices, the gov- 
ernment should establish a reserve system and a risk 
fund system for important commodities; formulate the 
“price law’”’ as soon as possible to regulate government 
departments, manufacturers, consumers, and others who 
play a role in price system; and establish a price regula- 
tion and control system for the socialist market eco- 
nomic structure to put an end to price hikes. 


In addition, CPPCC members also proposed that the 
government must control the scale of investment in fixed 
assets, check the fast growth of consumption funds, and 
improve the price supervision system to bring prices 
down. 


Economists Discuss Need To Curb Inflation 


OW 1203084695 Beijing XINHUA in English 0834 
GMT 12 Mar 95 


[FBIS Transcribed Text] Beijing, March 12 (XIN- 
HUA)—Chinese economists attending the ongoing ses- 
sion of the Eighth National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC) 
have voiced a censensus on bringing inflation under 
control. 


Despite the conviction shared by a few Chinese econo- 
mists that “inflation is inevitable” and “‘appropriate 
inflation is allowable’, virtually all economic experts 
among the over-2,000 CPPCC members hold the iden- 
tical view that to use inflation to stimulate economy 
amounts to “drinking poison to quench thirst” and that 
the approach of “high speed, high prices, high invest- 
ment and high income” is simply not the right path to 
fast economic development in China. 


China reported an inflation rate of 21.7 percent last year. 
This year, the government has listed price control as the 
top priority in macroeconomic control. 


Xiao Guojin, professor of Wuhan University in Hubei 
Province, said, “High inflation lead to money devalua- 
tion, and this is like a covert act of exploiting the 


people.” 


Xiao has conducted a survey of low-income workers, 
retirees and employees of loss-making enterprises in 
Wuhan. The survey shows that their livelihood has been 
adversely affected by inflation. 


“If price hikes linger on, it will be more difficult for them 
to make ends meet. This will inevitably sharpen social 
contradictions,” he noted. 


Zhang Shiyao, senior economist and chairman of the 
China Commerce Group Co., said “inflation can lead to 
a twisted economy and is of great detriment.” 


Zhang, who was involved in drawing up a price reform 
program of the State Council, said that with a high 
inflation rate, “prices tend to change abruptly and 
market supply and demand can not be reflected truly.” 
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As a result, producers and managers are at a loss as to 
what to do and merchants are likely to corner goods, thus 
“artificially intensifying contradictions between market 
supply and demand,” he said. 


In addition, Zhang said, due to inflation, a seller's 
market often lures businesses into producing shoddy 
goods, leading to a poor quality of commodities and 
service. 


Like Zhang, many other CPPCC members also 
explained the harm of inflation, citing experience and 
lessons of other countries. This apparently serves to 
heighten the government’s determination to beat infla- 
tion. 


Wu Jinglian, a research fellow of the Research Center for 
Economic, Technological and Social Development 
under the State Council, said post-war experience of 
many countries shows that inflation can not be used to 
promote economic growth. Instead, he said, all those 
attempting this approach ended up with economic 
depression. 


He pointed out that inflation runs counter to sustainable 
economic growth and now all the countries deem infla- 
tion as the “No. | enemy” of a sound economy. 


Since last year, Chinese economists have carried on an 
extensive and in-depth discussion on the issue of infla- 
tion. 


The “People’s Daily,” [RENMIN RIBAO] the most 
authoritative newspaper in China, carried a signed 
article by economist Dr. Hu Angang, which coincided 
with the NPC (National People’s Congress) and CPPCC 
sessions, 


Hu said, “the experience and lessons we have learned in 
the past four decades show that we have never suffered 
from a stable development. Rather, we suffered a lot 
from economic leaps.” 


“The major factors which are most likely to obstruct 
China’s economic take-off process are unstable macro- 
economic control and high inflation, resulting in social 
unrest,” Hu said. “This is what I feel most worried 
about, for that will deprive us of a historic opportunity.” 


Therefore, he said, “the central government should take 
stable macroeconomic control as an issue of top concern 
in guiding economic development.” 


When the duel goals of economic growth and economic 
stability contradict cach other, especially when there is a 
high inflation, the government should follow the prin- 
ciple of “stability over growth,” Hu added. 


Proposal for Control of Religious Youth Adopted 


HK1103065095 Hong Kong EASTERN EXPRESS in 
English 11 Mar 95 p 8 


[By Bruce Gilley in Beijing] 
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[FBIS Transcribed Text] The national political consulta- 
tive body has adopted a proposal to step up control of 
Christian youth activities in the country. The move 
appears a clear indication of Beijing’s determination to 
keep a lid on burgeoning religious influence among the 
country’s young. 


Mass organisations would be mobilised to “organise 
beneficial activities which Christian youth are willing to 
take part in’, according to the proposals report tabled 
yesterday in the Chinese People’s Political Consultative 
Conference (CPPCC). It was not clear whether “‘benefi- 
cial activities” included those involving religion. 


The All-China Youth Federation would be responsible 
for young members of Christian congregations, while the 
All-China Federation of Students would handle those in 
theological schools, the report said. ‘“‘They should 
quickly get in touch with relevant leaders at the local 
level to arrange relevant matters.” 


The report’s complete contents were not made public. 


Beijing’s fears of growing Christian influence among 
China’s youth stem from the Communist Party’s funda- 
mental position that religion should be conducted in line 
with party objectives. It is understood that the CPPCC 
proposal takes direct aim at spreading Christian influ- 
ence among rural youth, who are considered more likely 
to convert because of their lower education level and 
standard of living. 


In a related development, a senior Chinese church offi- 
cial said yesterday that United States and Hong Kong 
Christian evangelists kicked out of Henan province a 
year ago were welcome to return if they notify provincial 
authorities in advance. Reverend Helian Zhaoxuan, the 
chairman of the official Christian church body in Henan 
province, said the evangelists had been expelled because 
they failed to notify local authorities. “I am the head of 
the Henan church, and even I do not know,” he told 
EASTERN EXPRESS after a meeting of the CPPCC. 
Helian said that new national laws on religion passed last 
year had specifically required foreign evangelists to 
register before beginning their activities. ““Foreigners do 
not understand this point. We do not want to stop them 
or hit out at them. We only say we want to help them 
follow the proper procedures.” 


In February 1994, three Americans, two Hong Kong 
Chinese, and two Indonesians were expelled from Henan 
after being detained by police after a midnight moun- 
tain-top vigil in Fangcheng county. Since then, Henan 
authorities have begun counting the number of unofficial 
church members in the province. Numbers were thought 
to far exceed the official church membership of about a 
million, he said. ““We have given them a year’s grace— 
until the end of this year- to register their house churches 
in line with the new regulations,” he said. “Even though 
many are not willing to register, we can still teach them 
that this is a good thing.” 
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Provincial Deputies Warn of Grain Supply ‘Crisis’ 


HK1303062895 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Mar 95 p 7 


[By Daniel Kwan in Beijing} 


{[FBIS Transcribed Text} China’s beleaguered farming 
sector has come under the scrutiny of delegates to the 
Chinese People’s Political Consultative Conference 
(CPPCC). Delegates from provinces like Gansu, Liaon- 
ing, Jilin, Jiangxi and Guangxi said the Government had 
to quickly reform its agricultural policy or face a grain 
supply crisis. And there would be dire consequences if 
the Government continued to ignore the widening 
income gap between the impoverished western inland 
provinces and the well-to-do east coast, they warned. 
Their suggestions were collected by the CPPCC Pro- 
posals Collection Office which will refer them to the 
relevant departments. 


Premier Li Peng said in his Government Work Report 
there would be no major price adjustment for 1995. Last 
year, China’s total grain output reached 444.5 billion 
kilograms, a decrease of 12 billion kg from the previous 
year. 


Zhang Yan, a CPPCC delegate from Gansu, said much 
needed to be done to fight poverty and improve farming 
in his province. He said as many as 4.27 million people 
in Gansu still lived below the “absolute poverty line”’, 
earning less than 300 yuan (HK$275) a year. Gansu 
contributed less than one per cent of China’s economic 
ouiput. 


Although Mr Zhang acknowledged Gansu had a poor 
economic foundation, he said ‘deep-rooted feudal 
ideas” among peasants were a key factor behind the 
province’s problems. “How to clear these conceptual 
blocks has become a key issue in (our) effort to shake off 
poverty and achieve prosperity, ° Mr Zhang said. 


He urged the Government to pump more money into 
Gansu to solve the “bread and butter” problems of the 
peasants and resettle families away from “hopeless” arid 
areas in the province. The Government needed to allo- 
cate more funds for education to wipe out illiteracy, Mr 
Zhang said. 


Meanwhile, a paper submitted by the Chinese Peasants’ 
and Workers’ Democratic Party—one of the nine non- 
communist parties in China—urged the Government to 
practice “large-scale farming” to raise farm output. The 
paper said although the “household contract system” 
suggested by paramount leader Deng Xiaoping |6 years 
ago had helped abolish the “big rice pots” mentality 
among the farmers, the system could no longer meet 
farming needs. 


The party said only through economy of scale could 
China raise its grain output. ‘““While (we) must continue 
the contract system ... (we) also need to develop rural 
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collective economic units and nurture a reasonable scale 
of development for farming,” it said. 


The paper also warned that the rapidly-growing rural 
population could cause serious “‘social dislocation”’ if the 
problem was not solved satisfactorily. China’s surplus 
rural work force has been put at 100 million. The party 
suggested the Government should support the growth of 
the township industry to absorb some of the surplus farm 
hands. 


According to Fu Zhiwan, a deputy director of the 
CPPCC Proposal Collection Office, less than 10 per cent 
of the proposals by CPPCC delegates last year have been 
adopted by the authorities. 


Delegates Question Contract Responsibility 
System 


HK1303064195 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 13 
Mar 95 p 3 


[By Christine Chan] 


[FBIS My pete Text] The Shougang scandal! 
threatens the contract responsibility system which gave 
Chinese enterprise managements substantial autonomy 
provided they ensured a fixed return to the government. 
Despite reports that a high degree of autonomy is suc- 
cessful in the moribund state sector, the system’s ability 
to adapt to China’s enterprise reforming wave has caused 
some to weigh its pros and cons. 


Although there has been no official announcement Bei- 
jing advisers said at the recent Chinese People’s Political 
Consultative Conference that the contract system would 
fade, because it was out- dated and it allowed contractors 
to make unchecked profits. 


And with enterprise reforms high on the country’s 
agenda, enterprises have been given more of a chance to 
transform and revive themselves by adopting, for 
instance, a shareholding system. 


The fate of the steel giant Shougang’s contract—a pio- 
neer of the contract responsibility system in 1979 which 
is due to expire this year, is being seen as the benchmark 
of the fate of the transitional system. 


The renewal has been shrouded in mystery with Beijing 
officials and Shougang refusing to discuss the matter. 


The plot thickened last month when the Hong Kong 
chief of Shougang, Zhou Beifang—the son of its long- 
standing chairman Zhou Guanwu, who retired last 
month—was arrested by Beijing for unspecified “‘serious 
economic crimes”. 


Although there is nothing to suggest that Mr Zhou’s 
conduct is connected to the contract system, Beijing's 
tough stance towards China’s most-freewheeling enter- 
prise could mean Shougang’s autonomy would be his- 
tory. High autonomy forms the basis of the contract 
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responsibility system, allowing it to pay a fixed rate of 
return to the state and using the balance at the discretion 
of the management. 


Rocky Shao, managing director of CSSC International, 
the brokerage that is the Hong Kong subsidiary of China 
Southern Securities said: “The contract system gives 
enterprises autonomy of their human resources, capital 
allocation, and operations.” 


Fifteen years ago, labour allocation was under the strin- 
gent control of the government, capital allocation under 
government quotas, and operations monitored by spe- 
cific government ministries. The contract responsibility 
system would liberate enterprises from the constraints of 
the planned economy, enabling them to grow more 
rapidly than others under the state’s planning. 


That freedom allowed Zhou Guanwu to build what 
critics called “his own little kingdom”, employing 
220,000 people and reporting 1994 turnover of 31.2 
billion yuan (about HK$28.36 billion), pre-tax profits of 
6.6 billion yuan and a net profit of 5.2 »illion yuan. “The 
key to the system, which is a mutual commitment 
between contractors and the state, is that it makes the 
contractors aware of risk management,” Mr Shao said. 
“The contractor has to be confident of making a return 
higher than the level it gives to the state every year.” 


He believes the contract system is a Western-style man- 
agement system because it utilises management’s capa- 
bility and boosts workers’ incentive. The disadvantage of 
the system, however, is that in the long term it does not 
reflect changes in the environment and those facing 
specific enterprises themselves. ‘“‘When the economy is 
good, the rate appears to be fine, but what happens if the 
situation changes for the worse several years later?”” Mr 
Shao said. 


Another disadvantage is that the human factor plays a 
big part in deciding the rate enterprises pay every year, 
which could easily lead to unfairness. Zhan Yuyin, an 
analyst with the securities department of Ping An Insur- 
ance Co in Shenzhen, said: “The problem with the 
contract system now is that focus has been given to the 
loss of state assets.” 


He said that the government would not go back to the 
“big iron rice bowl’’ where workers received the same 
wages no matter how well they performed. However, if 
enterprises in the contract system are to be phased out, a 
new mechanism would be put in place, Mr Zhan said. 


CPPCC Members To Pley Bigger Role 


OW 1303105995 Beijing XINHUA in English 0840 
GMT 13 Mar 95 


[FBIS Transcribed Text] Beijing, March 13 (XIN- 
HUA)}—Members of the Eighth National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC), which is in its annual session in Beijing, share 
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the same opinion that they will play a bigger role as 
people on the top advisory body. 


Many members said that they should work to provide 
accurate and timely information from the grassroots and 
help the government make correct decisions. 


Agricultural development, price hikes, reform of State- 
owned enterprises and anti-corruption are among the hot 
topics at their panel meetings. These topics are also most 
concerned about by the general public, and by the 
government and the Communist Party Central Com- 
mittee. 


Wang Youhui, member of the Jiusan Society’s Central 
Committee and deputy governor of Hebei Province, said 
that it will cause great harm to government work if the 
government cannot get correct and timely information. 


Some local leaders, for instance, he said, exaggerated 
their “‘achievements” by reporting false figures to the 
higher leadership. Should this be allowed to continue, 
Wang said, it will affect government's decision-making. 


The National Committee of the CPPCC has more than 
2,000 members, and the number of CPPCC committee 
members at provincial and county levels totals 470,000. 


“They can do a great deal in forwarding the true devel- 
opments in society and the ideas of the general public,” 
said one CPPCC member. 


Li Ruihuan, chairman of the CPPCC National Com- 
mittee, said that unless local leaders go to the grassroots 
and share weal and woe with the broad masses, they will 
not know the people’s wishes and opinions. 


Some members said that CPPCC members should make 
deep investigations and studies to get to know the truth 
before they can make any pragmatic and feasible pro- 


posal. 


Meanwhile, some members said that the government 
should take effective measures and offer conveniences 
for such investigations and studies. 


Political & Social 


Li Peng, Wife Return After Denmark Summit 


OW 1303092695 Beijing XINHUA in English 0910 
GMT 13 Mar 95 


[FBIS Transcribed Text] Beijing, March 13 (XIN- 
HUA)—Chinese Premier Li Peng returned here this 
afternoon by plane after attending the United Nations 
World Summit on Social Development held in Denmark 
March 11 and 12, the first of its kind in UN history. 


The Premier was greeted in the Great Hall of the People 
by Vice- Premiers Zhu Rongji, Zou Jiahua, Qian Qichen 
and Li Langing, Vice- Chairman of the National Peo- 
ple’s Congress Standing Committee Tomur Dawamat, 
and State Councillor and Secretary-General of the State 
Council Luo Gan. 
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Charge D’affaires of the Denmark Embassy in Beijing 
Franz-Michael Mellbin was also present. 


Also back to Beijing on the same flight were Li Peng’s 
wife Zhu lin, Minister in charge of the State Planning 
Commission Chen Jinhua, director of the Foreign 
Affairs Office of the State Council and vice-Foreign 
Minister Liu Huagiu. 


Tax Personnel Banned From Attending Banquets 


OW 1103125595 Beijing XINHUA in English 1234 
GMT 11 Mar 95 


{[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)}—The State Administration of Taxation has 
issued a circular prohibiting its personnel from attending 
public or private banquets or feasts in circumstances 
which may affect the exercise of their duty. 


The ban, following similar ones issued by the Chinese 
Communist Party Central Commission for Discipline 
Inspection and the Ministry of Public Security, is aimed 
at combatting corruption and ensuring strict enforce- 
ment of the law. 


Violators of the ban will face criticism, disciplinary 
measures, economic punishment, or even dismissal. 


Those who attend such feasts and thus cause losses to the 
country’s tax revenue will have to shoulder all responsi- 
bility for their misdeeds, according to the circular. 


Death Anniversary of Dr. Sun Yat-sen Marked 


OW'1203 145495 Beijing XINHUA in English 1437 
GMT !2 Mar 95 


{[FBIS Transcribed Text] Beijing, March 12 (XIN- 
HUA)—Four big Chinese cities today held ceremonies 
to commemorate the 70th anniversary of the death of 
Dr. Sun Yat-sen, leader of the 1911 Revolution, reports 
reaching here today said. 


In the south China city of Guangzhou, local officials, 
public figures and people from all walks of life paid 
tribute to Dr. Sun at the Sun Yat-sen Memorial Hall, and 
presented wreaths to his statue. Guangdong, the native 
province of Dr. Sun Yat-sen, was the main place of his 
early revolutionary activities. 


Commemorative activities were also held in central and 
east China cities of Nanjing, Shanghai and Wuhan. More 
than 200 people from all walks of life, including local 
leaders, presented wreaths in front of Dr. Sun Yat-sen’s 
statue in Nanjing, capital of east China province of 
Jiangsu. After that, they attended a ceremony marking 
the completion of “Sun Yat-sen Academy” to the east of 
the Sun Yat-sen Mausoleum. 


In the central China city of Wuhan where the 1911 
Revolution started, local leaders joined the more than 
120 people in all the activities to commemorate the 70th 
death anniversary of the leader of the revolution, which 
overthrew the last dynasty of China. 
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Dr. Sun died of illness in Beijing on March 12, 1925. 
Honorary Uygur Culture Institute Chairman 
Elected 


OW 1203065395 Beijing XINHUA in English 0603 
GMT 12 Mar 95 


{[FBIS Transcribed Text] Beijing, March 12 (XIN- 
HUA)—The Uygur History and Culture Research Insti- 
tute of China was founded here today. 


Seypidin Azizi, poet and former leader of Xinjiang 
Uygur Autonomous Region was elected honorary presi- 
dent of the institute and Sepollayev, a noted Uygur 
scholar, president of the institute. 


The Uygur ethnic group with a population of more than 
eight million and living mainly in China’s northwestern 
Xinjiang Uygur Autonomous Region has a history of 
more than 2,000 years, according to Chinese historians. 


The legendary Silk Roads—the ancient trade route 
linking China and the western countries passed through 
Xinjiang. The famous sand- buried ancient cities such as 
Loulan and Niya which were found early this century 
were located along the Silk Roads. 


“The newly-founded institute will carry out systematic 
researches into data and materials concerning Uygur 
history and culture collected both at home and abroad,” 
Seypidin said. 


Commentary Salutes International Women’s Day 


HK 1003131395 Beijing RENMIN RIBAO in Chinese 8 
Mar 95 p 1 


{Commentator’s article: “The Elegant Demeanor of 600 
Million Women—Greeting the 85th Anniversary of the 8 
March International Working Women’s Day”]} 


[FBIS Translated Text] Today marks the 85th anniver- 
sary of the 8 March International Working Women’s 
Day. We hereby extend our cordial regards and warm 
congratulations to our female compatriots of all nation- 
alities across the country! 


The 8 March International Working Women’s Day this 
year is of special significance to Chinese women because 
the Fourth World Women’s Congress will be held in 
China’s capital, Beijing, in September this year. This 
event is now known to people throughout China. Trying 
to be good hosts and entertaining the guests well will be 
of great significance and is a great responsibility on our 
part. At present, women of all nationalities from all 
circles are joyfully and actively preparing to usher in this 
great event. 


The Fourth World Women’s Congress is an important 
meeting sponsored by the United Nations. Its main 
theme is to seek equality, development, and peace, 
through real actions; its secondary theme is to promote 
employment, health care, and education. The congress 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


70 NATIONAL AFFAIRS 


will examine and assess the progress of the implementa- 
tion of the “Nairobi Forward-Looking Strategy for 
Improving Women’s Status by 2000” adopted by the 
United Nations, formulate and approve a “program of 
action” for speeding up the implementation of the 
abovementioned Nairobi document, and urge all govern- 
ments and the international community to make new 
political commitments, thus ensuring that all the aims 
set by the “Nairobi Forward-Looking Strategy” will be 
fulfilled in the last five years of this century. The United 
Nations has set great store by the forthcoming congress 
and listed it among other important events to mark the 
50th anniversary of the founding of the United Nations. 
Upon the opening of the congress, many guests, 
including government delegations representing every 
UN member state, members of all nongovernmental 
forums, and journalists and reporters, will gather 
together in Beijing, which will become the world’s focus 
of attention on tht occasion. This congress will be an 
international event of the largest scale ever held in 
China, and it will provide an excellent o>portunity for 
the world to get to know China and for China also to get 
to know the world. The fact that China has been selected 
to host an international event on such a large scale 
indicates that, in the wake of reform and opening up, 
China’s influence in the world is on the increase, China 
is enjoying higher and higher prestige in the world, and 
that China has more and more friends across the world, 
which is a glory for the Chinese people! 


Women account for half of the human population and 
the liberation, prosperity, peace, and development of the 
world, cannot go without women’s emancipation and 


progress. 


Since the founding of the United Nations, great impor- 
tance has always been attached to the issue of women. 
The year after the founding of the United Nations, a 
Commission on the Status of Won.en was set up. For 
half a century, this organization has served as a center 
supporting women in their struggle for equality. In 1975, 
the United Nations launched an “International 
Women’s Year.” In 1985, the “Nairobi Forward- 
Looking Strategy” was formulated and, after that, three 
world women’s congresses were held, contributing to 
promoting the development of the women’s movement 
in the world. 


As a member of the United Nations and a developing 
socialist country, China has always set great sture by 
women’s affairs. The Chinese Government has used 
legal, administrative, and educational means to reso- 
lutely eliminate all kinds of discrimination against 
women and to protect women’s special rights and inter- 
ests. Nowadays, Chinese women are enjoying equal 
rights which their predecessors in the Chinese commu- 
nity had not been able to enjoy over the past several 
thousand years and which were accepted in many devel- 
oped countries only after a struggle lasting several hun- 
dred years. Chinese women have made a historic giant 
stride in their struggle for “equality, development, and 
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peace.” With the sense of being the masters of their own 
affairs, they play an active part in the reform and 
construction of the motherland and serve as a great force 
in the creation of the material and spiritual civilizations. 
While promoting social development, they have 
enhanced their self- esteem, self-confidence, self-suport, 
and self-improvement, making substantial progress in 
increasing political involvement, education standards, 
scientific knowledge, and production skills. “Half the 
sky” has now become the most vivid term the commu- 
nity uses to praise the role of women. In recent years, the 
Chinese Government has paid increased attention to 
informing the international community of the improve- 
ments made in the conditions regarding the status of 
Chinese women. Last March, the Chinese Government 
submitted to the United Nations a “national report” 
regarding the implementation of the “Nairobi Forward- 
Looking Strategy.” In June, the State Council’s Informa- 
tion Office released a White Paper on “Conditions 
Regarding the Status of Chinese Women,” which is 
useful for other countries to gain a comprehensive 
understanding of the Chinese Government's basic poli- 
cies regarding the status of Chinese women. 


The Fourth World Women’s Congress will be held in 
China. This will provide a strong inspiration and posi- 
tive impetus for women’s undertakings and the socialist 
construction as a whole. Party committees and govern- 
ments at all levels must take this opportunity to start new 
efforts, pay more attention to, show greater concern for, 
and give more support to women’s affairs while doing a 
good job on all fronts to ensure reform, development, 
and stability, and make substantial contributions to 
achieve the women’s movement goal by 2000. Women’s 
Organizations and public organizations at all levels must 
also take this opportunity to start their new efforts, doing 
a better job in inspiring, mobilizing, and organizing all 
women to carry forward the spirit of “self-esteem, self- 
confidence, self- support, and self-improvement, making 
new contributions to further improving women’s status 
and promoting the reform, opening up, and moderniza- 
tion of the motherland. All female compatriots must take 
this opportunity to start their new efforts, plunging into 
the *double learning and double emulation [shuang xue 
shuang bi 7175 1331 7175 3024] drive and the "women’s 
contributions” [jin guo jian gong 1577 1613 1696 0501] 
campaign, and showing the world the valiant and heroic 
bearing of the Chinese women of the 1990's, with their 
outstanding performances. 


Women are not inferior to men and a lot of bright 
women have emerged. To usher in the Fourth World 
Women’s Congress, open a new, magnificent chapter in 
Chinese women’s history, and to create a bright future 
for the motherland, let us work together more closely and 
in a down-to-earth manner and let us strive really hard! 


University Democratically Elects President 
HK1003124395 Beijing GUANGMING RIBAO in 
Chinese 15 Feb 95 p 1 


[By staff reporter Song Xiaomeng (1345 2556 1125): 
“Tongji University Elects President by Democratic 
Means”’] 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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{[FBIS Translated Text] The gradual institution of the 
practice of electing university presidents by democratic 
means is an important measure in the reform of the 
administrative structure of colleges and universities put 
forward by the State Education Commission. As one of 
the units trying out this reform, Shanghai’s Tongji Uni- 
versity has just satisfactorily completed its election. 
Shouldering the heavy responsibility entrusted by all the 
teaching and administrative staff and workers, former 
Vice President Ms Wu Qidi, a 48-year-old doctor of 
engineering, accepted the appointment from the State 
Education Commission on 14 February to become the 
new president of Tongji University. 


According to the traditional practice of selecting and 
promoting leading cadres, a new president is examined 
and nominated by the personnel department at a higher 
level. The biggest demerit of this practice is its narrow 
field of vision. Under this practice it is difficult to have 
a comprehensive understanding of those the department 
concerned rntends to select and promote. It seems more 
difficult to make the right choice with the traditional 
practice as a gioup of academic authorities belonging to 
the older generation gradually withdraw from the arena 
of university presidents. According to the appointment 
conditions set by the State Education Commission that 
“those first taking up the presidency should generally be 
under the age of 56,” most of those taking up these new 
posts will be middle-aged academics who graduated 
from university after 1965. There is certainly no shortage 
of outstanding people who have achieved academic 
success, have knowledge of modern management, and 
are of good moral quality among the middle-aged aca- 
demics. All the more, they generally have had further 
study in wozid-famous universities. However, they are 
mostly talentec! men who are still undiscovered. So, it 
becomes a general trend to mobilize the masses to 
recommend able and virtuous persons. 


In accordance with the spirit of the Fourth Plenary 
Session of the 14th CPC Central Committee of “expand- 
ing democracy in the work of selecting and appointing 
leading cadres” and “letting the masses become more 
involved,” the State Education Commission worked out 
its trial regulations for the democratic election of presi- 
dents among the universities directly under the central 
government in November last year. 


The following are Tongji University’s specific ways of 
doing things: 


Setting up a broadly representative and authoritative 
recommendation institution—The President Recom- 
mendation Joint Meeting. Its members include old pro- 
fessors, representatives of middle-aged and young 
teachers, people in charge of the teachers’ congress, 
representatives of various democratic parties, etc. The 
secretary of the university party committee served as 
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director of the joint meeting while the president of the 
university was deputy director. 


A meeting was held to nominate the candidates for 
university president which was attended by professors, 
party and administrative cadres at the iniddle level or 
above, and people in charge of various democratic 
parties. Before the nomination, they listened to a report 
by the school leaders on the work of the university so 
that they could have a better understanding of the 
existing problems, the situation and tasks faced by the 
university, and its tasks. 


With regard to the conditions for the post of president as 
laid down by the education commission, Tongji Univer- 
sity, on the basis of comprehensive understanding, paid 
special attention to the embodiment of principles. For 
instance, it is traditional at Tongji University to keep 
close contact with some famous German universities. 
When visiting China in 1994, German Chancellor Kohl 
personally delivered a speech at Tongji University 
during his stopover in Shanghai. It was an iniluential 
event both at home and abroad. So, they aii thought that 
the new president should have the ability to hold direct 
dialogue with Germany. A fairly representative view was 
that “a president with a high academic standing can 
embody the academic level of Tongji University.” 
Through discussion, people discovered that a conspic- 
uous contradiction confronting the university was the 
lack of funds even though the school assets belong to a 
listed enterprise. So, people came to the common under- 
standing that selection of a president was different from 
selection of an academician. Presidential candidates 
should not only have a high academic sianding but also 
a strong ability to exercise administrative management 
and very good methods of fundraising and supporting 
disciplinary developments. 


Through voting, 27 professors were nominated. The six 
nominees with most votes were put to the Joint Com- 
mittee for President Recommendation for further selec- 
tion. After making a comprehensive judgment, the joint 
meeting finally nominated four of them as candidates for 
university president. 


The party committee organized 16 comrades into four 
inspection teams to examine the moral integrity, ability, 
work attitude, and achievements of the four candidates. 
Each team visited and talked with over 50 people. 


After the inspection teams wrote down their findings, the 
joint committee again called a meeting of all the profes- 
sors in the school, party and administrative cadres at the 
middle level or above, and people in charge of them 
various democratic parties to inform them of the find- 
ings. In view of the strong public desire for the candi- 
dates to make public appearances so as to understand in 
a more direct way the candidates’ ways of thinking in 
running the university, their demeanor and tempera- 
ment, and their abilities to express themselves, the joint 
committee made arrangements for each of the candi- 
dates to make a 10-minute video speech on his or her 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


72 NATIONAL AFFAIRS 


way of thinking about running the university. Then the 
joint committee began its democratic assessment of the 
candidates. 


The third session held by the joint committee caused the 
work of the democratic selection of president to enter its 
crucial stage. After the release of the democratic assess- 
ment results, the meeting discussed the arrangement 
order of the candidates. On tlre basis of the full discus- 
sion of various opinions, two secret ballots were on the 
arrangement order. Members of the joint committee 
meeting were detached and unperturbed in face of the 
ballot results. They considered it the outcome of the real 
practice of democratic centralism. So, it was satisfactory 
no matter whether it tallied with their original intentions 
or not. 


Finally, the school party committee held a full session to 
examine and verify the work of the joint committee. 
They voted to choose the first and second candidates. 
Before voting they made another comprehensive anal- 
ysis of the candidates while paying attention to and 
respecting the fruit of the work of the joint committee 
and considering the needs of university development 
and the need to fit out a leading body. The voting results 
showed they shared the same view as the joint committee 
on the first candidate but differed about the second. The 
full meeting of the school party committee submitted 
materials about the candidates to the State Education 
Commission as required. 


In the middle of January the State Education Commis- 
sion approved the first candidate produced through 
democratic recommendation. 
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Thus reporter visited the relevant persons when the 
month-long democrati: recommendation of president 
concluded. The person in charge of the State Education 
Commission, who fully participated in the work, talked 
with this reporter. He said that reform in the system of 
leading cadre selection and promotion is an important 
aspect of political restructuring uncer the socialist 
market economy in China. It is appropriate to carry out 
this reform first in colleges and universities wh:re intel- 
lectuals with a strong sense of democracy and participa- 
tion, as well as being of high quality, congregate. The 
practice in Tongji University has justified this point. 
Members of the joint commitice told this reporter that 
the practice of democratic recommendation of the pres- 
ident under the leadership of the party committee con- 
formed to both the university’s situation and the popular 
will and made the school leadership responsible not only 
to the higher authorities but also to those under their 
leadership later in their work. So, al! the teachers, staff, 
and students in Tongji displayed great enthusiasm and 
the spirit of running their own affairs as masters in the 
whole process of election. Although some specific links 
need to be improved in this first exploration, the broad 
masses consider it a big step forward in the system of 
cadre selection and promotion in our country. 


It is said Beijing Teachers’ University, which tried out a 
similar reform to Tongji University at the same time, has 
also elected its new president. The State Education 
Commission will expand the experimental scope of this 
reform to include Xian Jiaotong University and other 
institutions of higher education this year. 
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CITIC Head Wei Mingyi To Be Replaced 


HK1103064495 Hong Kong EASTERN EXPRESS in 
English 11 Mar 95 p 1 


[By Wang Xiangwei in Beijing and Cynthia Li] 


[FBIS Transcribed Text] Officials at CITIC [China Inter- 
national Trust and Investment Corporation], China’s 
main Overseas investment company, yesterday denied 
reports that the imminent departure of its chairman, Wei 
Mingyi, was relaied to a trading scandal suffered by its 
Shanghai subsidiary. Wei volunteered to resign because 
he was too old to handle the heavy workload, sources 
close to the company in Beijing said yesterday. 


The tipped successor, Wang Jun, said in Hong Kong that 
it was Wei’s decision to retire. He said it had nothing to 
do with any power struggles or unauthorised base metal 
trading losses at CITIC Shanghai. Wang said it was 
national policy that older cadres should retire. 


Sources in Beijing said that Wei, 71, was expected 
formally to announce his intention to resign during a 
CITIC board meeting tomorrow. Wang, 53, is the son of 
a former Chinese state vice-president, Wang Zhen. 


Qin Xiao, a CITIC vice president, is expected to fill the 
vacancy created by Wang’s promotion. The sources said 
Wei had been wrongly blamed for heavy losses suffered 
by CITIC’s unauthorised base metals futures trading 
with brokers in London. CITIC is said to have lost an 
estimated HK$312m [million]. 


Wang said Wei’s resignation required approval from the 
State Council because CITIC was under the council’s 
direct control. He said he did not know if Wei’s retire- 
ment had been approved. Sources in Beijing said Wang’s 
promotion had been approved. 


Further on Retirement 


HK1103073895 Beijing ZHONGGUO XINWEN SHE 
in English 1404 GMT 10 Mar 95 


[FBIS Transcribed Text] Hong Kong, March 10 (CNS)— 
Wang Jun, vice-chairman and president of the China 
International Trust and Investment Corporation 
(CITIC), said today in Hong Kong that most foreign 
agency reports about the possible retirement of the 
company’s chairman, Wei Mingyi, are purely fictitious. 
Wei has contributed a lot to the development of the 
CITIC. Whether he will retire is entirely not related to 
the loss of the CITIC’s Shanghai operation in futures 
trading, Wang said. 


Wang told the reporters that the 71-year-old Wei has 
himself asked for retirement. Though Wei is the imme- 
diate head of Wang in the CITIC, the two get on well 
with each other. Now is the critical moment of reforms, 
with the operation and further development of the 
company requiring a coordinated effort. As the CITIC is 
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a company under the direct leadership of the State 
Council, whether Wei will retire has to be decided by the 
State Council. At present the company has not yet 
received any notification on the issue. 


Wang claimed that the loss of the CITIC’s Shanghai 
operation in futures trading is currently dealt with prop- 
erly and there may be a resolution by the end of this 
month. Since Wei is not in charge of the company’s 
Shanghai business, his retirement is totally unrelated to 
the Shanghai operation. Wang also emphasized that both 
the CITIC (HK) Group and the CITIC Pacific have 
successful business development. These Hong Kong 
operations will be actively supported by the CITIC’s 
Beijing headquarters. As chairman of the CITIC (HK) 
Group, Wang said he has close relations with the vice- 
chairman and president of the CITIC (HK) Group and 
the two have well and successful cooperation. [sentence 
as received] 


Following China’s implementation of macroeconomic 
regulation, the CITIC will cut down general investment 
projects such as property development and put emphasis 
on core infrastructure projects including energy, tele- 
communications, transport, etc. Meanwhile, the com- 
pany will actively develop financial and deposits busi- 
ness and will cautiously engage in futures and foreign 
exchange business according to market condition, Wang 
added. 


Research Center on Chinese Economy Opens 


OW 1203023195 Beijing XINHUA in English 0217 
GMT 12 Mar 95 


[FBIS Transcribed Text] Beijing, March 12 (XIN- 
HUA)}—A research center for Chinese economy was 
inaugurated Saturday [1 1 March] by a group of overseas- 
trained scholars in the renowned Beijing University. 


The center will focus on systematic research and analysis 
of economic theory, specially medium and long-term 
theory and policies concerning China’s economic reform 
and development, said Professor Li Yifu, the Director of 
the center. 


The center will organize special research programs at the 
requests of government departments, enterprises and 
international institutions, enrol post-graduates studying 
for Master of Business Administration (MBA), and facil- 
itate research programs conducted by foreign scholars 
and returned overseas-trained Chinese scholars. 


As a pilot scheme on educational reform of the Beijing 
University, the center will practise a director responsi- 
bility system under the leadership of the board of dircc- 
tors, Lin said. 


Nonferrous Metals Corp To Become Holding 
Company 

HK1203071495 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 12-18 Mar 95 p 8 


[By Pei Jianfeng: “CNNC To Be Holding Company”) 
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[FBIS Transcribed Text] China National Nonferrous 
Metals Industry Corp (CNNC) is preparing to turn into 
a holding company. 


A detailed programme for this bold reform has been 
handed to the State Council foi approval. 


CNNC plans to set up the framework of a holding 
company in three years, said He Boquan, the company’s 
vice-president. 


He hopes that CNNC will become one of the world’s 
largest multinationals by the year 2000. 


As a holding company, CNNC will hold shares in its 
subsidiaries. It will no longer directly participate in its 
subsidiaries’ business. 


Companies under its control will operate as modern 
enterprises and compete on the domestic and world 
markets. 


The reform is necessary for the further development of 
CNNC and China’s nonferrous metals industry, He said. 


Founded in 1983, CNNC’s output of nonferrous metals 
has increased rapidly in recent years. Last year, China’s 
output of 10 major nonferrous metals reached 3.7 mil- 
lion tons, about 57 per cent of which came from CNNC. 


However, as China marches towards a market economy, 
the group is being hampered by its current structure. 


Compared with 1989, CNNC’s output increased by more 
than 40 per cent, but its profits dropped by about 69 per 
cent. 


CNNC manages the whole industry, but it also operates 
as a company. which has weakened its macro-control 
capability. 


The industry is facing many problems, including ram- 
pant imports and exports, duplication in construction 
and damage to mineral resources, He said. 


To solve these problems, the government has decided to 
set up a national association to shoulder the burden of 
industry management and permit CNNC to act purely as 
a company. 


The national association is expected to be set up during 
the first half of this year, He said. 


CNNC is one of the three national corporations selected 
by the government to be converted to holding compa- 
nies. The other two are the China Petro-Chemical Corp 
and the China Aviation Industry Corp. 


CNNC will focus efforts »n diversifying its business and 
tapping overseas resources and capital in a bid to speed 
its growth, He said. 


It is negotiating to open copper, gold and silver mines 
and alumina plants in foreign countries to ensure stable 
supplies of raw materils. 
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Several big overseas investment deals are expected to be 
clinched this year. 


CNNC will also list the stocks of a few subsidiaries on 
domestic stock exchanges to boost their development, 
He said. 


State Firms Expect New Relationship With 
Government 


HK1203071195 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 12-18 Mar 95 p 8 


[By Yun He: “State Firms Set for Further Integration 
Into Market”’} 


[FBIS Transcribed Text] The country’s 100,000 State 
enterprises are expecting a new . _.tionship with the 
central government with little administrative interfer- 


ence in their management, operation and property, the 
State Statistics Bureau says. 


State-owned firms will eventually make their own deci- 
sions on production goals, pricing, hiring and firing, 
disposition of profits and investment planning, while 
taking responsibility for their assets and liabilities, 
bureau economist Zhang Yingxiang said. 


Overproduction and an irrational product mix—which 
ignore market demand—are key factors hindering the 
efficiency of State industrial enterprises, Zhang said. 


Reforms are expected to break through administrative 
fetters that hamper the improvement of State firms’ 
management and operations, she said. 


Responsibility for assets and liabilities will discourage 
profiteering at the expense of State property, she added. 


At the end of 1994, the country’s incustric. Uterprises 
had 631.4 billion yuan ($75.2 billion) in debts out- 
standing. State firms accounted for the majority, the 
bureau’s figures show. 


At the same time, product inventories of the country’s 
industrial firms reached 401.8 billion yuan ($47.8 bil- 
lion). 


Though the bureau did not break down the figure, 
observers believe that State firms are the major contrib- 
utors to the stockpile. 


The government now permits about 60 per cent of State 
firms to freely arrange their production line with the 
demands of the market. 


The remaining 40 per cent, mainly engaged in strategic 
sectors such as military production and energy, still 
come under the umbrella of the State’s mandated plan, 
which hinders their economic performance. 


Although the government has lifted price controls on 
many products, it still maintains its grip on prices for 5 
per cent of the consumer goods and 20 per cent of the 
capital goods manufactured by State firms. 
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About 80 per cent of the country’s State firms can 
operate on the basis of bank loans or their own profits, 
Zhang said. 


The remainder still have to rely on local government 
departments to allocate their profits and plan their 
investments. 


Observers note that while the central government has 
strived to push ahead with the reform some local offi- 
cials seek to maintain administrative control over State- 
owned firms, which they see 2s an important source of 
local funds. 


Regional restrictions and other administrative interfer- 
ence prevent State firms in different regions from 
exchanging personnel and seeking badly needed 
domestic and overseas economic co-operation. 


Bureau figures show that during the 1981-93 period, the 
number of private industrial firms grew at an average 
annual rate of 64.5 per cent. The State industrial sector 
reported an average annual increase of 6.4 per cent 
during the same period. 


Report on Enterprises Meeting Quality Standards 


OW 1203065595 Beijing XINHUA in English 0613 
GMT 12 Mar 95 


{[FBIS Transcribed Text] Beijing, March 12 (XIN- 
HUA)}—As China is endeavoring to promote world 
quality standards, 140 Chinese enterprises have met the 
quality certification standards required by the GB/ 
T19000-ISO9000 series, reported today’s Business 
Weekly. 


The English-language weekly quoted an official of China 
State Bureau of Technical Supervision as saying that the 
certification is an enterprise's passport into the interna- 
tional market. 


Hou Linglin, a division chief of the bureau's Department 
of Conformity Assessment explained that some interna- 
tional public bidding projects, such as oil exploration, 
are only open to companies with the 1S09000 certificates 
adopted by the Institution of International Standardiza- 
tion. 


The passport is also useful to those seeking business 
cooperation partners, as more companies make ISO9000 
certificates a prerequisite for prospective partners, Hou 
said. 


The GB/T19000 series, the equivalent of ISO9000, is 
used as a mark of quality in China for companies whose 
products and administrative procedures meet the inter- 
national standards. 


China has set up 18 national accreditation bodies to 
assess and issue certificates to the companies meeting the 
standard. 
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There are also 14 national bodies to certify the quality of 
products such as automobiles, building materials and 
electronics. 


Meanwhile, the country is to set up a national accredi- 
tation body to certify the quality and raise the efficiency 
of laboratories. 


The country has also stepped up cooperation with inter- 
national accreditation bodies to upgrade the level of its 
own, Hou said. 


Journal Views Shipbuilding Industry 


HK0903111095 Beijing LIAQWANG in Chinese Nos 
6-7, 13 Feb 95 pp 8-10 


[Article by Huo Rusu (7202 3067 4790) and Wen Zha- 
olin (5113 0664 2651): “PRC Shipbuilding Industry— 
Toward the Cross-Century Course”’} 


[FBIS Translated Text] On 20 August 1993, the 150,000- 
tonne bulk freighter the Samalina, the largest ship China 
has ever designed and built, was launched at Xianglu- 
jiao, Dalian. The freighter, which was exported to Bel- 
gium, set a new record in China’s shipbuilding history. 
Six months later, on 15 April 1994, the Mildelaigen, the 
Samalina’s sister ship was launched, again at Xianglu- 
jiao. On 9 September the same year, a grand ceremony 
was held at the same slipway to name and launch the 
third 150,000-ton bulk freighter, the Huaxia. 


The three freighters were designed by the Dalian Ship 
Design and Research Institute and successfully built by 
the Dalian New Shipyard, both subsidiaries of the China 
State Shipbuilding Corporation [CSSC] which is the 
“national team” of China’s shipbuilding industry. 
Besides the three freighters already launched, the ship- 
yard also has orders on hand for two other freighters of 
the same type. 


An international authoritative shipping weekly com- 
mented: The operation and development of the Dalian 
New Shipyard, China’s first modern shipyard set up in 
1990, marks the fact that China’s shipbuilding industry 
has entered a new stage. 


It Took Its First Steps When the “Market Was 
Bearish” 


Since the mid-1970s, affected by the world’s political 
and economic factors, shipping volume began to 
decrease considerably. Large oceangoing fleets suddenly 
lost their vitality and shipping companies suffered huge 
losses. Some ship owners even broke their contracts and 
abandoned their skins. For a period of time, many 
shipbuilding faci’): <‘11 not receive any orders.... The 
world’s shipbuildimg market becatne bogged down in its 
longest lasting and deepest crisi,. The disastrous crisis 
continued until the end of the 1980s. 


In May 1782, as the world’s ship market crisis got 
deeper, the CSSC, consisting of over 150 shipbuilding 
and related enterprises under the Sixth Ministry of 
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Machine Building and the Ministry of Communications, 
was set up. The giant enterprise, which sailed against the 
current, gathered together China’s main forces and was 
called the “national team” of China’s shipbuilding 
industry. 


Today, Chinese-built ships carry over 30 different 
national flags and sail on all the sea routes around the 
world. In 1994, the CSSC built ships totaling 1.64 
million tons of which 830,000 tons were exported. Ships 
have become an important mechanical and electrical 
product export for China. The products from Fujian’s 
Mawei Shipyard, Shandong’s Yantai Shipyard and 
Weihai Shipyard, Zhejiang’s Dongfang Shipyard, and 
other shipbuilding enterprises have all entered the inter- 
national market. From 1987 up to the first half of 1994, 
the Jiangdu Shipyard, a county-run shipyard in Jiangsu, 
built 65 ships of various types totaling 140,000 dwt for 
Japan, Singapore, Australia, and Indonesia. China’s 
shipbuilding industry has taken impressive first steps 
over the past dozen years or more. 


Opportunity at the Crossroads of the Century 


The global ship market crisis lasted well over a decade 
but it now seems to have come to the end. According to 
shipbuilders’ analyses, a new revival and boom in the 
ship market is expected to come soon. 


In the 1990s, as the world economy is recovering and 
world trade is increasing in a sustained and steady way, 
the world’s freight volume will increase daily. The 
renewal of fleets around the world is imminent and 
many fleets badly need renewing. Recently, some devel- 
oped countries have adopted measures to set up safety 
supervision networks at major ports around the world. 
They want to take ships aged 15 years and older out of 
the international shipping routes. Moreover, from the 
angle of environmental protection, the International 
Maritime Organization [IMO] has set some new 
demands regarding ship types. Due to the abovemen- 
tioned various factors, the world’s ship market's demand 
for new ships has become inevitable. 


At present, China’s shipbuilding industry already pos- 
sesses considerable strength. At the 1993 International 
Maritime Conference in Shanghai, Hans Peters, presi- 
dent of the Trade and Sea Transportation Department of 
the World Bank and a World Bank authoritative person 
who had attended the International Maritime Confer- 
ences in Shanghai in preceding years, commented: “Chi- 
nese- built ships maintain a steady record of good quality 
and a high degree of reliability, so demand for them is 
comparatively high.” The celebrated overseas Chinese 
scientist Lee Tsung-dao said: “In the eyes of foreigners, 
China’s automobile and aircraft industries are immature 
but their shipbuilding industry is one with which they 
can compete with others.” 


According to statistics by authoritative IMO depart- 
ments there were orders for 62 million dwt of ships 
throughout the world in 1993, while the CSSC had 
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orders for 3.7 million dwt, accounting for 6 percent of 
the total or ranking third following Japan and the ROK. 
Regarding the status of China’s shipbuilding industry in 
the world, CSSC Gereral Manager Wang Rongsheng 
said: “The world’s shipbuilding industry should be 
divided into several major groups: Japan and the ROK 
are the leaders and are the first group. Germany, Yuge 
slavia, Denmark, Italy, Spain, Brazil, China’s Taiwan 
province, and mainland China comprise the second 
group. By comprehensive assessment, China’s ship- 
building industry should be in third or fourth place 
within the second group. Our objective is that, by the 
middle of the next century, China will rank first in the 
second group. 


All factors show that China’s shipbuilding industry has 
the opportunity to make a great leap by and in the next 
century as afforded by the coming revival in the ship 
market. However, it is indeed a difficult question as to 
whether or not we can seize the opportunity because 
China’s shipbuilding has many difficulties. 


Lew Efficiency and the Shadow Which Lingers On 


In order for China’s ships to enter the international 
market, quality is what counts. However, low efficiency 
troubles China’s shipbuilding industry at all times. In 
1984, the labor productivity of Japan’s shipbuilding 
industry was 23 times that of China, that of Singapore 
was seven times that of China, and that of Germany was 
six times that of China. After developing for more than 
a decade, the labor productivity between China’s ship- 
building industry and the world’s major shipbuilding 
industries has not narrowed but widened. It only takes 
seven to eight months for Japan to build a 40,000 to 
60,000 tonne bulk freighter from the signing of a con- 
tract to the delivery of the freighter while it takes China 
12 to 16 months to do the same. Japan’s per capita 
annual production is 500 dwt tonne while the shipyards 
with very good efficiency in China do not exceed per 
capita annual production of 50 dwt. Here, the difference 
is obvious. Low efficiency offsets cheap labor, an advan- 
tage in China’s shipbuilding industry. 


As in many large and medium state-owned enterprises, 
the main reasons for the low efficiency in China's 
shipbuilding industry are the management mechanism 
and the patterns of production and management. 


Over the past dozen years or more, the CSSC has 
devoted itself to promoting production, design, and 
whole sets of technology. It has used advanced foreign 
shipbuilding management patterns to replace the tradi- 
tional pattern. 


The Guangchuan International Company Limited's 
Guangzhou Shipyard has employed advanced manage- 
ment patterns in recent years. In 1993, it launched and 
delivered four bulk freighters totaling 38,800 tonne, thus 
scoring the best results in China. On 4 November 1994, 
the slipway for the 38,800-tonne bulk freighter the 
Ningan No. 16 was only in use for 56 days, breaking the 
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record it had set earlier. With this speed, a slipway can 
launch six 10,000-tonne ships each year. 


Shipbuilders sigh: “If China’s shipbuilding enterprises 
could have the same efficiency as that for Guangchuan’s 
Ningan No. 16, added to our advantage in cheap labor, 
then China’s shipbuilding industry would be irresistibly 
competitive in the international ship market. 


Of course, it is not simple for production and manage- 
ment to leap from the traditional patterns to modern 
patterns. To make the leap necessitates a change in 
conception and still more tangible capital investment. 
However, capital is a big difficulty for China’s ship- 
builders. 


Shortage of Capital Is a Great Difficulty 


Shipbuilding has several major characteristics: First, it is 
labor intensive. Second, it is technology intensive. Third, 
it is capital intensive. China’s shipbuilding industry has 
an advantage in labor. As far as technology is concerned, 
China is not inferior to other major shipbuilding coun- 
tries. What it does lack, however, is capital. 


There has always been a shortage of capital for China’s 
shipbuilding industry from the outset. Throughout the 
Seventh Five-Year Plan, China invested only 150 mil- 
lion yuan in the industry. This 150 million yuan was less 
than 7 percent of the annual investment the state made 
in ports during those years. China’s shipbuilding 
industry can be divided into three parts, namely military 
ships, ships for export, and domestic civilian ships. The 
consistent principle for military products is low profits 
while the prices of domestic civilian ships are kept very 
low as sea freight is always kept very low. Since China’s 
shipbuilding period is comparatively long, for China to 
secure orders, the prices of its export ships must gener- 
ally be 5 to 10 percent lower than international market 
prices. The shipbuilding industry, which is running at 
low profits, finds it impossible to raise funds on its own 
for investment. 


The Dalian New Shipyard is the CSSC’s trump card and 
yet the enterprise, which has a staff of 10,000 people, has 
less than 100 million yuan in circulating funds and its 
annual purchasing funds come to 500 million yuan or 
more. Generally speaking, only when the circulating 
funds account for two-thirds of the purchasing funds can 
production and operation proceed normally. 


As far as China’s shipbuilders are concerned, capital is 
an issue they cannot resolve. However, what is even 
more difficult to solve than the capital issue is the policy 
problem—the state does not have an appropriate policy 
for the shipbuilding industry as it should. 


China’s Shipbuilding Industry Needs Help 


In March 1993, the Ministry of Communications and 
Germany’s shipbuilding department signed an agree- 
ment whereby China ordered eight ships from Germany 
and Germany offered a preferential loan of 502 million 
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marks to China. The 502 million marks were almost the 
total price for building the eight ships. 


In November 1993, through the China National 
Machinery Import and Export Corporation, Sichuan’s 
Chongqing Ferry Company signed a contract with a 
German company whereby the 450-million-yuan 
German Government loan would be used for Germany's 
Klug [ke lu ge 0344 7627 2706] Shipbuilding Company 
Limited to build four multipurpose container freighters. 
The two contracts only prove one thing: China’s ship 
owners can enjoy a policy in Germany which they cannot 
enjoy at home. 


If the two sets of ships had been ordered at home, 
domestic shipyards would have been unable to offer 
loans of high amounts and the loans could only have 
been obtained by the ship owners on their own. 


Protecting the national shipbuilding industry against 
foreign impact and then supporting it in its opening up 
the international market is the successful track for Jap- 
anese and ROK shipbuilding industries. It is also the 
common view of shipbuilding countries. Nevertheless, 
China is faced with an embarrassment: Ship owners at 
home place their orders abroad whereas shipbuilding 
enterprises are making great efforts to get orders from 
the international market. China, which has not become a 
major shipbuilding country, has become a downright 
major ship-importing country. CSSC General Manager 
Wang Rongsheng said: ““We hope that the departments 
concerned will give a green iight to us shipbuilders, or 
else the sizable number of orders for domestic ships can 
only be given to foreigners.” We do not require the state 
to protect the shipbuilding industry as it does infant 
industries. We only hope the state will ensure that we 
gradually enjoy the policies as enjoyed by shipbuilding 
enterprises around the world, so that we can stand at the 
same starting point as other major shipbuilding coun- 
tries in competition. If this hope can be realized, China’s 
shipbuilding industry will make great progress in the new 
historical opportunity and China will benefit enor- 
mously. 


In what position should China’s shipbuilding industry be 
placed? Economists argue that for a country’s industrial 
structure, there is a process of gradual development from 
less technology intensive to more technology intensive 
and from less capital intensive to more capital intensive. 
China is no exception. China’s export products evolved 
from agricultural and sideline products in the 1950s, to 
mineral resources in the 1960s, to light industrial prod- 
ucts, and then to machinery and electrical products. 
Among China’s several dozen machine-building and 
electrical industries, very, very few can compete in the 
international market as the shipbuilding industry can. 
Moreover, the degree of technology intensiveness and 
capital intensiveness of the shipbuilding industry exactly 
fits China. The shipbuilding industry is promising as a 
pillar industry in earning foreign exchange for China. 
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Tertiary Industry Undergoes Structural Changes 


HK1203052495 Beijing ZHONGGUO XINWEN SHE 
in English 0322 GMT 11 Mar 95 


[FBIS Transcribed Text] Beijing, March 11 (CNS)}—The 
internal structure of China’s tertiary industry is currently 
undergoing remarkable changes, with rapid development 
in basic tertiary industries such as transport, post and 
telecommunications and municipal public facilities. The 
telecommunications industry has become the biggest 
tertiary industry with a growth of more than 10 percent 
for the past two consecutive years. There is also rapid 
development in other fields such as finance and insur- 
ance, information consultation, scientific and technical 
services, property, tourism and advertising. 


New services like chain shops, express mail and paging 
have emerged in traditional commercial and catering 
sectors. New technology, including heavy railway, dou- 
ble-decker vehicles, an automatic sorting system, pro- 
gramme-controlled telephones, optical-fibre telecommu- 
nications, have been applied for actual use. 


Overall, the newly-emerged tertiary industry has seen a 
continuous improvement in the level and intensity of 
knowledge and technology used which also include the 
application of electronic financial services and informa- 
tion technology, and a rapid development in interme- 
diate services such as lawyers, accountants, land and 
assets evaluation. 


Nation To Provide More Electricity to Rural 
Areas 


OW1103165195 Beijing XINHUA in English 1504 
GMT 11 Mar 95 


{[FBIS Transcribed Text] Yinchuan, March 11 (XIN- 
HUA)—China will make further efforts to give another 
15 million to 17 million rural people access to electricity 
this year, according to the Ministry of Power Industry. 


More than 10.37 million rural people said good-bye to 
candles and oil lamps and ushered in electricity last year 
thanks to the Chinese government's efforts in promoting 
power industry in rural areas. 


China’s input nto the rural power industry accounted 
for 720 million yuan last year, said Wang Shucheng, 
Vice-Minister of Power Industry, at a national confer- 
ence here today. 


In 1994 alone, 68 counties were included into major 
national electricity networks, three times the total by 
1993. 


More than 100 million people in rural areas, however, 
still have no access to electricity and they are still using 
candles or oil lamps for lighting. 


To improve the situation, China launched a scheme last 
May calling for joint efforts to develop power industry in 
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rural areas and make electricity available to 95 percent 
of rural households across the country by the end of the 
century. 


Provincial and local governments have set up special 
funds to speed up power industry development in rural 
areas. 


East China’s Shandong Province allocates 2.4 million 
yuan a year from its rural power industry development 
fund to help the poverty-stricken areas develop power 
industry and shake off poverty. By 1994 electricity was 
available to all the villages in the province. 


Five provinces had transmitted electricity to all of their 
villages in the rural areas before Shandong. 


Northwest China’s Ningxia Hui Autonomous Region 
has so far allocated more than 20 million yuan and will 
have managed to transmit electricity to every rural 
household by the end of this year. 


High-Yield Oil Well Sunk in East China Sea 


OW 1103041195 Beijing XINHUA in English 0346 
GMT I1 Mar 95 


[FBIS Transcribed Text] Shanghai, March 11 (XIN- 
HUA/OANA)—Chinese oil drillers have sunk a high- 
yield oil well, the Baoyunting No. 3 Well, in the East 
China Sea, local industrial sources said today. 


Experts agree that the well, 400 km southeast of 
Shanghai, will pave the way for full-scale prospecting in 
this second oil and gas development zone in the East 
China Sea. 


The sinking of the well began last November and was 
completed in January this year. 


The 4,240.18-m-deep well produces 385,000 cu m of gas 
and 766.1 barrels of light crude a day, the sources said. 


The team from the Shanghai Oceanic Geology Survey 
Bureau under the Minisiry of Geology and Mineral 
Resources has already sunk six wells which proved high 
yielding in the area. 


Sanmen Gorge Power Station Stays Open ‘n 
Flood Season 


OW 1303034395 Beijing XINHUA in English 0224 
GMT 13 Mar 95 


{[FBIS Transcribed Text] Zhengzhou, March 13 (XIN- 
HUA)—The Sanmen Gorge Hydroelectric Station, 
China’s first such on the Yellow River, one of the world’s 
muddiest, has made headway in generating power during 
flood seasons. 


This research finding has passed a technical appraisal of 
the Ministry of Water Resources, and, according to 
scientists, it has reached the advanced international 
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standard, and offers valuable experience for other hydro- 
electric power stations in the control and management of 
silt and other deposits. 


A six-year experiment has shown that the power station 
increased its output by 210 million kwh during flood 
seasons, increasing its economic benefits by 22 million 
yuan a year 


Built in the 1950s, the Sanmen Gorge Hydropower 
Station found its operations hampered by the high 
content of silts in this, China’s second-largest river, 
which severely damaged water turbogenerators. 


In 1989 the power station began to try out generating 
power in flood seasons at a suggestion by Yang Qi’an, 
director of the Sanmen Gorge Water-Control Bureau, 
and with state investment and cooperation from a 
number of research institutions. 


Experts who participated in the experiments said they 
have collected data on the wear and tear on the turbo- 
generators, which will help in the design of more durable 
equipment for other power stations. 


Finance & Banking 


Bank To Tighten Credit, Except for Agriculture 


HK 1303064095 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Mar 95 p 8 


[By Irene So] 


[FBIS Transcribed Text] In an effort to toe the party line 
on comyating infiation, the certral bank has vowed to 
further tighten 11s money supply while making an excep- 
tion for agriculture. 


Zhou Zhengqing, Vice-Governor of the People’s Bank of 
China, said yestesday that the bank would carry out a 
monetary policy with “proper flexibility” this year. ““We 
should tightly control the money supply and credit level 
(this year) so as to bring down soaring prices,” Mr Zhou 
said. He said the central bank last year had a successful 
retrenchment puiicy by keeping the total credit level 
below 514.9 billion yuan (HK$472 billion). 


The new currency issue last vear was kept below 142 
billion yuan, a 19 billion decrease over the previous year, 
which was the greatest drop since | 990. Mr Zhou called 
ivr Support on the austerity policy from banks and 
regional governments. “To achieve the goals of fighting 
against inflation, we should never rely on one bank 
only,” Mr Zhou, who is also an NPC member, said. 
Businessmen were urged to help by stopping casual 
increases in workers’ wages or bonuses. 


Despite its control over the total credit level, the central 
bank will increase loans for agricultural support. 
According to Mr Zhou, the bank will require all local 
banks to offer at leasi 10 per cent of their loans to the 
agricultural sector Such agricultural credit will increase 
by 26.4 per cent, to 57 billion yuan . 
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The loans for rural credit co-operatives will increase by 
about 50 per cent, to 100 billion yuan. Mr Zhou said 
strengthening agricultural output was one of the impor- 
tant ways to combat inflation. Last year, food prices 
soared 35 per cent. 


However, Mr Zhou said corrupt officials had made 
hardships for some farmers. “It is quite common for 
some regional officials to put money for farm produce in 
their pockets and offer a lower buying price.” 


Beijing Sees First Net Cash Supply Since 1959 


HK 1203082595 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 12-18 Mar 95 p 7 


[Unattributed report: “Net Supply of Cash Seen in 
Beijing’’] 

{[FBIS Transcribed Text] Despite a huge increase in 
personal savings, the money in circulation outstripped 
the amount not in circulation by more than 400 million 
yuan ($47.3 million) in Beijing last year. 


It is the first time since 1959 that the Chinese capital has 
recorded a net cash supply, said Gan Peigen, deputy- 
director of the Finance Studies Institute of the central 
bank, the People’s Bank of China. 


“The increased money supply has exacerbated infla- 
tionary pressures in Beijing,” Gan said. 


Statistics show that deposits in major financial institu- 
tions in Beijing reached 231.1 billion yuan ($27.3 bil- 
lion) at the end of 1994, a net increase of 67.9 billion 
yuan ($8.05 billion) over 1993. 


Gan said that the significant increase was largely due to 
rising personal income and the reforms in China’s for- 
cign exchange system, including the unifying of the 
exchange rate of the renminbi yuan early last year. 


The major factors affecting the withdrawal of cash last 
year included: residents keeping larger amounts of cash 
on hand; a decrease in the amount of money used for 
buying goods; and a slowdown in the growth in cash 
earnings in the city’s service sector, Gan said. 


New Subsidy Rate for Term Deposits Announced 


OW 1103105195 Beiiing XINHUA in English 1043 
GMT I] Mar 95 


{[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)—The inflation-beating subsidy rate added to the 
normal interest rate for three-year and above bank 
deposits that expire in April is 11.47 percent, the central 
bank, the People’s Bank of China, announced today. 


The current normal interest rate is 12.24 percent for 
three-year deposits, 14.94 percent for five-year deposits, 
and 17.64 percent for eight-year deposits. 


The subsidy, based on retail price indexes, is often paid 
on medium and long-term deposits to keep the actual 
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value of the deposits ahead of inflation, which skyrock- 
eted to more than 21! percent in 1994. 


The subsidy rate for deposits mature this month is 11.78 
percent. The latest slight decline in April indicates 
China’s inflationary pressure is easing. 


Foreign Banks To Handle Renminbi Business in 
Shanghai 


OW 1303104095 Beijing XINHUA in English 0647 
GMT 13 Mar 95 


{[FBIS Transcribed Text] Shanghai, March 13 (XIN- 
HUA)—This financial hub of China is to allow foreign 
banks to handle local currency business this year in a 
gradual and planned manner, according to today’s 
“Shanghai Securities News”’. 


The report described the move as a substantial measure 
the city 1s taking to turn itself into an international 
financial center. 


In line with central government guidelines, Shanghai will 
allow foreign-funded ventures to directly buy from or sell 
to banks foreign exchange, and then allow foreign banks 
to sell foreign exchange freely, according to the news- 


paper. 


Shanghai will also try to establish an interbank foreign 
exchange borrowing and lending market, the report said, 
adding that the city is making efforts to float foreign 
currency bonds in China in order to make better use of 
personal holdings of foreign exchange. 


Official reports said that the city’s personal foreign 
currency savings deposits make up about a quarter of the 
national total, which stood at nearly 20 billion US 
dollars by the end of last year. 


The newspaper also said that Shanghai will start project- 
financing activities and establish overseas investment 
funds. 


Finance experts said that, as the first step, foreign banks 
will be permitted to serve as agents for Chinese banks in 
handling renminbi business with ATM (automatic teller 
machine) cards. 


SISC’s Business Remains Stable Amid ‘Market 
Chaos’ 


OW 1003140495 Being XINHUA in English 1347 
GMI 10 Mar 95 


{[FBIS Transcribed Text] Shanghai, March 10 (XIN- 
HUA)}—The Shanghai International Securities Com- 
pany’s (SISC) daily operations have not been affected by 
the market chaos which occurred two weeks ago, a 
spokesman for the company said. 


All of the 200 million yuan (23.8 million US dollars)- 
worth of 1995's three-year certificate treasury bonds that 
the comp2ry underwroie for the government were sold 
yesterda 1c spokesman said. 
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Despite rumors that it seriously violated market regula- 
tions in trading treasury bond futures two weeks ago, the 
firm is still taking the lead in trading stocks and bonds at 
the Shanghai Securities Exchange, he noted. 


“Nearly five percent of the trading in the market is still 
conducted through our company, and the business in 
B-share trading is going smoothly,” he said 


“We indeed suffered losses in previous trading, but we 
can afford that without any problem.” The spokesman 
said, adding that the company has signed a large invest- 
ment contract with a US financial giant to support 
China’s infrastructure. 


The SISC was established in 1988, and is regarded as 
China’s top securities firms in terms of capital stock and 
transaction value. 


Foreign Trade & Investment 


Rise of Yen Pushes Debt to Japan Up $7 Billion 


OW 1103085295 Beijing XINHUA in English 0834 
GMT 11 Mar 95 


{[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)—China’s debts to Japan have expanded by nearly 
7 billion US dollars with the fast rise in the value of the 
Japanese yen against the US dollar, Liu Shanzai, vice- 
minister of Foreign Trade and Economic Cooperation, 
said at a press conference here today. 


He said that the yen’s flux has added burden to Chinese 
borrowers to repay Japanese loans, which are used 
mainly on construction projects. He said the Chinese 
and Japanese sides should take measures jointly to deal 
with the problem. 


Japan has promised to provide China with three batches 
of loans totalling 1,680.9 billion yen, or about 10 billion 
US dollars according to the exchange rate when the loans 
were promised, according to Liu. 


However, he said, the amount jumped to vaiue at 16.8 
billion US dollars according to the rate early this year. 


He said the impact on the debtor 1s obvious, although the 
repayment period usually stands at 30 years and only a 
small proportion of the debts are being paid back at 
present. 


“We think that the Japanese loans are from development 
and aid funds of the Japanese Government. The increase 
of economic burden on the recipient counties runs 
counter to the aim of the Japanese Government to 
support developing countries.” 


“The Chinese and Japanese sides should take joint 
measures to tackle the problem,” Liu said. 


The official also said the fast devaluation of the US 
dollar sent down the exchange rates of yen and German 
mark against renminbi by 7 to 8 percent. In February, 
renminbi yuan against the US dollar still rose slightly 
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About 80 percent of China’s external trading is settled in 
US dollars. Therefore, he said, the rate change will 
certainly have impact on China’s imports and exports. 


He said China will watch closely changes on the interna- 
tional financial market and try to find out ways to reduce 
the influence. 


State Council Circular on IPR Protection 


SK 1003043495 Beijing XINHUA Domestic Service in 
Chinese 2112 GMT 9 Mar 95 


[FBIS Translated Text] Beijing, 9 March (XINHUA)—A 
few days ago, the General Office of the State Council 
issued a circular on doing a better job in protecting 
intellectual property rights. 


The circular states: In order to deeply implement the 
“Decision of the State Council on Further Strengthening 
the Work of Protecting Intellectual Property Rights,” the 
period for particularly enforcing the law on intellectual 
property rights, which was to begin on | January this 
year, will be postponed to 31 August so as to concentrate 
efforts to strengthen nationwide propaganda, education, 
and implementation of the law on protecting intellectual 
property rights; to propel the entire society to foster the 
fine habit of respecting and protecting intellectual prop- 
erty rights; and to create a good environment and 
conditions for invention creations, literary and art cre- 
ations, as well as scientific, technological, economic, and 
cultural cooperation and exchange with foreign coun- 
tries. 


The circular calls on all localities and departments to 
proceed from the demands of establishing the socialist 
market economy and improving the socialist legal 
system; to place the task of strengthening the protection 
of intellectual rights on the agenda of scientific, techno- 
logical, economic, and cultural work; to conscientiously 
implement all decisions of the State Council on strength- 
ening intellectual property rights protection; to give full 
play to the functional role of all intellectual property 
rights management organs and relevant departments; 
and to realistically strengthen the implementation and 
supervision of the law on intellectual property rights in 
line with the principle of making overall planning and 
coordination and of sharing out the work and cooper- 
ating with one another. It is necessary to lead enterprises, 
scientific research institutes, and schools of higher 
learning to adopt effective measures; realistically protect 
our own intellectual property rights; fully respect the 
intellectual property rights of other people; and create a 
good environment for promoting scientific and techno- 
logical progress, economic development, and cultural 
invigoration. 


The circular states: Organs in charge of intellectual 
property rights work in various localities should increase 
efforts to formulate and implement their local plans for 
strengthening intellectual property rights work; establish 
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a supervision and inspection mechanism which inte- 
grates the efforts of industrial, commercial, public secu- 
rity, press and publication, radio and television, scien- 
tific and technological, and cultural departments with 
the copyright, patent, and other intellectual property 
rights management organs; resolutely investigate, 
handle, and punish all activities on violating law and 
infringing upon the rights; make special efforts to inves- 
tigate major areas and spheres and handle some cases on 
infringing upon the rights; and resolutely solve the 
problem of failing to strictly enforce laws and effectively 
punish activities on infringing upon the intellectual 
property rights in some localities. During the particular 
period for enforcing the law, the main targets of inves- 
tigation and handling pirated copies of audio and video 
articles, books and periodicals, and computer software; 
the making of sham trademarks, particularly well-known 
trademarks; and the infringement upon rights and acts of 
infringing upon patent rights and improper competition. 
The priorities for investigation and handling are areas 
that produce, distribute, and sell products whose prop- 
erty rights have been infringed. Laser audio and video 
compact discs production line; relevant units engaged in 
publishing, duplicating, importing, wholesaling, 
retailing, and renting intellectual products; and produc- 
tion and business units engaged in providing video 
shows that are suspected to infringe upon these rights 
must be investigated one by one. It is necessary to 
combine priority investigation and handling of cases 
with routine management, and to establish and perfect 
the relevant attestations, license system, and law 
enforcing contingents. 


The circular calls on all localities to conscientiously do a 
good job in intellectual property rights propaganda, 
educational, and specialized training work while 
strengthening law enforcement and inspection. It is 
necessary to conduct nationwide propaganda activities 
through radio, television, press, periodicals, and other 
mass media; to report the situation of investigating and 
handling the infringement upon intellectual property 
rights in a timely manner; and to enhance the sense of 
protecting intellectual property rights and the concept of 
the legal system of the entire society. 


Joint Ventures’ Exchange Holdings Examined 
Yearly 


OW 1103104595 Beijing XINHUA in English 1017 
GMT 11 Mar 95 


{[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)—China will carry out an annual foreign exchange 
inspection over foreign-funded ventures as of this year, 
in an effort to standardize the fledgling foreign exchange 
market. 


According to the State Administration of Exchange Con- 
trol (SAEC) today, the annual inspections will focus on 
whether foreign-funded ventures register properly for 
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foreign exchange businesses, how they honor their con- 
tracts for investment and exports, and whether they 
manage their foreign exchange accounts in a required 
manner. 


Also included in the inspection program are the ven- 
tures’ performance of foreign exchange balance and 
records of foreign exchanges traded or involved in debts 
and in imports and export operations, according to the 
SAEC. 


The examinations will be carried out by accounting firms 
that are registered in China and designated by the SAEC, 
its branches and sub-branches. The administration itself 
will conduct random checks of some foreign-funded 
ventures, which numbered more than 170,000 
throughout China by the end of last year. 


Foreign-funded ventures are required to submit their 
annual reports for the inspection by March 30 every year 
and have their Foreign Exchange Registration Certifi- 
cates ratified before April 30, according to Guan Tao, an 
SAEC official. 


But the two dates for this year will be postponed accord- 
ingly, Guan said. 


Guan said that the annual inspections will make it easier 
for foreign-funded ventures to buy and sell foreign 
exchange. Firms who pass the examination can trade 
foreign exchange directly at the swap markets without 
additional approval from the SAEC, Guan said. 


Those which refuse to be examined or do not have their 
certificates ratified before the deadline must get the 
administration's prior approval each time when they 
intend to trade foreign exchange at the swap markets, 
according to the SAEC. 


Machinery, Electronics Imports To Soar in 1995 


OW110315029) Beying XINHUA in English 1440 
GMT 11 Mar 95 


[FBIS Transcribed Text] Beijing, March |) (XIN- 
HUA)—China’s machinery and electronics imports will 
maintain a rapid growth on the base of last year’s 57.24 
billion US dollars-worth, which was a 15.6 percent rise 
from 1993. 


According to statistics released by the General Adminis- 
tration of Customs, the country’s import volume of 
machinery and electronics products realized a_ year- 
on-year increase which stood at 34.89 billion US dollars 
in 1992 and jumped to 49.46 billion US dollars a year 
later. 


Experts said that such a large margin of growth will keep 
its momentum this year because of the increasing 
demand for advanced machinery and electronics prod- 
ucts caused by the rapid development of the national 
economy. 
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The expansion of China’s foreign exchange reserves in 
recent years basically ensures import growth, they noted. 


By the end of last year imports of machinery and 
electronics made up 49.5 percent of the total imports, 
according to the ““Machinery and Electronics Daily”. 


Moreover, statistics show that the country’s machinery 
and electronics exports recorded a record 32 billion US 
dollars-worth in 1994, up 40.9 percent over the previous 
year. 


Noticeably, the export volume of hi-tech and high value- 
added products reached 28 billion US dollars-worth last 
year, accounting for 87.5 percent of the industry’s total. 


Meanwhile, the foreign-funded machinery and elec- 
tronics sectors further expanded their share in the indus- 
try’s imports volume, registering 13.28 billion US dol- 
lars-worth, an increase of 58.1 percentage points. 


The major markets for China’s machinery and elec- 
tronics products are Europe, Japan, the United States, 
and the Hong Kong region. 


Construction Bank To Remain Top Foreign Fund 
Raiser 

OW'1203034295 Being XINHUA in English 0230 
GMT 12 Mar 95 


{[FBIS Transcribed Text] Being, March 12 (XIN- 
HUA)}—The Consiruction Bank of China (CBC) expects 
to retain its status as the country’s number one overseas 
fund raiser this year, according to Li Zaohang, vice 
president of CBC 


Today's People’s Daily [RENMIN RIBAQ] quoted Li as 
saying that the bank will continue to resort to diversified 
instruments to raise more overseas funds to meet the 
growing demana of China's large and medium projects. 


The vice president revealed that between 1987 and 1994, 
(BC raised 199 batches of overseas funds totalling 5.535 
billion U.S. dollars, of which 64 batches involving 1.88 
billion U.S. dollars were struck last year. The bank has 
been the country’s number one overseas fund raiser in 
three consecutive years 


Meanwhile, the bank’s international settlement business 
has also been on the rise, with that in 1994 valued at 16.5 
billion U.S. dollars, an increase of 64 percent over the 
previous year, Mr. Li said 


Foreign Investors Eye Express Railway Project 
11K 1203051995 Beying ZHONGGUO XINWEN SHE 
in English 0442 GMT 11 Mar 95 


[FBIS Transcribed Text] Beying, March 11 (CNS}—A 
recent plan of China to develop an express railway has 
become a hot item for foreign businessmen. The Min- 
istry of Railways 1s now drafting relevant policies which 
will allow a joint venture to own the operational rights of 
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the railway. In this way, the joint venture, when com- 
pared with state-owned railway systems, will enjoy 
greater autonomy in setting fares and developing prop- 
erty along the railway. 


Foreign businessmen from Japan, France and Germany 
are now paying close attention to the development of the 
Beijing-Shanghai Express Railway, which will be the 
longest express railway in the world, with an annual 
passenger transport capacity of 120 million passengers 
and an annual cargo transport capacity hitting 120 
million tonnes. The Railway will help to meet the huge 
railway traffic demand between Beijing and Shanghai. 
According to an official from the Ministry of Railway, 
China needs to import crucial foreign technology and 
equipment, including engines, telecommunications and 
an automatic railway system. It is expected that the 
entire project will use approximately US$8 billion, and 
funds will be raised through investment by regional and 
central governments, investment of enterprises, issue of 
shares and foreign loans. 


Service Sector Further Opened to Foreign 
Investment 


HK 1303003995 Beijing ZHONGGUO XINWEN SHE 
in English 0707 GMT 11 Mar 95 


[FBIS Transcribed Text] Beijing, March 11 (CNS}— 
China is going to further open its service sector by 
allowing foreign businessmen to invest. 


The service fields to be further opened include: 


The banking industry: Sino-foreign-funded financial 
companies, solely-foreign-funded financial companies 
and Sino-foreign-funded banks will be all allowed to set 
up in China. Parties of joint ventures should both be 
financial organizations. The foreign side should have a 
representative office in China. 


Insurance sector: the insurance market will be opened 
under certain conditions. At present, Sino-foreign coop- 
erative insurance companies are allowed to be estab- 
lished only in Shanghai. 


Accounting and auditing service: overseas businessmen 
are allowed to invest in China’s accounting and auditing 
sector in economically developed areas, and set up 
cooperative companies. 


Medical insurance sector: Overseas organizations are 
allowed to establish on a trial basis with the Chinese side, 
medical joint ventures or cooperative hospitals and 
clinics. Medical staff of these hospitals and clinics should 
be mostly Chinese citizens, and foreign currency used 
and required by these hospitals should be gained by 
themselves. 


Advertising: Sino-foreign joint ventures and cooperative 
advertising firms will be allowed to be set up. The foreign 
side of the enterprise must be legally registered to cover 
the advertising, and must also provide the advanced 
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technology equipment and management experience. For- 
eign businessmen will not be allowed to set up their own 
advertising firms in China. 


Service in petroleum industry: foreign businessmen are 
allowed to engage in scientific and technoiogical consul- 
tation, and geological prospecting in coastal petroleum 
development. These are to be carried out via Sino- 
foreign cooperation only. 


Real estate and building industries: foreign businessmen 
are allowed to set up joint ventures and cooperative 
companies with the Chinese side, to invest in real estate 
and establish engineering design companies. However, 
they are not allowed to establish their own building 
companies. The foreign side investing ir China should 
register in their own countries and be oi a competitive 
and competent nature. 


Transportation: foreign businessmen are allowed to 
jointly fund with the Chinese side in cargo transport 
agents and shipping agents. The Sino-foreign coopera- 
tive companies will be allowed to be set up in the road 
transport sector, according to demand. 


In addition, foreign businessmen are also allowed to 
invest in technology inspection and analysis service as 
well as scientific and technological consultation and 
maintenance of equipment concerned, through joint 
funding with the Chinese side. 


More Exporters Seek IS09000 Quality Standards 


HK1203060195 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 12-18 Mar 95 p 2 


[By Li Yan: “World Quality Standards Emphasized”’} 


[FBIS Transcribed Text] China is making steady 
progress in promoting international quality standards to 
hone the competitive edge of domestic products on the 
global market 


To date, !40 enterprises have met the quality certifica- 
tion standards required by the GB/T19000-ISO9000 
series said Hou Linglin, a division director of Depart- 
ment of Conformity Assessment with China State 
Bureau of Technical Supervision. 


“This means their products and management have 
reached the international level.” 


Certification is an enterprise’s passport into the interna- 
tional market, Hou said. 


Some international public bidding projects, such as oil 
exploration, are only open to companies with the 
1SO9000 certificates, he said. 


The passport is also useful to those seeking business 
co-operation partners, as more companies make 
1SO09000 certificates a prerequisite for prospective part- 
ners. 
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The ISO9000 series, adopted by the Institution of Inter- 
national Standardization, sets global standards for com- 
panies from the manufacturing process to administra- 
tion. 


According to the institution’s regulations, each country 
is allowed to translate the ISO9000 series into its own 
standard in its native language. 


The GB/T19000 series, the equivalent of ISO9000, is 
used as a mark of quality in China for companies whose 
products and administrative procedures meet the inter- 
national standard. 


China has set up 18 national accreditation bodies to 
assess and issue certificates to the companies that meet 
the standard. 


The country has also set up 14 national bodies to certify 
the quality of products such as automobiles, building 
material, and electronics. 


Meanwhile, China is to set up a national accreditation 
body to certify the quality and raise the efficiency of 
laboratories, Hou said. 


He said that the technological and equipment level of 
Chinese laboratories is higher than that in European 
laboratories, but the technology and equipment are 
under-used. 


China has stepped up co-operation with international 
accreditation bodies to upgrade the level of its own. 


Jcint-venture consulting firms and training centres could 
help develop qualified accreditation personnel, Hou 
said. 


China has only 1,000 people registered to audit compa- 
nies’ qualifications, while the number of enterprises 
applying for ISO9000 series certification keeps rising. 


The huge market has attracted an increasing number of 
foreign accreditation firms. German, Danish and Dutch 
firms have set up offices in China. 


The country ts also negotiating with British accreditation 
bodies on mutual recognition of auditors, hoping to raise 
the level of Chinese personnel. 


Chinese accreditation firms act as agents for overseas 
companies, assessing the eligibility of Chinese compa- 
nies and their products, Hou said. 


Foreign Investment in Underdeveloped Areas 
Urged 

OW'1103094895 Beijing XINHUA in English 0927 
GMT 11 Mar 95 


[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA) —China has worked out measures to encourage 
the flow of overseas investment to underdeveloped areas 
to promote their economic development, said Sun 
Zhenyu, vice-minister of Foreign Trade and Economic 
Cooperation, here today. 
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Sun made the remark at a press conference here this 
morning. 


For one thing, central and western underdeveloped areas 
will be granted the same preferential policies as those for 
coastal developed areas and rights to approve projects 
using foreign investment will be delegated to the local 
authorities, Sun said. 


More foreign governmental loans and loans from inter- 
national financial institutions will be arranged for the 
poor areas for the construction of some big projects, he 
said. 


Some relevant departments will be advised to grant more 
renminbi supporting funds for the projects using foreign 
investment, he said. 


Sun said relevant departments and provinces and auton- 
omous regions are studying and improving the environ- 
ment and policies concerning the use of foreign invest- 
ment in central and western areas. 


Use of foreign investment has played an important role 
in China’s economic development, Sun said. Last year 
the structure of foreign investment in the country 
improved with great amounts concentrated on badly 
needed industries and basic trades of energy, transpor- 
tation and raw materials. 


China will continue to use foreign investment in a 
positive, rational and effective manner, Sun said. 


Statistics show that China used foreign investment 
totaling 33.7 billion US dollars last year. By the end of 
last year the country had used a total of 95 billion US 
dollars of foreign investment. 


Northwest Region Increases Foreign Trade Ties 


OW 1003 144795 Beijing XINHUA in English 1023 
GMT 10 Mar 95 


{[FBIS Transcribed Text] Tianjin, March 10 (XIN- 
HUA)}—The northwestern part of China, which has been 
known for its backwardness 1n the past, is now poised to 
forge closer ties with overseas partners, using its rich 
natural resources and a new development strategy. 


According to official statistics from the provinces of 
Shaanxi, Gansu and Qinghai, and the Ningxia and 
Xinjiang autonomous regions, trade with as many as 100 
countries and regions amounted to four billion U.S. 
dollars in exports and imports in 1994, an increase of 20 
percent over the previous year. 


Accounting for one-third of China’s total area, northwest 
China has 70 percent of China’s verified mineral 
resources, and mineral and agricultural products have 
dominated the export commodities. 


The export structure started to change late last year, 
however, as seen in a national trade fair in Tianjin where 
finished and semi-finished, and industrial and high-tech 
products appeared to be on the rise. 
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A recent survey has shown that 50 percent of the exports 
worth 2.5 billion U.S. dollars last year, were industrial 
products. Digitally-controlled machine tools in Qinghai, 
nonferrous metals in Gansu, food and wool products in 
Xinjiang, and aeronautic and aerospace products from 
Shaanxi all appeared as recognizable name-brands on 
the international market. 


With the construction of a number of raw materials and 
energy projects as part of China’s development strategy 
to shift economic deveiopment from the east to the west, 
northwest China has accelerated imports, especially 
machine and electronics products. Last year, northwest 
China imported equipment amounting to 1.2 billion 
U.S. dollars-worth. 


The abundant natural resources and market potential 
have attracted more investment from overseas, so that, 
by the end of 1994, the area had nearly 5,000 foreign- 
funded enterprises with a total investment of more than 
six billion U.S. dollars. The five provinces and autono- 
mous regions have stepped up construction of infrastruc- 
ture facilities to improve the investment environment, 
and hosted a number of trade fairs in many parts of 
China as well as in Austialia and the United States. 


Shandong To Accept Foreign Loans for Highway 


SK 1303041795 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 12 Mar 95 


{[FBIS Translated Text] It was learned from a news 
conference held in Qingdao on 12 March to discuss 
Shandong’s communications, business invitations, and 
introduction of foreign capital that our province's com- 
munications departments will expand their internal and 
external opening up in various directions, and will 
vigorously invite in businesses and introduce foreign 
capital by such means as accepting domestic and foreign 
loans, borrowing or lending money, raising funds, 
making joint investments, and using one’s exclusive 
investment, all in an effort to accelerate the pace of 
communications construction. 


With the approval of the provincial government, our 
province will completely or partly transfer the stock and 
operational rights of the Jinan-Qingdao Expressway, 
which has already been opened to traffic, and the Yantai- 
Weihai first-grade highway especially for vehicles for 
compressive operation and development. The major 
communications projects to be completed prior to 2000, 
such as the Jinan-Dezhou and Jinan-Taian expressways, 
will be developed and built by openly inviting businesses 
and introducing capital at home and from abroad. 
Coastal ports, deep-water berths, wharves for special use, 
and all kinds of large-scale oceangoing cargo ships will be 
built and operated by means of joint investment or 
cooperation. 
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Tibet Establishes Foreign-Funded Enterprises 


HK1003131295 Beijing ZHONGGUO XINWEN SHE 
in English 0836 GMT 10 Mar 95 


[FBIS Transcribed Text] Lhasa, March 10 (CNS)}—Tibet 
has made new achievements in opening to the outside 
world with 14 foreign-funded enterprises newly set up in 
the autonomous region last year. Foreign capital intro- 
duced into the region in the year reached RMB [Ren- 
minbi] 1.02 billion and U.S.$20 million. Businessmen 
who came to Tibet for business inspections and trace 
talks were from over 30 foreign countries and regions in 
the world as well as almost every province across the 
country. 


The autonomous region fully used its special and pref- 
erential policies granted by the central government last 
year and tried hard to increase industrial product exports 
featured by its traditional handicrafts and livestock 
products. Its total export value last year was U.S.$367 
million, 2.5 times that of 1993. In addition, some 50 
hotels and travel services were set up or upgraded and 
some new sightseeing spots were newly opened to tour- 
ists in the region. As a result, tourism as a pillar industry 
in the region has been greai'y promoted. The region saw 
28,000 overseas tourists last year along with a turnover 
of RMB 177 million, respectively increasing by 12.9 
percent and 22.8 percent over 1993. 


Agriculture 


Bank Vows Increase in Loans for Agricultural 
Projects 

HK1203060095 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 12-18 Mar 95 p 1 


[By Ding Xuemei: “SDB Offers More Loans for Farm- 
ing’’} 


[FBIS Transcribed Text] The State Development Bank 
(SDB), one of China's three policy-oriented banks, has 
promised to increase loans to agricultural projects by at 
least 20 per cent this year. 


Last year, the bank provided 5 billion yuan ($595 
million) to agricultural projects, said Liu Junming, gen- 
eral manager of the bank’s agriculture department. 


The growth rate is higher than that of SDB’s loans to 
other sectors although the bank does not specialize in 
agricultural projects like the Agricultural Bank of China 
and the State Agricultural Development Bank, Liu said. 


The move 15 part of the country’s national drive tc make 
agriculture a priority. 


To carry out the spirit of the central government's 
working conference on agriculture, SDB will go all out to 
implement its plan to support agriculture. 
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Some of the money will go to sectors that serve farming 
such as the fertilizer, pesticide and plastic film indus- 
tries. 


About 4.5 billion yuan ($535 million) will go towards the 
establishment of fertilizer plants, including several big 
potash and phosphorus plants. 


Focus also will be put on grain, cotton, water conserva- 
tion and small rural hydro-power projects. 


SDB will continue to support projects aimed at 
increasing grain output by 50 billion kilograms and 
cotton output by 500 million kilograms annually by the 
year 2000, Liu said. 


Such projects involve establishing a grain production 
base in Heilongjiang and Inner Mongolia and a cotton 
base in the Xinjiang Uygur Autonomous Region. 


Total investment in the grain bases is estimated at more 
than 3.4 billion yuan ($405 million), of which SDB is to 
provide one-third. 


The bank has committed 168.8 million yuan ($20.1 
million) to the base in Xinjiang. 


Work on the Xinjiang base started last year and is 
scheduled to be completed in 1998. The production 
capacity will be 400,000 kilograms of cotton annually, 
Liu said. 


SDB also will help fund the construction of grain, cotton 
and sugar warehouses, to support the country’s reforms 
in the commodity distribution system. 


SDB has promised 900 million yuan ($107 million) for 
the construction of several grain distribution corridors. 
The projects started last year with loans from the World 
Bank. 


SDB injected about 100 million yuan ($12 million) into 
the projects last year. 


Some of the corridors are being built in Heilongjiang, 
Jilin and Liaoning provinces in Northeast China and the 
Yangtze River valley. 


Continuing production projects will get priority for SDB 
loans. New projects will come later, Liu said. 


The bank will also concentrate on large and medium- 
sized projects. Small high-technology and policy- 
oriented projects will also be considered, Liu said. 


Rice Production Technique Helps Extend Paddy 
Area 


OW 1203020095 Beijing XINHUA in English 0147 
GMT 12 Mar 95 


{[FBIS Transcribed Text] Changsha, March 12 (XIN- 
HUA)}—The promotion of a rice cultivation technique 
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has helped extend China’s paddy fields northward to 
cold and dry areas and raise the unit output by big 
margins. 


The technique is to plant rice loosenly on arid land, 
which demands fewer seeds, less water and labor, but 
turns out more produce. 


Rice is the main crop grown in south China while wheat 
and corn are typical grain in the north. 


When the farming technique was first introduced into 
China in early 1980s, experimental planting was con- 
ducted in northeast provinces, such as Heilongjiang and 
Jilin. 

Since 1989, China has spent two million yuan (238,000 
U.S. dollars) in making further experiments in areas with 
different climate and soil conditions. 


Over the past few years, the technique has been spread to 
six million ha. Or 72 per cent of the total paddy growing 
area in north China. The rice output rose by !,200 kg. 
per ha. And the amount of water used dropped by 9 
billion cu m. 


Meanwhile, trial spots have been selected in moun- 
tainous areas in south China, where the promotion area 
is up to two million ha. And the total output rose by one 
billion kg. 


Thanks to the wide application of the technique, some 
areas in north China has seen the underground water 
table lowered, salt content in soil reduced, ecological 
environment bettered and once spoiled grassland ame- 
liorated. 


To popularize the technique, China has organized 3,000 
classes to train 200,000 technical farmers, who spread 
what they learned among eight million rural labors. 


China has planned to make it a regular cultivation 
technique to be used on 80 percent of its paddy land in 
the north by the year 2000, and to upgrade the rice 
output by 10 billion kg. per year. In the south provinces, 
such as Anhui, Guizhou and Henan, the promotion of 
the technique is aimed at helping remote mountainous 
areas shake off poverty. 


Overseas Funds Spur Ningxia’s Agriculture 


OW0903233895 Beijing XINHUA in English 1809 
GMT 9 Mar 95 


{[FBIS Transcribed Text] Yinchuan, March 9 (XIN- 
HUA)}—Northwest China’s Ningxia Hui Autonomous 
Region has used about one billion yuan of foreign capital 
in 19 agricultural projects in the past 10 years or so, 
according to official sources. 


Eleven of the projects have been completed and have 
brought tangible benefits to the people in the autono- 
mous region. 
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Remote and economically-underdeveloped, Ningxia has 
relied on overseas funds to tap the abundant water and 
land resources along the Yellow River. 


The World Bank pumped 37 million U.S. dollars into 
irrigation work to provide water to about 34,080 ha of 
farmland to the south of this capital city of the region, 
increasing the grain output, production of rural enter- 
prises and per-capita farmer income by 600 percent, 400 
percent and 90 percent, respectively, compared to 1987. 


The World Food Program of the United Nations (WFPUN) 
has helped Yinchuaa raise carp in about 670 ha of fish 
ponds. As a result, on average, the residents here consume 
the largest amount of fish in this regional capital city. 
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Since 1990, Ningxia has stepped up its efforts to attract 
overseas funds for agriculture. From 1993 to 1994 agree- 
ments worth 460 million yuan were signed for eight 
projects. 


The WPFUN offered 110 million yuan to ease poverty 
and improve the environment in three counties, and 
Germany has decided to invest 130 million yuan to 
cultivate shelter forests in the Helan Mountains in 
western Ningxia. 


Meanwhile, the European Community, the UN and 
Japan are helping Ningxia upgrade farmland, modernize 
rural education, control deserts and plant trees. 
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East Region 


Anhui Province Reforms Sccial Insurance 


OW 1303105795 Beijing XINHUA in English 0850 
GMT /3 Mar 95 


{[FBIS Transcribed Text] Hefei, March 13 (XINHUA)}— 
East China’s Anhui Province has made some conspic- 
uous advances in promoting its social insurance system 
while combining this work with the reform of state- 
owned enterprises. 


According to preliminary statistics, 90 percent and 82.7 
percent of the staff and workers in state-owned firms, 
together with 50 percent and 16.8 percent in the collec- 
tive ones, have joined retirement and unemployment 
insurance schemes, respectively. 


The province has also taken a series of concrete 
approaches aimed at deepening the reform of the social 
insurance system. 


It is planned to gradually expand the coverage of retire- 
ment and unemployment insurance for urban workers. 
The expenses in this regard are to be shared by units and 
individuals. 


Moreover, the insurance system 1s to be introduced to 
the rural areas gradually, according to local officials. 


Fujian Governor Addresses Anticorruption 
Meeting 


HK 1303064895 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 27 Feb 95 


[FBIS Translated Exverpt] The provincial government 
opened an anticorruption work meeting in Fuzhou yes- 
terday morning. The meeting pointed out the need to 
reach unanimity of understanding and combat corrup- 
tion in depth so as to promote Fujian’s reform, develop- 
ment, and stability. 


Chen Mingy:, deputy secretary of the provincial party 
committee and governor of the province, made an 
important speech at the meeting. Wang Jianshuang, 
member of the provincial party committee’s standing 
committee and executive vice governor, presided over 
the meeting. [passage omitted] 


Chen Mingy: stressed: All levels of governments must 
reach unanimity of understanding, improve their under- 
standing of the importance and urgency of combating 
corruption, and firmly grip the initiative in combating 
corruption. The main tasks at present are: Making 
leading cadres practice cleanliness and self-discipline, 
seriously examining and handling violations of law and 
discipline: rectifying malpractices in departments and 
trades, effecting a permanent cure in accordance with the 
tasks assigned by the Second Plenary Session of the 
Central Discipline Inspection Commission, to funda- 
mentally reduce and prevent the emergence of corrup- 
tion. He emphaticaily pointed out the need to strengthen 
leadership to ensure that new results are achieved in 
combating corruption. 
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He pointed out: Combating corruption is a major issue 
involving the party’s and country’s future and destiny. 
Corruption is an important factor causing instability, it 
is an obstacle to in-depth reform, and ts detrimental to 
healthy national economic development. Therefore 
when reform and opening up become more in-depth and 
the socialist market economy becomes more dc veloped, 
it is necessary to combat corruption more resolutely. 


Chen Mingyi stressed: Comvating corruption is an 
arduous task of a strong policy nature. All levels of 
governments and departments must, like carrying out 
economic work, display the work style of being practical 
and pragmatic in accord: nce with the arrangements of 
the party Central Committee and the provincial party 
committee, with equal attention to clear!iness and thrift 
in administration. They must make earnest efforts in 
terms of profoundness and implementation and do a 
solid job and constantly make headway in combating 
corruption, so as to serve the the overall interests of 
reform, development, and stability and contribute more 
to Fujian’s spiritual and material civil'zations. 


Leaders of the provincial supervisory department, trans- 
portation department, financial department, agricultural 
department, public security department, and educa- 
tional commission spoke at the meeting. 


XINHUA on Jiangsu Chemical Company's 
Growth 


OW 1303064895 Beijing XINHUA in English 0620 
GMT 13 Mar 95 


{[FBIS Transcribed Text] Nanjing, March 13 (XIN- 
HUAj—The Yiz7heng Chemical Fiber Company (Y thua), 
one of the country’s largest petrochemicals industry 
centers, in east China’s Jiangsu Province, has made great 
achievements over the past ten years. 


Established in 1985, Yihua, which is located on the 
Chang Jiang River and not far from Nanjing, capital of 
the province, and Shanghai, the largest port city and 
industrial center 1n the country, has an annul production 
capacity of 550,000 tons of polyester—up from only 
65,000 tons in the beginning. 


Yihua 1s one of the top-five polyester producers in the 
world and accounts for half of the country’s total annul 
polyester fiber production. 


In 1994 it exported 43,000 tons of polyester fiber prod- 
ucts to foreign countries, including Japan, Thailand, 
Singapore, the United States, South Africa and Aus- 
tralia, earning 45 million US dollars. 


Last March it began to issue H-shares on overseas 
markets. 

Shanghai ‘To Further Regulate’ Real Estate 

OW 1003135395 Beijing XINHUA in English 1030 
GMT 10 Mar 95 


{[FBIS Transcribed Text] Shanghai, March 10 (XIN- 
HUA)}—Shanghai, China’s biggest city and leading eco- 
nomic center, has decided to further regulate its thriving 
real estate market. 
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More plots of Shanghai's limited amount of land will be 
used to plant vegetables and for building affordable 
housing for ordinary citizens, according to sources from 
the Municipal Housing and Land Administrative 
Bureau. 


With a total population of more than 13 million, 
Shanghai has a large number of families living in poor 
housing conditions, and the city has decided to give 
priority to the development of low-cost housing, as its 
part of the country’s “Comfortable Housing” project. 


The bureau will also tighten controls on the transfer of 
land-use rights to guarantee that there is enough sub- 
urban farmland for planting vegetables and crops, which 
are vital to Shanghai’s citizen’s daily lives. 


A real estate exchange center will be established to 
regulate the real estate business, the transfer of land-use 
rights, and leasing. Real estate companies have al: > been 
asked to adhere to regulations in their business transac- 
tions. 


Shanghai Sets Up Industrial, Trading Corporation 


OW’'1103135995 Beijing XINHUA in English 1324 
GMT 11 Mar 95 


[FBIS Transcribed Text] Shanghai, March 11 (XIN- 
HUA)—Shanghai’s first industrial and trading corpora- 
tion, featuring the export of machine-building products 
and large complete sets of equipment, went into opera- 
tion today. 


The corporation, named SMEC, was sponsored by the 
Shanghai Machine-Building Import and Export Corpo- 
ration (SMBIEC), at a total cost of 40 million yuan. Its 
funding was joined by | 5 other local financial, industrial, 
commercial and scientific research institutions. 


SMBIEC reported 125 million US dollars in earnings 
from exports last year. 


China’s economic system reforms for this year will focus 
on the promotion of a modern enterprise system among 
state-run enterprises, which translates into restructuring 
the enterprises in line with international practice. The 
establishment of corporations such as SMEC is one of 
the important steps Shanghai is taking to experiment 
with a modern enterprise system with reference to the 
experiences of Japan and the Republic of Korea. 


SMEC will have access to all the preferential polices local 
authorities have granted to state-run enterprises. For 
example, it will be able to expand rapidiy through 
holding shares and taking over other enterprises. 


Shanghai Official on Relocation ‘Resentment’ 


HKi_ °3073095 Hong Kong MING PAO in Chinese 11 
Mar 95 p bl 


[By staff reporter: “Shanghai Official Speaks of Proper 
Arrangements for Relocating Residents”] 
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[FBIS Translated Text] Mr Li, deputy chief of the 
Shanghai Municipal Civil Affairs Bureau who is 
involved in relocation work, admitted yesterday that the 
relocation of urban residents has caused resentment 
among some people. However, all problems have been 
dealt with, and urban residents now are being relocated 
to areas with comprehensive facilities under construc- 
tion. 


Deputy Chief Li stated: The municipality’s relocation 
work has encountered some problems, indeed. For 
instance, certain residents cannot get used to living in 
multistory residential buildings located in faraway 
places. Old residential buildings have fewer storys and 
are different from new residential buildings. This 1s why 
a lot of urban residents cannci get used to living in 
multistory buildings, said Mr |i. Moreover, most new 
residential buildings are located in faraway places, and 
many parents are worried about their children who have 
to go to school. However, after they get used to the new 
living environment, the problem will be resolved. 


The areas to which urban residents have been relocated 
and settled are those with comprehensive facilities under 
construction, including public utilities and schools. For 
instance, since some children relocated io new residen- 
tial areas have found it rather inconvenient to go to 
school, the municipal civil affairs bureau will provide a 
special bus service for them. Speaking of relocating th 
eresidents of commercial districts to faraway areas, Li 
stated: Residents of commercial districts will be resettled 
in urban areas rather than in rural or suburban areas. 


Shanghai Nation's Top Insurance Market 


OW 1303034195 Beijing XINHUA in English 0244 
GMT 13 Mar 95 


[FBIS Transcribed Text] Shanghai. March 13 (XIN- 
HUA} —The insurance sector in this financial and eco- 
nomic hub of east China earned over three billion yuan 
and promoted 30 or so kinds of new services in 1994. 


On average, about 300 customers a day are handled by 
the insurance institutions in Shanghai each day, and 
individuals have gradually cutnumbered collectives as 
the major premium payers since the latter haif of 1994. 


In 1994 alone, the insurance institutions here served 
some | 1 million people and paid out 900 million yuan in 
compensation for different kinds of disasters and acci- 
dents. 


The booming economy and rising living standards in 
recent years have roused people to seek protection for 
themselves and their property. Now the per-capita 
spending on insurance in Shanghai is 192 yuan (about 22 
US dollars) a year, leading all cities in China, though 
lagging far behind those in industrialized countries. 


Operating here are not only the Shanghai-headquartered 
Pacific Insurance Corporation, People’s Insurance Com- 
pany of China and Ping’an Insurance Company, but also 
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the American International Group and Japan’s Tokyo 
Marine, while a dozen others from abroad have opened 
offices here, making Shanghai the city in China with the 
most insurance institutions. 


“Shanghai is a great insurance market on account of its 
13-million population, over four million families, and 
tens of thousands of large and medium-sized firms and 
joint ventures,” said a representative of the American 
International Group. 


Central-South Region 


Guangdong Improves ‘Crossing Point Formalities’ 


OW 1303104895 Beijing XINHUA in English 0820 
GMT 13 Mer 95 


[FBIS Tran» nbed Text] Guangzhou, March 13 (XIN- 
HUA) —South China’s Guangdong Province has made 
headway in improving border crossing point ic “malities 
through simplifying the procedures, local sources 
revealed. 


The sources said that in 1994 the crossing points all over 
the prevince handled a total of 87 million transits, 109 
million tons of cargo and 9 million vehicles. 


Furthermore, the equivalent of 6.64 billion yuan in 
tariffs was collecied, together with industrial and com- 
mercial taxes reaching 7.8 billion yuan, increases of five 
and 83 percent over the previous year and both records. 


The Huanggang crossing point at Shenzhen, the largest 
of its kind in Asia, not only improved its seven thorough- 
fares, but also instituted a coordinated process con- 
necting customs declaration, checking ont and charges. 
Two of the channels have been open 24 hours a day since 
the end of last year. 


The Jiuzhou cargo terminal in Zhuhai has implemented 
on-the-spot checks, which emphasize random sampling, 
greatly streamlining procedures. 


By the end of last year Guangdong had a total of 49 
first-class and 154 second-class ports to open to the 
outside. 


Guangzhou Mayor Comments on Mass Transit 
Funding 


HK 110 2073695 Beijing ZHONGGUO XINWEN SHE 
in English 1336 GMT 10 Mar 95 


[FBIS Transcribed Text] Guangzinou, March 10 (CNS}— 
The economic situation in China is tight this year, and 
Guangdong ts restraining the development of real estate. 
As a result, some foreign businessmen are taking a 
wait-and-see attitude towards investment in Guangzhou. 
Meanwhile, there is a rumor that Guangzhou Mass 
Transit Railway lacks capital, so there is possibility of 
delay in the project. In respect of this rumor, a concern 
for the Mainland and overseas Chinese, Mr. Li Ziliu, 
mayor oi Guangzhou, gave his answer at the municipal 
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People’s Congress of Guangzhou today, stating that 
there is adequate funds for the construction of Guang- 
zhou Mass Transit Railway. 


Li Ziliu said that according to calculation by experts, the 
first stage of the project of Guangzhou Mass Transit 
Railway needs more than RMB [Renminbi] 12 by sion. It 
may need more than RMB 14 billion if factors such as 
changes of capital market are considered. Guangzhou 
can guarantee this large sum of money. 


The sources of capital for Guangzhou Mass Transit 
Railway are as follows: 


After the approval of the central government, Guang- 
zhou can use loans from foreign governments for the 
mass transit railway. 


30 percent of the revenue from transfer of land within 
the area of Guangzhou City is allocated for the project. 


Within the area of Zhujiang New Town of 6 square 
kilometres, if there is any transfer of land, all the 
revenue, an expected RMB 15 billion, will be used for 
the project. 


Guangzhou imposes poll tax on the population who 
legally moves into Guangzhou, and the tax is mostly 
used for the construction of the mass transit railway. 


The revenue from leasing taxi number plates is used in 
the construction. 


Part of the surplus of the municipal revenue is used in 
the construction. 


When conditions are mature, Guangzhou Mass Transit 
Railway construction bonds will Se issued for raising 
more fund. 


Guangzhou Mass Transit Railway also accepts donations 
from people in the Mainland and overseas. 


Li Ziliu explained to the deputics that this year, over 
RMB 3 billion will be put in the ¢ royect and construction 
will be carried out on a larger scale. The municipal 
government is confident that part of the sections of the 
mass transit railway will be opened to traffic before Ist 
July, 1997. 


Report on Guangxi’s Telephone Network Upgrade 


OW 1003131595 Beijing XINHUA in English 0859 
GMT 10 Mar 95 


[FBIS Transcribed Text] Nanning, March 10 (XIN- 
HUA) —Southwest China’s Guangxi Zhuang Autono- 
mous Region is making efforts to upgrade its out-of-date 
telenhone facilities with funds coming from various 
sources. 


The region invested {:«) million yuan in telecommuni- 
cations improvemeni* ‘ast year, and thus far, a !,450- 
km-lo" 4 optical fiber cable, providing 4,590 circuits for 
144 townships, has beei: laid. 
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The region also built 267 telephone switchboards, 
bringing the total number to 617, of which 522 have been 
linked with the national automatic telephone network. 
The number of telephone lines in the region total 
132,000. 


In rural areas, 24,500 farm households now have access 
to telephones, and more than 380 townships have 
opened paging service centers. 


Local telecommiunications departments have had reve- 
nues of 119 miilion yuan from telephone service in rural 
areas in 1994, a 75 percent increase from the previous 
year 


Vice Minister of Domestic Trade Inspects Hainan 


HK1303082895 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 28 Feb 95 


{[FBIS Translated Text] Secretary and Governor Ruan 
Chongwu and Vice Governor Mao Zhijun met He Jihai, 
vice minister of domestic trade, in the Jinhaian Hotel 
yesterday afternoon, during which Ruan Chongwu 
b iefed him on Hainan’s natural environment, agricul- 
tural development, tropical crops production, and circu- 
lation of agricultural and sideline products. Ruan 
Chongwu also exchanged views with He Jihai on pro- 
cessing and circulating agricultural and sideline prod- 
ucts. 


During their stay in Hainan, He Jihai and his entourage 
went to Haikou, Sanya, Ledong, Zhanzhou, and 
Chengmai to inspect their resources for agricultural 
production, circulation and processing of agricultural 
and sideline products, as well as formation of markets 
for agricultural and sideline products. 


Leaders of the relevant provincial departments, 
including Lin Kechang, Lai Qinwei, and Liu Jiyun, were 
present at the meeting. 


) oe Move Out of Hubei’s Three Gorges 
a 


OW 1303062195 Beijing XINHUA in English 0614 
GMT 13 Mar 95 


{[FBIS Transcribed Text] Yichang, March 13 (XIN- 
HUA)—More and more people in the western part of 
central China’s Hubei Province have moved from the 
area to be inundated by the Three Gorges Dam to 
newly-built towns and settlements. 


According to engineers in charge of the construction of 
the dam, when the huge water-control facility on the 
middle reaches of the Chang Jiang River at the Three 
Gorges dams the river in 1997, the water level will rise to 
82.28 m. 


By that time, the Zigui County seat and seven other 
towns in the county, Gaoyang Town, the seat of Xing- 
shan County, and the seat of Badong County will all be 
inundated. 
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According to local officials, at present, construction of 
basic facilities for these towns in newly designated places 
is proceeding swiftly. 


Some 390 households have moved from the Zigui 
County seat to the newly built Maoping Township, while 
33 industrial and mining businesses in Zigui and Xing- 
shan counties have started construction of new work- 
shops in other areas. Nine of the enterprises have started 
to work in newly built factories. 


The local governments of Zigui, Xingshan and Badong 
counties, which fall within the Chang Jiang River Three 
Gorges Open Area and enjoy a series of preferential 
policies, have also been working on detailed measures to 
attract more foreign funds to help speed up the reloca- 
tion process and development of the new towns. 


According to earlier reports, the Three Gorges Dam, 
which went into formal construction in December 1994 
and will be carried out in three phases, is to be 185 m 
high and back up a normal water level of 175 m, with a 
total reservoir storage capacity of 39.3 billion cu m. 


It is expected that the project will inundate 28,000 ha of 
farmland, forcing the evacuation of 1.13 million people. 
The project will take 17 years to finish. 


Southwest Region 


Friendship Delegation Arrives in Guizhou 


HK1303064595 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 27 Feb 95 


{FBIS Translated Text] [Provincial Party Secretary] Liu 
Fangren, [Governor] Chen Shineng, Wang Guangxian, 
and other provincial leaders met the delegation of the 
DPRK-China Friendship Association led by Choe Hui- 
chong, chairman of the DPRK Science and technology 
Commission and president of the DPRK-China Friend- 
ship Association yesterday afternoon [27 February]. 


Accompanied by Chen Haosu, vice president of the 
Chinese People’s Association for Friendship With For- 
eign Countries, the 4-member delegation will pay a 4-day 
friendly visit to Guizhou Province. 


Provincial party Secretary Liu Fangren welcomed the 
visit of friends from the DPRK and briefed the guests on 
the province’s basic developments. He said: In the last 
few years, the province’s economy has developed quite 
rapidly. Nevertheless, compared with the nation as a 
whole, we still have a long way to go in this regard. The 
people throughout the country are now making con- 
certed efforts to earnestly implement the state’s relevant 
programs and line as well as principles and policies, open 
wider to the outside world, and strive to bring about a 
higher standard of living to the people across the prov- 
ince by the end of this century. 


Chairman Choe Hui-chong thanked the leaders and 
people of the province for the cordial reception they 
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accorded to the delegation. He said: The purpose of his 
current visit is to promote friendship and expand coop- 
eration. After learning of the efforts exerted by the 
Guizhou provincial government to raise the people’s 
standard of living from Secretary Liu’s briefing, he was 
greatly inspired. He wished Guizhou Province would 
make greater success. 


In conclusion, Liu Fangren wished that friendship 
between China and the DPRK would be handed down 
from generation to generation and would last forever. 


The meeting was held in a cordial and friendly atmo- 
sphere. 


Also present at the meeting were comrades in charge of 
the provincial science and technology commission, pro- 
vincial agricultural department, and other units. 


Sichuan Making Headway in Rural Urbanization 


OW 1103082695 Beijing XINHUA in English 0800 
GMT I1 Mar 95 


{[FBIS Transcribed Text] Chengdu, March 11 (XIN- 
HUA)—Sichuan, China’s most populous province, has 
achieved remarkable results in urbanization in rural 
areas, with more rural surplus labor being switched to 
non-agricultural sectors, booming free markets and 
flourishing small towns. 


According to an official from the Sichuan Provincial 
Construction Commission, a total of 134 towns have 
been designated as national or provincial experimental 
towns to pilot rural urbanization reform, provide more 
job opportunities for rural surplus labor and minimize 
rural population flow to large cities. 


So far, these small towns have started nearly 1,000 
construction projects, with a total investment of 12 
billion yuan. The investment, the official said, has been 
poured into the construction of new houses with a total 
floor space of 2.7 million sq. m. and more than 80 free 
markets. 


As a result, 120,000 people have moved to these towns 
from the countryside. Also, a total of 37.4 billion yuan in 
industrial output value has been produced by these 
towns. 


Sichuan province has a population of more than 100 
million, of whom 90 million are farmers. The increasing 
amount of surplus rural labor is always a major concern 
of the province. At the end of 1993 the provincial 
government decided to concentrate on the construction 
of rural towns, with 100 small towns being designated as 
pilot areas. 


As the first step in the reform, the pilot areas started to 
divide the agricultural and non-agricultural population 
by actual occupation, rather than by the traditional 
criterion of birthplace. 
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Meanwhile, construction of these towns has been funded 
jointly by local governments, individual farmers and 
township enterprises. Real estate and construction enter- 
prises have mushroomed in these rural areas, and due 
attention has been paid to environmental issues and 
infrastructure facilities. 


According to provincial sources, the pilot towns have 
spent 65 percent of their total investment on infrastruc- 
ture facilities such as highways, water, electricity and gas 
supply, and telephone systems. 


As a result, more farmers who would otherwise flock to 
the big cities have settled down to construct their own 
rural towns. 


Article Views Tibet’s Religious Policy 


OW1103153795 Lhasa XIZANG RIBAO in Chinese 27 
Feb 95 p 3 


{Article by Ni Ma (1441 3854): “A Few Policy Demar- 
cation Lines That Need To Be Strictly Grasped To 
Correctly Deal With the Religious Issue’-—XIZANG 
RIBAO headline] 


[FBIS Translated Text] The CPC formulated a policy on 
freedom to believe in religion on the basis of the scien- 
tific theory of Marxism on religion, in light of the fact 
that religions have existed for a long time during the 
period of socialism in China, and in light of the charac- 
teristic that the religious issue involves many aspects and 
is very complicated in areas inhabited by minority 
nationalities. The policy contains not only a principle 
but a series of specific substance and provisions devel- 
oped on the basis of the principle. Due to lack of a 
comprehensive understanding of the party’s policy on 
religion, we have not effectively implemented it. Some 
comrades take a laissez-faire attitude on the religious 
issue; they let things drift and lay undue emphasis on 
“freedom” to the neglect of strengthening control over 
religious activities in accordance with the law; some of 
them dare not to exercise control; some are unwilling to 
exercise control; and some do not know how to exercise 
control. As a result, some issues have deteriorated and 
become hidden troubles for Tibet’s social stability and 
obstacles to its economic development. 


To enable the policy of the party and state on religion to 
be further implemented and to successfully solve the 
problems existing in the work on religion in Tibet in a 
down-to-earth manner, we must, first of all, study the 
policy of the party and state on religion to have a 
comprehensive grasp of its substance and acquire a 
correct Marxist outlook on religion and then, on this 
basis, accurately grasp the issues concerning policy 
demarcation lines. This is the most basic necessity that 
we must have some knowledge of theory to correctly 
understand and deal with the religious issue and the 
most fundamental principle governing the work. 


Besides earnestly studying the basic theory, I believe, we 
should stress the need to have a good grasp of the 
following policy demarcation lines while conducting the 
work on religion in Tibet: 
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First of All, We Must Draw a Clear Line of 
Demarcation Between the Religious Issue and the 
Political Issue While Conducting Our Work on Religion 


To implement the policy on freedom of religious belief, 
we must strictly observe the following principles: First, 
we must adhere to the principle of separating religion 
from government and political affairs. Separating reli- 
gion from government and political affairs is an impor- 
tant principle of Marxism on the religious issue. Second, 
we must persist in the principle of winning the support of 
personalities of the educational and religious circles and 
uniting them. Third, we must make a firm distinction 
between correct religious activities and counterrevolu- 
tionary activities under the cloak of religion and between 
correct religious activities and illegal, criminal activities 
under the pretext of religion. Fourth, we must draw a 
strict line of demarcation between normal religious 
activities and common concepts of ghosts and gods and 
between normal religious activities and feudal, supersti- 
tious activities. The policy on freedom of religious belief 
does not apply to feudal, superstitious activities. And, 
fifth, we must bring into full play the role of patriotic 
religious organizations and help them actively conduct 
patriotic religious activities and normal international 
contacts. 


Generally speaking, the fundamental political and eco- 
nomic interests of religious believers are in conformity 
with those of nonbelievers in China. Therefore, the issue 
concerning the people’s thinking and beliefs belongs to 
contradictions among the people and can be solved by 
means of democracy, persuasion, and education. How- 
ever, such a political issue as conducting activities 
against the party and socialism, to disrupt unity among 
all nationalities, and to split the motherland under the 
cloak of religion belongs to contradictions between our- 
selves and the enemy. We must wield the weapon of 
people’s democratic dictatorship to crack down on such 
activities in accordance with the law and must absolutely 
show no mercy in the crackdown. This is an issue that 
concerns not only policy principle but also political 
viewpoint. 


We Must Strictly Grasp the Ties and Distinction 
Between Nationality and Religion and Between the 
Nationality Issue and the Religious Issue 


Nationality and religion are two different categories, but 
ties exist between the two under certain conditions. At 
first, a religion would come into being and develop 
within a certain tribe or nationality. Because of the fact 
that such a religion coexisted with such a tribe or 
nationality in social life over a protracted period of time 
and that the two enjoyed complementary development, 
close ties were forged between them over the course of 
time. Just like the fact that Buddhism spread from Tibet 
with Tibetan characteristics came into being and devel- 
oped after Buddhism had spread from India to Tibet and 
that it forged special ties with the masses of the Zang 
[Tibetan] nationality later on, any religion would forge 
close ties with the nationality within which it came into 
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being and developed. Therefore, the religious issue and 
the nationality issue are frequently interwoven. Such a 
relationship is inevitable and objective. However, after 
all, nationality and religion are two fundamentally dif- 
ferent categories. While religion is an issue of thinking 
and belief and falls under the category of ideology, a 
nationality is a kind of community of the people which 
has four characteristics in common: language, region, 
social life, and mentality. Religion is neither the charac- 
teristic of a nationality nor a standard for distinguishing 
one nationality from another. Examples in the realities 
of social life can bear out this point. Today, the phe- 
nomena of the people of one nationality having several 
religious beliefs and the people of several nationalities 
believing in the same religion still exist in our society. 
For instance, though over 600 people of the Zang nation- 
ality at Markam County in Tibet believe in Catholicism 
instead of Buddhism of Tibetan origin, they still belong 
to the Zang nationality and have not become another 
nationality because they believe in Catholicism; though 
quite a number of people of the Han nationality believe 
in Buddhism, Catholicism, and Christianity, they still 
belong to the Han nationality regardless of their religious 
beliefs and have not been separated into several nation- 
alities due to different religious beliefs; likewise, though 
both the Mongolian and Zang nationalities basically 
believe in Buddhism originating from Tibet, they are still 
two different nationalities and have not become one 
nationality due to their belief in the same religion; and 
though the Hui, Uygur, Kazak, Tatar, Tajik, Kirgiz, 
Uzbek, Dongxiang, Bonan, and Salar nationalities of 
China believe in Islam, they are still 10 different nation- 
alities and have not become one nationality. Thus it can 
be seen that religion and nationality do not fall under the 
same category despite the fact that some kind of ties exist 
between the two under certain conditions. Therefore, the 
nationality issue and the religious issue are of different 
natures, and the policies and measures for solving their 
problems are different, too. However, in the society of 
Tibet, some people maintain “the distinction between 
the Zang nationality and other nationalities is comprised 
of different religious beliefs in addition to differences in 
language, region, and social life’; some even say “you 
must believe in Buddhism of Tibetan origin if you 
belong to the Zang nationality.” Such a statement obvi- 
ously mixes nationality with religion and is wrong in 
theory and harmful in practice. Nevertheless, the lie is 
very tempting to the masses, particularly youngsters in 
Tibet. It has a direct impact on the great unity among all 
nationalities, on Tibet’s work on nationalities and reli- 
gion, and on its social and economic development. 
Therefore, we must make a distinction between nation- 
ality and religion and between the nationality issue and 
the religious issue while conducting the wor on religion 
in Tibet. This is not only a necessity for us to solve 
realistic problems, but a requirement to uphold and 
promote the truth. 
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We Must Have a Clear Understanding of the 
Relationship Between the Freedom To Believe in 
Rel and the Exercise of Control Over Religious 
Affairs While Conducting the Work on Religion 


The freedom to believe in religion is a consistent policy 
of our party and state. All citizens of the PRC enjoy the 
right of freedom to believe in religion. This right of 
citizens is protected by the Constitution and law. No 
unit or individual is permitted to force citizens to believe 
or not to believe in religion. In China, the choice to 
believe or not to believe in religion is entirely made by 
citizens themselves. All citizens are protected by law, 
regardless of whether they believe or do not believe in 
religion or the particular religion in which they believe. 
Therefore, while persisting in the policy on freedom of 
religious belief, our party stresses the need to exercise 
control over religious affairs in accordance with the law. 
This is necessary and correct. However, some people 
misunderstand this point. They believe the policy on 
freedom to believe in religion contradicts the exercise of 
control in accordance with the law, and they find such a 
contradiction incomprehensible. Some people even say 
that the practice of exercising contro! over religious 
affairs in accordance with the law violates the policy on 
freedom to believe in religion and that it constitutes an 
interference in normal religious activities and in the 
internal affairs of religious groups. Is such a view cor- 
rect? Let us analyze this view. First, any “freedom” is 
conditional and relative, and unconditional and absolute 
freedom is non-existent; therefore, it is impossible to 
find such freedom. The freedom of religious belief 
enjoyed by Chinese citizens is a freedom within the 
limits of the PRC Constitution, other laws, regulations 
and policies. No one has the right to any freedom beyond 
these limits. In other words, the Constitution and other 
laws protect the citizen’s legitimate right to believe in, or 
not to believe in, any religion; normal religious activities; 
and the legitimate rights and interests of monks and 
nuns. However, it is absolutely impermissible to make 
use of religion to oppose the party leadership and the 
socialist system. It is absolutely impermissible to disrupt 
social stability, the unity among nationalities, and the 
unification of the motherland. Nor is it permissible to 
make use of religion to interfere with the cour y’s 
administration, judiciary, school education, and sucial 
and public education. Still less is it permissible to restore 
any abolished feudal privileges and systems of religious 
oppression. It is because these matters greatly exceed the 
citizens’ constitutional and legal freedom of religious 
belief, and therefore must be subject to legal restraint. In 
other words, the freedom of religious belief is subject to 
both legal protection and legal restraint. Next, while the 
citizens enjoy the right to the freedom of religious belief, 
they must also perform their duties. Rights and duties 
are a dialectical unity. Both a duty without a right and a 
right without a duty are unrealistic and unscientific. The 
unity between rights and duties meets the requirements 
of social development and the general law. Third, when 
we say we manage religious affairs according to law, we 
mean that the government administers and supervises 
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the implementation of religion-related laws, regulations, 
and policies for the purpose of placing religious activities 
within the limits of the Constitution, other laws, regula- 
tions, and state policies. It is not an intervention in 
normal religious activities or in the internal affairs of any 
religious Organization. For this reason, to manage reli- 
gious affairs according to law does not violate the policy 
of freedom of religious belief. On the contrary, to 
manage religious affairs according to law meets the need 
of implementing in an all-around way the policy con- 
cerning the freedom of religious belief, as well as the 
need for maintaining social stability and economic 
development in this autonomous region. In this way, we 
have protected the freedom of religious belief among 
those who believe in religion, as well as the fundamental 
rights of those who do not believe in religion; and we 
have protected normal religious activities, while reso- 
lutely stopping and dealing a blow at those who make use 
of religion to commit crimes. Therefore, we must pay 
more attention to managing religious affairs according to 
law, so as to implement the party’s policy concerning the 
freedom of religious belief in a better, all-around, and 
accurate way in this region. The freedom of religious 
belief and the management of religious affairs according 
to law are complementary, not contradictory, to each 
other; and the two share the same purpose—the purpose 
of implementing the party’s policy concerning religion 
and protecting the people’s fundamental interests in an 
even better way. 


In short, the party’s policy concerning the freedom of 
religious belief is a systematic and complete policy, and 
its contents and basic views are scientific. So long as we 
comprehensively and accurately understand the party’s 
policy, practice the principle of separating government 
from religion, persist in the policy of winning over, 
uniting, and educating the masses, and strictly observe 
the policy lines, we certainly can correctly understand 
and handle the practical problems in religious affairs in 
this region, stop and defeat the splittists’ attempt to 
make use of religion to divide the motherland, and 
maintain social stability and accelerate social and eco- 
nomic development in this region. 


North Region 


Beijing CPPCC Committee Session Ends 


SK1103080995 Beijing BEIJING RIBAO in Chinese 21 
Feb 95 p I 


[By reporters Chen Xi (7115 2569) and Qiu Hongbo 
(6726 3163 3134): “The Third Session of the Eighth 
Beijing Municipal Committee of the Chinese People’s 
Political Consultative Conference Ends Satisfactorily”’] 


{[FBIS Translated Excerpt] After satisfactorily accom- 
plishing all the items on the agenda of the session, the 
third session of the eighth municipal committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC] was successfully concluded on the afternoon of 
20 February. 
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On behalf of the Beijing Municipal CPC Committee, Li 
Zhijian, deputy secretary of the municipal party com- 
mittee, extended greetings to the successful convocation 
of the session, and also made a speech. 


Huang Jicheng, vice chairman of the municipal CPPCC 
committee, chaired the session. 


Chen Dabai, vice chairman of the municipal CPPCC 
committee, made a speech at the closing ceremony of the 
session. 


Present at the closing ceremony were Chen Xitong, 
secretary of the municipal party committee; Li Qiyan, 
mayor of the municipality; Zhang Jianmin, chairman of 
the standing committee of the municipal people’s con- 
gress; Wang Daming, chairman of the municipal CPPCC 
committee; and Chen Guangwen, deputy secretary of the 
municipal party committee. 


Seated in the forefront rows of the rostrum were some 
municipal CPPCC committee vice chairmen, including 
Feng Mingwei, Sun Fuling, Shen Rendao, Chen Zhongyi, 
Zhu Chenyu, Wang Shuhuan, Lu Songhua, Zhang 
Lianyun, and Qian Yi. 


Zhu Xun, secretary general of the National CPPCC 
Committee, was also seated in the front row of the 
rostrum. 


The session approved the political resolutions of the 
third session of the Eighth Beijing Municipal CPPCC 
Committee, the resolutions on the work report of the 
Standing Committee of the eighth municipal CPPCC 
committee, and the resolutions on the report on motions 
work handled since the second session of the eighth 
municipal CPPCC committee. [passage omitted] 


Li Zhijian said: The year 1995 is the last year to 
comprehensively fulfill the Eighth Five-Year Plan as well 
as the key year for the municipality to realize the goal of 
becoming fairly well-off ahead of schedule. In this new 
year, favorable opportunities and challenges coexist, 
there are both hopes and difficulties, and measures get 
along with contradictions. We should seek unity of 
thinking, take the overall situation into consideration, 
strengthen coordination, do our work in a down-to- earth 
manner, safeguard the capital’s political and social sta- 
bility according to the major policies and principles 
defined by the central authorities, maintain a sustained, 
fast, and sound development of the national economy, 
and make all undertakings prosperous. The fundamental 
measure for fulfilling these major tasks is to ceaselessly 
deepen reforms and expand the scale of opening up. 
[passage omitted] 


Present at the closing ceremony were responsible persons 
of the municipal CPC committee, the municipal people’s 
congress standing committee, the municipal govern- 
ment, the municipal CPPCC committee, the municipal 
discipline inspection commission, the municipal demo- 
cratic parties, and mass organizations, including Zhang 
Baifa, Wang Tong, Liu Fengjun, Ouyang Wenan, Yang 
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Zhaoshi, Duan Bingren, Qiang Wei, Li Yongan, Meng 
Zhiyuan, Xia Qinlin, Mei Xiangming, Tao Xiping, Xu 
Bingzhone Lu Yucheng, He Luli, Hu Zhaoguang, Meng 
Xuenong, Van Siquan, Wang Zhitai, Jin Jin, Han Bop- 
ing, Li Bokang, Fan Yuanmo, and Du Shenwei. 


The session ended with the playing of the solemn 
national anthem. 


Private Membership Club Emerges in Beijing 


HK1203052195 Beijing ZHONGGUO XINWEN SHE 
in English 0425 GMT 11 Mar 95 


{FBIS Transcribed Text] Beijing, March 11 (CNS)}— 
With the implementation of reform, oper-door policy 
and the rapid economic development in the country, 
China has seen a number of private membership clubs 
emerging in its major cities. Among them, The Capital 
Club in Beijing is the most spectacular. 


The club house, beautifully decorated in western style, 
offers a comfortable environment with a classic taste and 
boasts an impressive collection of antiques. 


The club is being managed by an American club man- 
agement group. Members of its consulting council, 
chaired by Mr. Wang Jun, general manager of the China 
International Trust and Investment Corporation, are 
very well-known and successful personalities who come 
from Hong Kong, Singapore, Thailand, Malaysia, South 
Korea, England, USA and Canada. 


Since the club opened last October, its membership 
quota of 400 Beijing-based and 200 other founding 
members were sold out quickly. 


Hebei People’s Congress Session Opens 20 Feb 


SK1203064495 Shijiazhuang HEBEI RIBAO in 
Chinese 21 Feb 95 p 1 


[FBIS Translated Excerpt] The third session of the 
Eighth Hebei Provincial People’s Congress, on which 
people across the province have their eyes fixed, was 
ceremoniously opened in the First Workers’ Cultural 
Palace of Shijiazhuang on the morning of 20 February. 


Seated in the front row of the session’s rostrum were 
executive members of the session’s presidium, including 
Li Yongjin, Zhang Zhenhuan, Liu Zongyao, Dong Nai- 
fang, Gao Yongtang, Ning Quanfu, and Zhou Xin. 


At 0900 that morning, the meeting hall resounded with 
the majestic music of the national anthem. Lu Chuan- 
zan, executive chairman of the session and executive 
member of the session’s presidium, announced the 
opening of the session. 


The number of deputies who should attend the session 
was 936, and that of deputies who had actualiy attended 
the session was 868; the session was legal. 


Amid warm applause, Governor Ye Liansong delivered 
a “government work report.” [passage omitted] 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


% REGIONAL AFFAIRS 


Attending today’s session and seated on the session’s 
rostrum were Cheng Weigao, Ye Liansong, Li Bingliang, 
Chen Yujie, Xu Yongyao, Li Wenshan, Han Licheng, 
Chen Liyou, Zhao Jinduo, Li Zhanshu, Zhao Shiju, 
Zhang Shiru, Guo Honggi, Gu Erxiong, Wang Youhui, 
Liu Zuotian, Guo Shichang, Song Shuhua, Wang Zuwu, 
Zhang Runshen, Wang Shusen, Huang Feng, Du Benjie, 
Zhao Huichen, Ma Xinyun, Yu Zhenzhong, Wang Man- 
qgiu, Chen Hui, Zhao Yan, Han Shigian, Yan Muxian, 
Yu Juchu, Wang Liangjun, and Ma Fuxue, as well as Liu 
Zongxin, chief procurator of the provincial people’s 
procuratorate. 


Among those invited to the session and seated on the 
session’s rostrum were Xing Chongzhi, Liu Bingyan, 
Zhang Shuguang, Xie Feng, Yin Zhe, Guo Zhi, Yue 
Zongtai, Liu Ying, Hong Yi, Bai Shi, Pan Chengxiao, 
and Xu Chunxing. 


Also seated on the session’s rostrum were other executive 
members of the session’s presidium. 


Attending today’s session as observers were members 
attendit.g the third session of the seventh provincial 
Chinese People’s Political Consultative Conference com- 
mittee and responsible persons from the provincial level 
departments concerned. 


Shanxi Congress Deputies Reinvestigate Case 


OW 1303034295 Beijing XINHUA in English 0204 
GMT 13 Mar 95 


{FBIS Transcribed Text] Taiyuan, March 13 (XIN- 
HUA)—Thanks to efforts by deputies of the provincial 
people’s congress (PPC), a murderer was finally executed 
by a court in North China’s Shanxi Province, this 
seemingly ordinary court decision evoking strong reper- 
cussions among local people. [sentence as received] 


Hou Yuming, a shopping center manager in Yuci City, 
murdered his common-law wife on November 20, 1989. 


In 1990 the Central Shanxi Intermediate Court sen- 
tenced Hou to death, but the murderer lodged an appeal 
with a higher court. 


In 1993 Hou was sentenced to death, suspended for two 
years. 


But provincial people’s congress deputies made a thor- 
oughgoing investigation into the case and revealed that 
there had been maipractice in handling it. 


Under the supervision of the deputies, the case was 
re-examined by the province’s higher and intermediate 
courts and the original death sentence was restored. 


This is only one of many typical cases in which the PPC 
deputies of Shanxi have played an important role in 
reinforcing supervision over law enforcement. 
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According to the country’s Constitution, deputies of the 
National People’s Congress (NPC) are members of the 
highest organ of state power. Courts, though given the 
authority to make a decision independently, must be 
subjected to the supervision of the NPC deputies. 


in Shanxi a system of justice review by congress deputies 
began in 1988 and is considered an effective way to 
oversee the work of law enforcement. 


Since then, a total 63 cases have been reviewed by the 
deputies. Six court decisions have been corrected 
according to suggestions of the deputics, and four 
policemen who were involved in law breaking or disci- 
pline-violation have received punishment. 


Li Yuzeng, a senior judge of the higher provincial court, 
said he believed that the review system will promote the 
work of courts and law enforcement agencies. 


Tianjin To Promote 100 ‘High-Tech Projects’ 
OW 1103091695 Beijing XINHUA in English 0900 
GMT I1 Mar 95 


{FBIS Transcribed Text] Tianjin, March 11 (XIN- 
HUA)—This north China port city plans to put at least 
100 high-tech projects into commercial production 
within three years, according to the head of the city’s 
Science and Technology Commission. 


The projects will be chosen from science and technology 
plans now being researched and will be put into com- 
mercial production through co-operation with other 
countries or technology export. 


The projects cover such fields as machinery, electronics, 
light industry, medicine, chemicals and agriculture, 
involving a total investment of up to 600 million US 
dollars. 


Tianjin currently has around 600,000 specialized tech- 
nological workers and more than 160 science and tech- 
nology research institutions. Statistics show that from 
1985 to 1994 alone, researchers in the city made nearly 
7,000 scientific and technological achievements which 
all passed the city’s appraisals. But due to lack of funds, 
few of these achievements were put into commercial 
production. 


In recent years scientific research institutions in the ; ity 
have enhanced their opening to the outside world, with 
above 80 percent of them having established co- 
operative relations with overseas institutions. 


In 1994 the city set up China’s first Sino-overseas 
scientific co-operation institute. From 1990 to 1994 the 
city’s technological export maintained an annual! growth 
rate of 43 percent to reach 80 million US-dollars-worth 
in 1994. 
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Fujian Loring Taiwan Fine”~ial Institutions 


OW1103083895 Beijing XINHUA in English 0810 
GMT I1 Mar 95 


[FBIS Transcribed Text] Fuzhou, March 11 (XIN- 
HUA)—Southeast China’s Fujian Province is seeking 
co-operation with Taiwan financial institutions in order 
to provide better financial conditions for Taiwan inves- 
tors in the province. 


Since China's first joint-venture bank was set up here in 
1985 »-4 its first foreign bank branch was set up in 1993, 
a tota: of 21 overseas-funded banks have been set up in 
the province. 


Fujian has built four Taiwan investment zones as bases 
for economic and trade exchanges with Taiwan. By the 
end of 1994 the province had around 3,700 Taiwan- 
funded enterprises, involving a total investment of five 
billion US dollars. With more and more Taiwan inves- 
tors coming to the province, there is an urgent need to set 
up financial institutions which can provide full-scale 
services for them. 


The provincial government has officially allowed 
Taiwan financial institutions to be set up in Fujian, 
indicating that the coastal city of Xiarmen would be ideal 
for them. 
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Official on Taiwan’s Status in Economic Bodies 


OW1103 162395 Beijing XINHUA in English 1600 
GMT I1 Mar 95 


{[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)—Taiwan’s joining of the Asia-Pacific Economic 
Cooperation and its future joining of the General Agree- 
ment on Tariffs and Trade can not be taken as a 
precedent for Taiwan to join other international eco- 
nomic and trade organizations. 


Long Yongtu, assistant minister of Foreign Trade and 
Economic Cooperation (Moftec), made the remark at a 
press conference here today. 


Asked whether the idea of “one country, two seats” can 
be taken as a generai practice for Taiwan to join other 
international economic and trade organizations, Long 
said that a signing party of GATT may have two legal 
statuses, sovereign state and separate tariff zone. 


Therefore, he said, the declaration made by the GATT 
council chairman in September, 1992, made it clear that 
Taiwan could only enter GATT as a separate tariff zone 
of China on the basis of the “one China” principle. 


The declaration also made it clear that only after China 
has resumed its status in GATT, could the issue of 
Taiwan’s joining GATT te examined. 

Similarly, Long noted, Taiwan acceded to the Asia- 
Pacific Economic Cooperation as a regional economy. 
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Coverage of Premier’s Recent Statements 


Says Military ‘Key Obstacle’ 
OW 1103022295 Taipei CNA in English 0119 GMT 11 
Mar 95 


(“Military Threat Key Obstacle to Unification: Lien” — 
CNA headline; by Bear Lee] 


[FBIS transcribed Text] Taipei, March 10 (CNA)— 
Premier Lien Chan said on Friday {10 March] that 
Beijing’ military threat to Taiwan is the key obstacle in 
the way of national unification. 


“Beijing has been doing what it can to block us interna- 
tionally, and this matter has to be resolved first before 
both sides of the Taiwan Strait can begin discussing the 
issue of national unification,” Lien said. 


Lien made the remarks at a Legislative Yuan interpella- 
tion session when commenting on Mainland Chinese 
Vice Premtier Qian Qichen’s statement on Thursday in 
Beijing that ‘all issues could be negotiated by both sides 
under the ’one China’ principle.” 


Lien said national unification is the government's estab- 
lished policy, although no set timetable exists for 
achieving the goal, and that the most apparent barrier to 
the goal is that “the use of force has always been 
considered as one of the possible means to resolve 
Taiwan-mainiand issues.” 


Lien said many problems have arisen a result of the 
increase in cross-strait exchanges, and he also called for 
step-by-step discussions between the two sides over the 
relevant issues. 


Meanwhile, Foreign Affairs Ministry Spokesman Rock 
Leng said that Beijing’s proposal for talks under the “one 
China” principle is totally inacceptable to the ROC 
[Republic of China] because Beijing still insists on its 
interpretation that it represents China ard Taiwan is a 
local government. 


Calls For ‘Peaceful Development’ 


OW 1103023095 Taipei CNA in English 0123 GMT 11 
Mar 95 


[By Bear Lee] 


[FBIS Transcribed Text] Taipei, March 10 (CNA)}— 
Premier Lien Chan on Friday called for the peaceful 
development of the Spratly Islands. 


During an interpellation session at the Legislative Yuan, 
Lien said the Spratlys are within the territory of the ROC 
(Republic of China] and that there will be no change in 
the government's stance on the issue. 


The reportedly oil-rich Spratlys consist of some 100 
islands, reefs and atolls, and are also claimed wholly or 
in part by Mainland China, the Philippines, Malaysia, 
Vietnam and Brunei. 
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The ROC has troops on Taiping Island, the biggest 
island in the archipelago, while Vietnam occupies 25 
islands, Mainland China and the Philippines eight each, 
and Malaysia three. 


With disputes erupting frequently among the claimants 
over the Spratlys, the international community is 
increasingly focusing attention over the issue, regarding 
it as potential Asian flashpoint. 


Lien said forc_ should not be resorted to in resolving the 
matter, and added that cooperation among the relevant 
countries for the joint development of natural resources 
in the South China Sea is necessary. 


Trade Talks With U.S. End ‘Unsatisfactorily’ 


OW 1303013595 Taipei CNA in English 0124 GMT 13 
Mar 95 


[By Flor Wang] 


{[FBIS Transcribed Text] Taipei, March 11 (CNA)}— 
Taiwan and the United States reached consensus on an 
accord for temporary admission of goods during their 
first round of talks under the Trade and Investment 
Framework Agreement (TIFA), and a pact on the issue 
will be signed within a few months, Board of Foreign 
Trade Director-General Lin Yi-fu said on Saturday [11 
March]. 


Although the March 6-7 meeting in Washington saw 
some progress, Lin, who was the head of the Taiwan 
delegation at the meeting, said the talks ended unsatis- 
factorily because the two sides failed to reach agreement 
on the protection of intellectual property rights. 


Furthermore, the U.S. has not yet decided to remove 
Taiwan from its special 310 “watch list,” which is an 
indication that Washington remains dissatisfied with 
Taipei’s efforts in crack ng down on intellectual property 
rights infringers. 


The two sides were divided on the retroactivity of an 
agreement regarding copyright protection, Lin noted, 
elaborating that Taiwan proposed a two-phase retroac- 
tive protection period for copyright holders of 30 and 50 
years, while the U.S. side demanded 50 years. 


As to the lifting of the Pelly Amendment trade sanctions 
imposed on some Taiwan wildlife products, Lin said 
U.S. officials remained unmoved on the issue despite 
strong demand from the Taiwan delegates that the 
sanctions be eased. 


Taiwan and the U.S. signed the Tina accord last Sep- 
tember, with the two sides agreeing to meet once every 
year to discuss trade issues of mutual interest. 


The two sides also discussed issues concerning cable TV 
investment and the import into Taiwan of engineering 
and medical equipment, but no agreements were 
reached. 
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Petroleum Firm Planning To Explore in Iraq 
OW 1303103995 Taipei CNA in English 0849 GMT 13 
Mar 95 


[By Debbie Kuo] 


{[FBIS Transcribed Text] Taipei, March 13 (CNA}—A 
Chinese Petroleum Corp. (CPC) mission is visiting Iraq, 
scouting opportunities to jointly explore for crude oil in 
the Middle Eastern country. 


A company spokesman said the CPC needs to secure a 
more adequate supply of oil, and decided to go into Iraq 
after it was learned that a United Nations trade embargo 
against the country may soon be lifted. 


The CPC has continuously made efforts to seek partners 
in the Middle East for joint oil exploration projects, the 
spokesman said. Since governments of Saudi Arabia, the 
United Arab Emirates and Kuwait ban foreign partner- 
ships in their oil industries, the CPC has had to turn to 
other Middle Eastern markets, including Iran and Iraq. 


The CPC mission will also visit Iran for the same reason, 
the spokesman said. 


Meanwhile, the CPC has announced that it will offer a 
stake in its proposed third oil refinery to foreign inves- 
tors, particularly those from the oil-producing countries 
in the Middle East. 


Kuwait, with its steady and large oil output and stable 
financial condition, will probably be allowed to hold a 10 
percent stake in the new refinery, which is better known 
as Taiwan’s eighth naphtha cracker plant. 


Other oil-producing countries, including Saudi Arabia, 
have also expressed interest in the investment project. 


With oil-yielding foreign partners pitching in, the 
spokesman said, the eighth naphtha cracker piant will be 
ensured an adequate supply of oil and lower production 
costs. 


Official on ‘Pragmatic’ Relations With Mainland 


OW 1303015595 Taipei CNA in English 0131 GMT 13 
Mar 95 


[By Lilian Wu] 


[FBIS Transcribed Text] Taipei, March 11 (CNA)}— 
Relations between the two sides of the Taiwan Strait will 
continue on a pragmatic course in the future, Hsu 
Hui-you, deputy secretary-general of the Straits 
Exchange Foundation, (SEF) said Saturday [11 March]. 


The SEF is an intermediary body set up by the govern- 
ment to handle cross-strait civilian exchanges. 


Hsu said that after four years of exchanges and negotia- 
tions between Taiwan and Mainland China, some posi- 
tive results and goodwill reciprocity have been achieved. 
Looking to the future, he said, those relations will move 
on a stable and pragmatic course. 
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He said that while Beijing insists on its “one country, 
two systems,” policy, Taipei has stuck to a “one nation, 
two areas” policy. He said the two views are unlikely to 
change in the short run. 


He said the successors to Deng Xiaoping are not 
expected to make any abrupt policy changes, if only to 
avoid a power struggle. 


With the ending of the Cold War era, Hsu said that 
economic issues have replaced military confrontation as 
the main point of contact between the West and East. 
The vast mainland market is now attractive to many 
Western nations, which can be seen from the growing 
tension between Mainland China and the United States 
over trade issues, he said. 


Hsu noted that at prese1.*, there is a conflict in Taiwan 
between those advocating independence and those 
calling for unification with Mainland China, while Main- 
land China has the potential problems of runaway inila- 
tion in the face of explosive economic development, and 
local governments fighting the central government to 
control policy in the wake of increased affluence in the 
provinces. 


Hsu pointed out that before these problems could be 
resolved, relations between the sides will remain on a 
pragmatic course. 


Hsu made the remarks when he was speaking at a 
seminar in Taichung on past and future cross-strait 
relations. The seminar was sponsored by the opposition 
Democratic Progressive Party. 


Spokesman on Recent GATT Considerations 


OW 1103031095 Taipei CNA in English 0146 GMT 11 
Mar 95 


[By Bear Lee] 


[FBIS Transcribed Text] Taipei, March 10 (CNA)}— 
Foreign Affairs Ministry Spokesman Rock Leng said on 
Friday [10 March] that no GATT resolution exists 
promising to grant membership to Mainland China 
ahead of Taiwan. 


Leng was commenting on remarks by his Beijing coun- 
terpart, Sheng Guofang, in Beijing on Thursday that the 
Geneva-based General Agreement on Tariffs and Trade 
resolved in September 1992 that “it would only consider 
Taiwan’s membership after the mainland gains entry to 
the organization.” 


In fact, Leng said, Beijing only requested that the 1992 
GATT conference consider the resolution, adding that 
the chairman of the conference read the Beijing demand 
for the benefit of the participants without a vote being 
taken on it. 


“The Beijing request was later included in the conference 
record, but there is absolutely no resolution at all,” he 
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He said the government stance on the issue is that any 
applicant should be admitted into the trade body as long 
as it meets GATT requirements and completes necessary 
procedures. 


Both Taiwan and the mainland expect to gain GATT 
membership this year, after which they would automat- 
ically become members of GATT’s successor body, the 
world trade organization. 


MAC Head Urges No ‘Prerequisites’ for Talks 
OW 1303113895 Taipei CNA in English 0933 GMT 13 
Mar 95 


[By Lilian Wu] 


{[FBIS Transcribed Text] Taipei, March 13 (CNA)}—The 
government is not afraid to engage in talks with Main- 
land China, but will do so only if Beijing does not set out 
prerequisites for negotiations, Vincent Hsiao, chairman 
of the Mainland Affairs Council (MAC) said Monday [13 
March]. 


The MAC is a cabinet-level agency in charge of mapping 
out policy toward Mainland China. 


Hsiao was referring to the recent statement by Beijing 
Vice Premier Qian Qichen that both sides of the Taiwan 
Strait could talk about anything, as long as those talks are 
carried out with the “one China” policy in mind. 


Hsiao noted that although Qian said the talks could 
include any subject, they could not touch on Taiwan 
independence or Taiwan’s bid to enter into the United 
Nations. While both sides agree on a “one China,” 
principle, Beijing sees it as “one China, two systems.” 
But the Republic of China 'ROC] advocates “one China, 
two political entities.” 

Hsiao also said that both sides can talk only when the 
security and dignity of Taiwan can be guaranteed. 
Taiwan would not talk with Beijing unless it abandons 
its threat to use force against the island, he said. 


He suggested that talks could begin by building a mutu- 
ally trusting relationship, and that both sides shed the 
burden of ideological differences to focus on solving 
current problems. 


Based on such a principle, the two sides should quickly 
resolve the issues of the repatriation of hijackers and 
mainland illegal immigrants and sign agreements on 
fishery disputes in a pragmatic manner, Hsiao added. 


He stressed that the focus on cross-strait relations wili be 
on promoting understanding and increasing civilian 
exchanges, and added that with developing trade ties and 
the government’s plan to turn Taiwan into an Asia- 
Pacific operations center, both sides can cautiously 
move toward mutually beneficial relations. 


Hsiao also said that the government has formed an 
interagency task force to deal with the post-Deng 
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Xiaoping period. He said that according to the latest 
reports, the paramount leader is in critical condition. 


He did not elaborate on the functions of the task force, 
saying only that it hopes that the situation in Mainland 
China remains unchanged and that domestic stability 
can be maintained. 


Hsiao also said that if leaders on both sides of the 
Taiwan strait are to meet each other at international 
gatherings, President Li Teng-hui would definitely meet 
with Beijing ieaders in his capacity as the leader of the 
ROC. 


Japan ‘Urged’ To Reveal Nuclear Waste Route 


OW 1303013195 Taipei CNA in English 0107 GMT 13 
Mar 95 


[By Lilian Wu] 


[FBIS Transcribed Text] Taipei, March 11 (CNA)}—The 
government has urged Japan to reveal in full the route a 
Japanese ship carrying nuclear waste from Europe to 
Japan is taking, the Ministry of J‘oreign Affairs said 
Saturday [11 March]. 


Ministry officials said the government knew as early as 
December that Japan was pianning to ship highly radio- 
active nuclear waste from Britain and Frz.nce to Japan 
this spring, and that the ship could pass through Taiwan 
waters. 


As local concern about nuclear waste is high, the min- 
istry has asked Republic of China [ROC] Representative 
Office in Japan to express Taipei’s serious concernp 
about the matter and to ask Japan to reveal the route the 
transport ship will take, they said. 


The Japan Interchange Association, which represents 
Japan interests in Taiwan in the absence of diplomatic 
relations, said the Japanese power industry has a deal 
with British and French nuclear power industries to 
process nuclear waste from Japanese nuclear power 
plants and ship it back to Japan. The association stressed 
that the safety of the transportship and the containers of 
the nuclear waste are up to the standards of international 
maritime laws and the International Atomic Energy 


Agency. 


While the Japanese Government had originally planned 
to reveal the transport route, the nuclear power indus- 
tries in Japan, Britain, and France, after consulting with 
the Japanese Government, decided to keep the route 
secret for safety concerns, the Foreign Affairs Ministry 
officials said. 

The ROC government will continue to urge Japan to 


disclose information concerning the transport of nuclear 
waste, especially what it would do in the event of an 


emergency, they said. 


Opposition Democratic Progressive Party legislators 
Chen Yuan- chun and Yeh Chu-lan on Saturday asked 
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the government to officially protest to Japan about the 
matter, and were informed of the way the government 
dealt with the matter by Vice Foreign Affairs Minister 
Huang shiu-jih, the officials said. 


Taiwan Mission Visits Paraguay, Discusses Zune 


OW 1303102895 Taipei CNA in English 0837 GMT 13 
Mar 95 


[By L.K. Sheng & Debbie Kuo] 


[FBIS Transcribed Tex'} Asuncion, March 12 (CNA)}—A 
Taiwan investment delegation, led by officials from the 
Ministry of Economic Affairs, is visiting Paraguay to 
look into industrial development projects there. 


The delegation, headed by Chou Yan, executive secre- 
tary of the International Eronomic Cooperation Devel- 
opment Foundation (IEC’.F), will meet with Asuncion 
officials to discuss the setting up of an industrial zone in 
Oriental City, which ts just east of Asuncion. 


The industrial zone project would include manufacturers 
of electronic goods, machinevy, textiles, paper carton, 
wood and plastics, according ‘o Chou. 


The industnal zone is envisioned as a springboard for 
Taiwan businesses into the vast South American market, 
Chou noted. 
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He said Taiwan traders will also be helped in South 
America by the inception of the Southern Cone 
Common Market, better known by its Spanish acronym 
Mercosur, which groups Argentina, Brazil, Paraguay and 
Uruguay and was formally launched on Jan. |. Chou said 
the Mercosur market comprises population of more than 
200 million and will attract a large amount of investment 
from around the world. 


The Taiwan industrial-zone project was initiated last 
August when an Asuncion-based overseas Chinese entre- 
preneur voluntarily offered land of 40-odd hectares in 
Oriental City for Taiwan investors. 


Chou led an IECDF-organized trade and investment 
mission to Paraguay last November, paving the way for 
Taiwan investors to establish a base in a relatively new 
market in that part on the world. 


The IECDF recently approved a government loan and 
hosted an investment seminar in Taipei in January to 
further facilitate the project, Chou said. 


Chou and his party will meet with Paraguayan trade and 
foreign affairs officials during their stay in Paraguay. 
They will make similar visits to Argentina and Brazil in 
the following legs of their South American tour. 
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Hong Kong 


Foreign Reserves in Barings ‘Not in Danger’ 
HK1193043095 Hong Kong AFP in English 9410 GMT 
11 Mar 95 


[FBIS Transcribed Text] Hong Kong, March 11 (AFP)— 
About one percent of Hong Kong’s foreign reserves of 
348 billion Hong Kong dollars (45.02 billion US) had 
been placed with fund managers from failed Barings 
bank, but the money is not in danger, a spokesperson of 
the territory’s central bank said Saturday. The money 
was frozen for about two weeks when Hong Kong 
ordered Barings operations here halted, but the restric- 
tions were lifted late Friday, paving the way for local 
subsidiaries of Barings to resume normal business. 


“At the time of the episode, only one percent o he 
portfolio happened to be with Baring Brothers and Co. 
Ltd.”—the banking arm of Barings in Hong Kong, said 
Hong Kong Monetary Authority (HK MA) spokesperson 
Julia Leung. “We have assurances it would be hon- 
oured,” Leung said. 


Earlier, HKMA Deputy Chief Executive Andrew Sheng 
was reported to have said a small fraction of Hong 
Kong’s foreign reserves placed with Barings could have 
been at risk because it was in cash. Barings was ordered 
closed down by the Bank of England on February 27, 
after one of its traders in Singapore, Nick Leeson, 
allegedly lost more than an estimated one billion US 
dollars through derivatives tradings. Dutch banking 
group ING, which took over the 233-year-old Barings, 
has promised no depositors would lose money. 


XINHUA Offficials View Post-1997 Government 


Committee Must Include ‘Patriots’ 


HK 1003045595 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Mar 95 p 2 


[By Linda Choy in Beijing] 


{[FBIS Transcribed Text] A Chinese official yesterday 
said calls for the committee which will set up the 
post-1997 government to be representative were an 
excuse to include people who were “against China.” 


“Such people are against China” re »very of the sover- 
eignty of Hong Kong, they are 2,’\i,. * the Basic Law and 
are opposed to everything Chi. « uoes. The admittance 
of such people will violate our united front,” Xinhua (the 
New China News Agency) assistant director Lee Wui- 
ting toid a meeting of Guangdong deputies to the 
National People’s Congress. 


Mr Lee urged that the Preparatory Committee include 
“patriots” in order to achieve a stable transition of 
Puiitical power. Mr Lee also accused the Governor, Chris 
Patten, of attempting to meddle in China’s affairs by 
offering to “support” and “assist” the Preparatory Com- 
mittee and the chief executive designate in 1996. 
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The president of the indirectly elected provisional legis- 
lature should take part in the nomination of members to 
an important committee to advise on the interpretation 
of the Basic Law, the Preliminary Working Committee 


suggested. 


Its political sub-group also proposed the membership iist 
of the committee be announced in June 1997 and 
officially established on July 1. 


The 12-strong Basic Law Committee will be formed 
under the National People’s Congress Standing Com- 
mittee and wiil comprise an equal number of Hong Kong 
and mainland members. 


Under the Basic Law, the local members should be 
nom:inated by the president of the legislature, the chief 
executive, and the chief justice of the Court of Final 
Appeal. Group co-convenor Leung Chun-ying said 
because it was impossible to have a formal legislature in 
place at the change-over, the provisional legislature 
would become the nominator. 


Role, Harbor Reclamation Viewed 


11K. 1303072595 Hong Kong HONGKONG STANDARD 
in English 13 Mar 95 p 2 


[By Clement Poon] 


{FBIS Transcribed Text] The local branch of Xinhua 
News Agency, China’s de facto enibassy in Hong Kong, 
“will adjust its role and responsibility” when the terri- 
tory becomes a Special Administrative Region (SAR) in 
1997. 


Xinhua deputy director Zhang Junsheng yesterday said 
the agency would remain in the territory after the 
transfer but would adjust its current work. However, he 
said the agency was still considering its new role. Mr 
Zhang said Xinhua Hong Kong had helped develop 
business and cultural contacts between wie territory and 
the mainiand as well as maintaining “diplomatic links”. 


When asked about the Director of the Hong Kong and 
Macao -“.ffairs Office’s recent admonition of Governor 
Chris Patten for supposedly misrepresenting Xinhua’s 
role in the transition Mr Zhang said the Governor was 
“escaping the facts” and that he had misunderstood the 
agency. He said Xinhua had contributed to Sino-British. 
Joint Liaison Group deliberations on major issues 
related to the transition. “We don’t know the reasons 
behind the aspersions he cast on Xinhua’s role and status 
in dealing with the most important issues for Hong 
Kong,” he said. 


Mr Zhang yesterday implored the Governor to effect a 
smooth transfer of sovereignty and the preserve Hong 
Kong’s prosperity through cooperation. “Mr Patten 
should refrain from small gestures, remarks and actions 
that are totally meaningless or harmful to Hong Kong,” 
he said. 
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Mr Zhang also discussed the controversial Victoria Har- 
bour reclamation works which China and Hong Kong 
developers had warned against because of their poten- 
tially negative impact on the already volatile property 
market. Environmentalists are concerned the radical 
revamping of the coastline could slow the flow of water 
which now effectively flushes out the jetsam in the 
harbour. 


XINHUA Criticizes Sewage Disposal Plan 


HK0903073095 Beijing XINHUA Hong Kong Service in 
Chinese 0455 GMT 28 Feb 95 


{FBIS Translated Text] Hong Kong, 28 Feb (XIN- 
HUA)}—Hong Kong pecple have been very much con- 
cerned about the increasingly serious seawater pollution 
around Hong Kong, which has been caused by the 
nesligence of the British Hong Kong authorities in 
tackling the problem for a long period of time. However, 
what makes Hong Kong people more worried is that the 
British Hong Kong authorities are using Hong Kong 
people’s money to unilaterally implement a huge 
project—“The Strategic Sewage Disposal Plan” —which 
may endanger the health of Hong Kong people and their 
descendants. 


In the new year, irrespective of the opposition from the 
large numbers of Hong Kong people and Chinese and 
foreign experts, the British Hong Kong authorities 
granted two contracts for the plan’s first-phase project, 
bringing the total number of similar contracts granted to 
five. The move was lashed by Hong Kong’s media and 
people from various social sectors have kept making 
appeals in the newspapers, pointing out that this is an 
irresponsible, immoral, and unscientific project and 
calling on the British Hong Kong authorities to review 
the plan. 


“The Strategic Sewage Disposal Plan” was put forward 
by the British Hong Kong authorities in 1989 but it was 
not made public for discussion and consultation, and nor 
was it acted upon, until 1992 when Chris Patten assumed 
power. In his first policy address in 1992, Patten decided 
to implement the plan in stages. According to this pian, 
polluted water from across Hong Kong will be conveyed 
to Stonccutters Island and Mount Davis for initial treat- 
ment—the related project will cost HK$20 billion—and 
then discharged in Guangdong’s Dangan Sea area, more 
than 20 km from Hong Kong. The pian, which will be 
carried out in four phases, embraces huge projects 
including a 60 km tunnel with a diameter of 5 m in the 
rock stratum 170 m below ground level. Most the work 
irivolved will be carried out after 1997 and the entire 
plan wiii not be completed until 2003. The British Hong 
Kong authorities, to our surprise, unilaterally decided to 
go ahead with the momentous plan, which straddles 
1997 and concerns the marine environment in the South 
China Sea, without reaching agreement with the Chinese 
side as required by the stipulations contained in Annex 
II of the Sino-British Joint Declaration on the Question 
of Hong Kong. 
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By clinging obstinately to its own course, the British 
Hong Kong government showed no sense of responsi- 
bility toward Hong Kong people. According to the first- 
phase project of the “sewage disposal plan,” the polluted 
water from Kowloon and northeastern Hong Kong will 
first be channeled to Stonecutters Island, to the west of 
Kowloon, for initial treatment in a sewage treatment 
plant and then discharged in 60 m of water in the West 
Buffer Area, not far from Victoria Harbor. The polluted 
water will be left in that area which will serve as a 
temporary outlet and will not be transferred to the 
Dangan Sea area until the second-phase project is com- 
pleted. Before the second-phase project is ready for use, 
2 million tons of polluted water will be discharged into 
Victoria Harbor between Hong Kong Island and 
Kowloon every day. After initial treatment, solid matter 
and some of the heavy metals and bacteria will be 
removed but a lot of bacteria and poisonous matter, 
nutrient substances, including nitrogen and phosphorus, 
and organic matter will still remain. Thus, the polluted 
water which has been initially treated will still have to be 
considered polluted water and discharging a large 
amourit of such polluted water into an area near Victoria 
Harbor will greatly affect Hong Kong people’s health and 
their living environment. Some people are concerned 
that this will generate the fearful red tides. Even when 
the polluted water can in the future be discharged into 
the Dangan Sea area 26 km from Hong Kong, it will flow 
back to the Victoria Harbor under the influence of ocean 
currents and winds. It is utterly irresponsible of the 
British Hong Kong authorities to use Hong Kong peo- 
ple’s money to launch a plan which would do harm to 
them and their descendants in the remaining several 
hundred days of British rule. 


It is also utterly immoral of the British Hong Kong 
authorities to do so. The “sewage disposal plan” is in fact 
a sewage relocation package rather :han a sewage treat- 
ment package. Of all the money for the plan, less than 
one-third will be spent on sewage treatment while the 
lion’s share will be used to build an undersea tunnel to 
channel the polluted water to the Dangan Sea area, a 
principal fishing ground for Guangdong and Hong Kong 
fishermen. Statistics show that Hong Kong’s polluted 
water has gone up at an annual rate of 10 percent over 
the last few years. Based on this growth rate, as much as 
5 million tons of polluted water will be discharged into 
the Dangan Sea area daily in 2003 when the whole plan 
is completed. This will cause serious pollution in the 
fishing grounds. Again, since Victoria Harbor and the 
Dangan Sea area, which are both rich in aquatic 
resources, are within the area of the South China Sea, 
seawater pollution here will possibly cause huge eco- 
nomic losses and endanger people’s health through 
eating seafood. The “United Nations Maritime Conven- 
tion,” which came into effect on 26 November 1994, 
stipulates: In preventing, reducing, and containing 
marine environmental pollution, no countries should 
move hazards from one area to another or change one 
kind of pollution to another. Britain is a signatory state 
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to the convention but the British Hong Kong authorities 
are brazenly trying to channel polluted water to a neigh- 
boring area, going against the international treaty and 
human ethics. Even three international expert consult- 
ants contracted by the British Hong Kong authorities 
openly came out against the plan, calling on the British 
Hong Kong authorities to abandon the deep-sea pollu- 
tion discharge method to avoid serious pollution in the 
South China Sea. 


As some experts pointed cut: The British Hong Kong 
authorities’ decision to press ahead with the “sewage 
disposal plan” shows they lack scientific knowledge. 

Everyone knows, that the impact the project will liave on 
the marine environment must be assessed before the 
project is launched. The “Guidelines for Scientific 
Assessment of the Impact Pollutants Have on Marine 
Environment” worked out by the United Nations 
Marine Environmental Protection Organization has 
made it clear that the program or design of any marine 
projects, including pollution discharge projects, must not 
be worked out before their impact on the marine envi- 
ronment has been assessed. However con- 
structing the “sewage disposal plan,” wi « is — °geas 
has Seen rarely seen in the world, the E- ..» Hong Kong 
authorities only carried out a simulate. er oent, of 
which the constituent data [zu cheng shu, ..09 2052 
2422 2207] have so far been kept secret, and made a very 
limited study of the impact the plan would have on the 
marine environment and ocean resources. Since there 
are few measured parameters and the simulated experi- 
ment has many limitations, there are many serious 
problems with the feasibility study of the “sewage dis- 
posal plan.” As the authorities are still in the dark about 
many things concerning the plan, how can they decide 
correctly: To what extent a certain kind of polluted water 
should be treated, whether or not it should be treated in 
the same place or in different locations. what method 
and technology should be applied in disci:arging the 
polluted water, and in which sea area the polluted water 
should be discharged? The “sewage disposal scheme” is 
an inseparable whole, so the works in the earlier stage 
will greatly affect those in the later stages. The British 
Hong Kong authorities were so eager for quick success 
and instant benefit that they decided to launch the 
first-phase project before 1997 at a time when the plan 
was not supported by scientific data. Such an unscien- 
tific work procedure has no precedent in the world 
history. 


Because there are serious problems with the “sewage 
disposal plan,” the spokesman for the State Council 
Hong Kong and Macao Affairs Office made a special 
statement in January this year, expressing grave concern 
about the plan. The statement pointed out: Hong Kong’s 
water pollution should be properly settled as soon as 
possible because it is a problem which should have been 
addressed long ago. However, it constitutes a blind and 
dangerous act to go ahead with the first-phase project 
before the impact of the plan on Victoria Harbor and its 
neighboring waters is clearly assessed. The Chinese side 
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hope that the British side will pay much heed to Hong 
Kong people’s opinions and sincerely cooperate with the 
Chinese side in making the necessary arnendments to the 
plan. The Chinese side stands in firm opposition to the 
unilateral action taken by the British side before the two 
sides had reached agreement on the plan. Nevertheless, 
the British Hong Kong authorities insisted on unilater- 
ally going ahead with the first-phase project and the 
British Hong Kong Government spokesman asserted 
that the remaining nine contracts concerning the first- 
phase project would be granted this year. The British 
Hong Kong authorities’ attitude of not taking account of 
the Chinese side’s reasonable opinions, scientific laws, 
and the marine environment around Hong Kong has 
aroused strong public resentment. Some people said the 
British side “decided to have its own way,” some said 
the British side “has vicious intentions,” while others 
pornted out that it is now clear who really safeguards 
Houg Kong people’s interest and who ignores their 
interests while advertising themselves as champions of 
their interests. 

The second-, third-, and fourth-phase projects cf the 
“sewage disposal plan” will not be carried out until after 
30 June 1997. How these projects are carried out should 
be left to the care of the Hong Kong Special Administra- 
tive Region [SAR] Government and it is also unneces- 
sary for the Chinese Government to discuss matters 
concerning the second project and those thereafter with 
the British side, since it is purely China’s internal affair. 
However, the Chinese side is now willing, out of its sense 
of responsibility to Hong Kong people and in line with 
its scientific attitude, to discuss the problems concerning 
the “sewage disposal plan” to ensure that the projects 
before and after 1997 dovetail and that the plan actually 
benefits Hong Kong people and their descendants 
because the Chinese side considers the first-phase 
project is closely related with those thereafter, taking the 
plan as an inseparable whole. If the British side con- 
tinues to refuse to discuss the first-phase project with the 
Chinese side and decides to press ahead with the projects 
unilaterally because the first-phase project will be com- 
pleted by 30 June 1997, their plan to discuss only the 
second-phase project with the Chinese side will prove 
illusory because the Chinese Government has consis- 
vently taken a clear and firm position that the plan is an 
inseparable whole. In the overall interest of Sino-British 
relations and of the Hong Kong people, the British side 
should change over to new ways and show its sincerity by 
conducting earnest talks over the “sewage disposal 
plan,” including the first-phase project, with the Chinese 
side so that the whole plan will be placed on a scientific 
basis and proceed without a hitch. 


‘Confrontation’ Over Appeals Court Expected 


HK1303062795 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Mar 95 p 1 


[By Chris Yeung and So Lai-fun] 


{[FBIS Transcribed Text] Britain and China are heading 
towards a confrontation over the Court of Final Appeal 
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(CFA), with Beijing saying it needs more time to 
examine the draft bill. The Government has warned it 
must table the bill in the Legislative Council [Legco]} 
after the Easter recess in mid-April if it is to be passed 
during the current session. But Beijing says Britain only 
has itself io blame if the bill is running late, and any 
attempt to go it alone will preclude the court from 
straddling the handover in 1997. 


According to a senior mainland official, it will “take 
some time” for further discussion on the draft because 
many issues, such as the jurisdiction and qualifications 
of judges, remain unsolved. The official said formal 
meetings of experts from the two sides were needed. 


Contacts between the two sides resumed after a revised 
draft was given to China at the end of January. But the 
questions then raised by China were based on the orig- 
inal bill, which it received last year, and not the new 
version. The Chinese move followed reports Britain 
planned to introduce the revised bill next month, with or 
without Beijing’s consent. 


Chinese officials, including Hong Kong and Macao 
Affairs Office Director Lu Ping, have indicated that any 
unilatera! move io put the bill to the Legislative Council 
would be seen as a breach of the Joint Liaison Group 
(JLG) deal signed in 1991 . 


Director of Administration Richard Hoare revealed that 
Chinese officials on February 28 had raised four addi- 
tional questions about the origina! bill. Mr Hoare said 
the revisions to the bill were only minor and, being 
technical, would in no way affect the 1991 agreement. 
The new questions, he said, were “slightly more substan- 
tial” than the first. “I suppose it is a good sign ... We 
naturally hope that they would come down to the amend- 
ment and the questions and be happy with the bill,” he 
said. The Governnient would make a reply within a day 
or two, he added. 


Mr Lu said: “It’s clear that they now want to go it alone. 
By doing so, the CFA will not be able to straddle 1997. 


“They keep saying that we are dragging our feet. Why 
have they only come up with the bill in 1993 (when) the 
JLG reached the agreement in 1991? ... They are just 
deliberately delaying the whole thing to put the blame on 
us,” he said. 


A senior government source said it was “‘understand- 
able” China would want to have more time to study the 
bill given its complexities. “But if we do share the 
common goal (of setting up the CFA before 1997), they 
should look at the timetable realistically,” the source 
said. 


“It’s most ideal if the bill is passed at the current 
Legislative Council session; there will only be more 
uncertainty in the next Legco. 


“The whole plan will be scuppered if China reacts too 
late.” 
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The source admitted the administration faced an enor- 
mously difficult decision on whether to go it alone on the 
bill. And another source close to the JLG admitted such 
a decision would have to be made in the next few weeks. 


SAR’s Preparatory Economic Group Meets 


OW 1003 140895 Beijing XINHUA in English 1354 
GMT 10 Mar 95 


{[FBIS Transcribed Text] Beijing, March 10 (XIN- 
HUA)—The Economic Sub-Committee of the Prepara- 
tory Commission for the Hong Kong Special Adminis- 
trative Region (SAR) convened its 14th session here 
today. 


The sub-committee discussed the financial budgetary 
plan for 1995-1996 and the financial budget up until 
1997, which were recently publicized by the British 
Hong Kong Government. 


The sub-committee members held that the setting up of 
the financial budget should be in line with the relevant 
specifications of the Basic Law in principle, literally, “to 
make ends meet in principle, try to seek a balance 
between revenue and expenditure, avoid a deficit and 
conform to the growth rate of the local gross product,” so 
as to facilitate the smooth transfer and maintain the 
long-term prosperity and stability of Hong Kong. 


They said that they have been concerned about the big 
increase in expenditure on public utilities over recent 
years. 


According to the Sino-British Joint Declaration, the 
financial budget for 1997-1998 should be discussed by 
the Sino-British Liaison Group. It should not be decided 
merely by the British side’s consulting the Chinese side, 
but should be decided by the two sides after consulta- 
tions via the liaison group, with native Hong Kong 
residents taking part. 


Because of the inherent connection and continuity 
between the 1996-1997 budget plan and that of 1997- 
1998, the Chinese side should participate in the setting 
up of the 1996-1997 budget plan as early as possible, 
they said. 


Land funds are assets of the Hong Kong SAR entrusted 
to the Chinese Government before 1997 and will be 
totally transferred to the SAR by the Central Govern- 
ment on July 1, 1997, they said. The funds are not part 
of the financial reserves of the British Hong Kong 
Government and they should not be mingled. Moreover, 
the British Hong Kong Government has estimated the 
land funds’ worth at more than 140 billion Hong Kong 
dollars by 1997 without consulting the Chinese side at 
the Land Sub-Committee. There is a lack of evidence 
that the figure is correct, they said. 


Financial Secretary-Designate Arrives in Beijing 


HK1303065195 Hong Kong EASTERN EXPRESS in 
English 13 Mar 95 p 2 


[By Rain Ren in Beijing] 
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{[FBIS Transcribed Text] Donald Tsang, the Financial 
Secretary-designate, is expected to explain to China the 
Hong Kong Government’s financial system and the 
formulation of its budgets when he meets Beijing offi- 
cials on Wednesday [15 March]. Visiting China in his 
current capacity as the Secretary of Treasury, Tsang and 
his six-member team arrived in Beijing yesterday for a 
week-long visit. The delegation will also visit Tianjin. 


It is understood that Tsang had initially proposed to 
meet Lu Ping, the director of the State Council’s Hong 
Kong and Macao Affairs Office (HKMAO), but an 
offic ial from Lu’s office said there was “‘no arrangement” 
so far for him to meet Tsang. The official explained that 
this visit was made under the exchange programmes 
between the Hong Kong Government and various 
departments of the Chinese government. 


The objective is to improve both sides’ understanding of 
each other and to become familiar with each other’s 
government systems and functions. 


Mike Rowse, the deputy secretary for treasury of the 
Hong Kong Government who is accompanying Tsang, 
said Tsang would make a presentation on Hong Kong’s 
financial system for budget and tax. “These are some 
areas we want to explain to the Chinese and we'll be 
using the most up-to-date information,” Rowse said. He 
said the presentation would be done “in the most general 
terms” and “in the sense of medium-range forecast” of 
the current and the next four financial years. “But 
nothing more specific than that.” 


Asked if Wednesday’s discussions would help discus- 
sions between Britain and China on the drawing up of 
Hong Kong’s Budget for the next financial year, Rowse 
said the Hong Kong Government had proposed estab- 
lishing an expert group under the auspices of the Sino- 
British Joint Liaison Group (JLG) to deal with the issue. 
What we don’t yet know is whom they are going to name 
to be members of their team. 


“It is quite possible that they will nominate some of the 
names in the government ministries. Alternatively, the 
team itself might report back to the various ministries. 


“So whatever we do by way of explanation must be of 
some help, whether they are in the team or not. 


“It is just part of our general effort to explain how the 
Hong Kong Government’s finances work.” 


He added that the two sides would question each other 
about their respective financial systems, which Rowse 
believed were quite different from each other. “I think 
that is good because it will enable us to have some grasp 
of how much they are likely to understand when they 
start on expert talks,” Rowse said. The team will meet 
Wang Fengchao and Xu Ze, from the State Council’s 
HKMAO; Wang Guisheng, director of the Foreign Min- 
istry’s HKMAO; and officials from the Ministry of 
Finance and Beijing Municipal Tax Department. 
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Survey Says Democrats Headed for Victory in 
Elections 


HK1!203082195 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 12 Mar 95 p 2 


[By political staff] 


[FBIS Transcribed Text] The democrats are heading for 
another major victory in the Legislative Council elec- 
tions, an exclusive Sunday Morning Post opinion poll 
has revealed. Forty-six per cent of those surveyed plan to 
vote for the Democratic Party in September’s elections, 
with a further 18 per cent backing another pro- 
democracy group, the Association for Democracy and 
People’s Livelihood. Only 17 per cent expressed support 
for the pro-China Democratic Alliance for the Better- 
ment of Hong Kong (DAB), although a further 13 per 
cent pledged to support other pro-China candidates. 
Sixteen per cent backed the Liberal Party in the poll of 
810 registered voters conducted last Thursday and 
Friday. 


The results came as a local Xinhua (the New China News 
Agency) official yesterday urged voters to shun “trouble- 
makers” during September’s polls. But Wang Rudeng, 
assistant director and head of the Hong Kong Island 
Office of Xinhua, who had earlier voiced similar senti- 
ments over municipal council polls, still insisted he was 
pleased at last weekend’s election results—and played 
down the democrats’ victory. “Those sincere and prag- 
matic candidates, who really care about Hong Kong, 
performed very well,” he said. “‘Their election rate was 
good and showed their efforts were recognised by the 
voters.” 


But the Sunday Morning Post poll found China’s deci- 
sion to dismantle Legco in 1997 made 27 per cent more 
likely to vote for the democrats, and 23 per cent less 
willing to vote for the DAB. While 84 per cent said they 
planned to vote in September’s direct elections, analysts 
cautioned opinion polls always over-estimate turnout. 


But there was bad news for the Governor, Chris Patten, 
on his nine new functional constituencies, which cover 
the entire workforce and were central to his political 
reforms. Only 54 per cent knew of their existence, 
despite almost nightly television advertisements about 
them. 


The poll, conducted throughout the territory by Hong 
Kong Polling and Business Research (PBR), also asked 
respondents how they would vote if they lived in the 
seats where September’s toughest contests are expected. 
PBR managing director Citi Hung Ching-tin cautioned 
the results were subject to a margin of error of around 
five per cent, since polling was not conducted constitu- 
ency by constituency. But he said they still provided a 
rough indication of the likely fate of some of Hong 
Kong’s best-known politicians. 


Asked about the likely candidates in Happy Valley and 
Wan Chai, 53 per cent said they would vote for legislator 
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Christine Loh Kung-wai, 15 per cent supported fellow 
legislator Peggy Lam, and only two per cent backed 
newly-elected urban councillor Ada Wong Ying-kay. A 
stunned Ms Wong attacked the poll: “The result is 
expected as you’re comparing me to two famous legisla- 
tors.” 


Asked to choose between potential candidates in Tai Po, 
another seat expected to be keenly contested, 22 per cent 
chose Liberal Party leader Allen Lee Peng-fei, while 20 
per cent backed Reverend Fung Chi-wood, the sitting 
Democratic Party legislator for the district, and only 12 
per cent supported DAB chairman Tsang Yok-sing. 
Reverend Fung yesterday expressed surprise at the 
result: “Although I’m not as famous as Mr (Allen) Lee, 
our support is still so close’’. 


Looking at southern district on Hong Kong island, the 
poll suggests DAB heavyweight Gary Cheng Kai-nam’s 
chances hinge on who he is opposed by. The Democratic 
Party is still unsure who to field in this district, but one 
leading contender is legislator Dr Huang Chen-ya. How- 
ever the poll found that, on a Hong Kong-wide basis, Mr 
Cheng would win with 29 per cent to Dr Huang’s 22 per 
cent. 


Asked about likely candidates in the Yau Tsim Mong 
constituency, 38 per cent supported Democratic Party 
legislator James To Kun-sen, while only 29 per cent 
backed Liberal Party heavyweight Selina Chow Liang 
Shuk-yee. 
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The poll also found overwhelming support for Donald 
Tsang Yam-kuen being allowed to continue as Financial 
Secretary beyond 1997. While 60 cent said they believed 
Beijing should allow him to do so, only three per cent 
disagreed, with 37 per cent unsure. And 42 per cent 
warned they would have less confidence in China’s 
promise Hong Kong can enjoy a high-degree of 
autonomy after 1997, if Mr Tsang was not allowed to 
stay on. 


Police Seize Heroin in Raid, Four Arrested 


OW0903222595 Beijing XINHUA in English 1657 
GMT 9 Mar 95 


[FBIS Transcribed Text] Hong Kong [HK], March 9 
(XINHUA)}—A total of 42 kilograms of heroin were 
seized during an anti-drug operation mounted on 
Wednesday [8 March] by the local police, said a govern- 
ment spokesman here today. 


Officers from the local Narcotic Bureau yesterday 
mounted a massive raid on a number of suspected drug 
dens in the northern part of the territory, according to 
the spokesman. 


Apart from the dregs seized, the spokesman said that the 
operation had also resulted in the arrest of four drug 
traffickers and the seizure of 1.03 million HK dollars 
(about 128,600 U.S. dollars) of drue money in addition 
to some drug manufacturing equ’ pment. 
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